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THE MONEY MARKET. 


Tne turn of the half-year was negotiated by the market 
with less ease than had been anticipated in most quarters 
a week ago. The usual borrowing on weekly terms from 
the Bank of England began on Thursday of last week, 
and, in consequence, advances over the week-end were 
obtainable readily at 1 per cent.; but up to Monday the 
amount taken from the Bank appeared to be small. On 
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Monday, however, the Clearing Banks called in funds 
somewhat heavily, and new money until Wednesday 
commanded up to 3 per cent., while recourse to the Bank 
was had for a large amount, borrowing extending to eight 
days. On Tuesday, ‘‘ window-dressing '" operations by 
the Clearing Banks were heavier than expected; the 
foreign exchange settlement was large and for outside 
money overnight 3} per cent. and more was frequently 
paid. Further borrowing from the Bank was necess!- 
tated, in some cases up to nine days. On Wednesday 
there was a reversion to conditions of extreme ease, 
balances being offered down to 1 per cent. The plethoric 
conditions of short credit were accentuated, of course, by 
the fact that, since end half-year borrowing from the 
Bank had begun unusually late, no loans fell to be repaid 
until Thursday, when day loans were called 14 per cent. 
* * * * 


Friday applications for the £40 millions of 
Treasury bills available amounted to £68 millions, against 
£58 millions offered for the £35 millions of bills placed a 
week ago. The average rate of discount worked out at 
€1 19s. 9.87d., as compared with £2 Is. 11.22d. on the 
previous Friday. Following this result the market rate 
of discount weakened fractionally, and on Monday, 
though 2.4; was nominally quoted, the competitive rate 
was not really better than 2 per cent., while ‘* hot ”’ 
Treasury bills were dealt in at 14% per cent. Forward 
business in full-dated bills for delivery after July Ist 
was transacted down to 1] per cent. Since this figure 
would be anomalous, given the continuance at 2 per cent. 
of the Clearing Banks’ minimum charges to the market 
for weekly fixtures, the decline reflected somewhat 
optimistic anticipations that there might be a reduction of 
Bank rate to 2 per cent. on Thursday of this week. 
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* * * * 

By Thursday morning the absence of progress in the 
negotiations at Paris between Mr Mellon and the French 
Cabinet, and the consequent obscurity of the financial 
outlook in Central Europe, led to a fairly general feeling 
that there would be no change in the official rate until the 
situation was clearer. Thus the ‘* no change ’’ decision 
on Thursday occasioned little disappointment or surprise. 
Notwithstanding the Bank’s decision, however, the 
market rate of discount remained weak under pressure of 
the ample supplies of money, combined with renewed 
buying of bills by the Clearing Banks, who bid exten- 
sively for September and October Treasurys down to 
I< per cent. This quotation led to considerable specula- 
tion whether the Clearing Banks, in order to replenish 
their bill portfolios, would find it necessary to reduce by 
at least } per cent. their charges to the market even were 
Bank rate not reduced. The week’s Bank return, 
analysed on p. 41, reflects the normal influence of the 
turn of the half-year. Discounts and advances were up 
by £24.7 millions, and bankers’ deposits by £37.8 mil- 
lions. The reserve had declined to 46.2 
compared with 59.1 per cent a week ago. 

* * * * 


er cent., as 


An event of the week which may become historic as the 
opening of an era of closer central banking co-operation 
was the joint extension by the Bank for International 
Settlements, the Federal Reserve Board, the Bank of 
England and the Banque de France of rediscount credits 
of the nature of $100 millions to the Reichsbank. The 
timeliness of this co-operative assistance is significantly 
illustrated by the fact that, in spite of this credit, of 
which some 60 per cent. appears to have been used over 
the end of the month, the reichsmark, as described below, 
failed to hold its initial ‘‘ Hoover ’’ improvement and 
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slowly relapsed until on Thursday a quotation of 20.50} 
was reached, while the daily demand on the Reichsbank 
for foreign currency continued into July. 

* * * e 


Following June's accretion to American gold stocks of 
some £28 millions, the flow has been continuing this week ; 
but there are definite signs that the Federal Reserve Board 
are pursuing a deliberate cheap-money policy designed 
both to check this flow and co-operate with President 
Hoover's plan of salving the financial position in Central 
Europe and to stimulate domestic industrial recovery. 
Although irresponsible rumours that the Federal Reserve 
Bank of New York might reduce its rediscount rate to 
1 per cent. this week were not taken seriously here, no 
small significance is read into the news that the Federal 
Reserve Board have for the first time for a number of 
months been engaged in open-market operations designed 
to broaden the basis of credit. The adoption of a ‘‘ cheap- 
money "’ policy by the American authorities has a dual 
significance for Lombard Street. It not only makes the 
way easier, in the absence of untoward political develop- 
ments, for a reduction of the Bank of England’s discount 
rate, but also gives promise that the coming seasonal 
strain on sterling normally exerted by the financing of the 
import of primary commodities will be lightened, be- 
cause, in view of the conditions in New York, a greater 
share than ever of the financing will be handled on the 
other side of the Atlantic. 

s ® * * 

The Foreign Exchange market was relatively quiet this 
week, pending the result of the negotiations with France 
with regard to the Hoover proposals. Such movements 
as there were were mostly against sterling, but no sensa- 
tional! changes were recorded. The New York rate went 
from 4.86,% to 4.863, Montreal following suit in im- 
proving from 4.894 to 4.884. Paris gained five points at 
124.25 and Brussels improved sharply from 24.92} to 
34.904. Milan was better at 92.90, against 92.84 last 
week. Madrid was again rather erratic and reflected the 
political uncertainty by moving from 50.00 to 49.50 when 
the elections were known tc have passed off without dis- 
turkance, only to weaken again to 51.30 against 51.70 
last week. Amsterdam moved rather sharply in our 
favour from 12.08% to 12.091. Berlin was unchanged on 
balance at 20.50}. Switzerland, after touching 25.154, 
improved to 25.11} against 25.10 in the previous week. 
In the Scandinavian currencies Stockholm moved from 
18.14} to 18.133. Oslo lost § at 18.163, whilst Copen- 
hager was unchanged at 18.163. The South American 
exchanges were variable, Rio gaining yd. at 3}§d-. 
Buenos Aires losing ~yd. at 35§d. after being 363d., whilst 
Montevideo was weaker by 4d. at 284d. The Far Eastern 
exchanges were generally firm and steady, the rupee 
remaining at Is. 53§d. and the yen at 2s. O§d., but 
Batavia lost a point at 12.10}. In the forward market 
one month’s dollars were in greater demand at } cent 
premium, but three months’ delivery weakened by 3d. to 
%4 cent premium. Forward Paris was weaker at 7 and 
27 cents premium, as was Brussels at 4 centime and 3 
centimes, also premium. Milan improved to 6 and 24 
centesimi discount, against 10 and 30 last week. Madrid 
was firmer at 2 peseta discount for one month and 
& peseta discount for three. Amsterdam was fractionally 
weaker at + cent and 1, cents discount for one and 
three months respectively. Berlin was quoted at par for 
one month and one pfennig discount for three. Switzer- 
land from par for both deliveries went to } centime and 
1 centime premium. The silver market was quiet on the 
Whole, but prices advanced by 4d. to 18,%d. for both 
deliveries as a result of considerable Chinese buying. The 
Chinese silver exchanges were firm, Hong Kong gaining 


ei ta nny at 1s. O4d., whilst Shanghai was unchanged at 
Is. 4d. 


ECONOMIST INTELLIGENCE BRANCH. 
Our Intelligence Branch, which bas been amalgamated with Moody's 
Investors Service, Ltd., is available to our readers for the supply of 
economic, statistical and other information, at a charge proportionate 


to the work involved. Inquiries should be addressed to Moodys- 
Economist Services, 8, Bouverie Street, London, E.C.4. 











July 4, 1931 .| 


THE ECONOMIST. 











MS eas 


ire eS Or 


i ESS 


‘ur announcement, now nearly a fortnight old, of Mr 
Hoover’s proposal, that there should be a suspension for 
one vear of all inter-Governmental payments, was hailed 
<o vn dely with relief and 2 sense of escape from grave risk 
of imminent disaster, that the first signs of difficulties 
raised by France with regard to the application of the 
moratorium did not dispel the atmosphere of reassurance 
and renewed confidence which the American President 
had engendered. Even a week ago it was generally felt 
t> be unthinkable that obstacles could not be surmounted 
or that the project for a ** year of grace ’? should be still- 
borw. That feeling has persisted; but as day has suc- 
ceeded day, without evidence of any close approach to 
noveement between Paris and Washington, the truth of 
the old proverb concerning the deferment of hope has 
been sadly illustrated. 

The tale of events may be taken up from Friday, 
June 27th. On that day the official text of the French 
reply to President Hoover was read by M. Laval, the 
Prime Minister, to the French Chamber. The Note 
begin by declaring that France was ‘‘ in agreement with 
the lefty sentiments ’’ which inspired the American pro- 
posel. The French Government was prepared to propose 
to te Chamber that France should abstain provisionally, 
durng the period of one year, from retaining any pay- 
ments from the Reich. 


‘ But in view of the nature of the engagements freely under- 
taken, and only recently signed, under the Young Plan, and the 
solemnity with which it recognised the final and non-postponable 
annuities, by which the necessary permanence of the principle of 
reparations was shown, there would be a grave risk of shaking 
confidence in the value of signatures and contracts, and thus of 
frustrating the end in view, if, in the proposed suspension of 
payments, the non-postponable annuity were treated in the same 
way as the conditional annuity.”’ 


The French Government, therefore, considered that ‘‘ a 
moral interest of the first order ’’ required that payment 
of the unconditional annuity should in no way be deferred 
even during the moratorium year. 

Moreover, in the opinion of the French Government the 
dangers at present threatening the economy of Germany 
and Europe were due notably to restrictions of credits or 
to withdrawal of foreign funds. The solution, therefore, 
‘iy Not simply in a diminution of the charges on the Reich 
budget, but in the extension of credits. The French 
(iovernment was ready to place at the disposal of the 
13.1.8. a sum equivalent to one year’s French share of the 
unconditional annuity, with the exception of the funds 
necessary for the execution of the remainder of the con- 
tracts for deliveries in kind now proceeding. The funds 
over to the B.I.8. could be immediately utilised 
7 or the improvement of credit in Germany as well as in 

'e countries of Central Europe . . . [but] it goes with- 
out saving that the sums thus employed would become 
” _— again on the expiry of the period of one year.”’ 
a biter Government also considered that all neces- 
- Y proceations must be taken that these sums, as well 
ior Pn a from the alleviation of the Reich 
a : : ould be utilised only for economic ends. Finally, 
Spee expiry of the moratorium year, there should 
oo manoation of the measures to be taken by 
rwese y or the resumption of her payments. France 
oon te recall] that the amount of her public debt was 

It cn that of the debt of the Reich. 

Rememin aoe apparent that the attitude of the French 
able inemecten ae several respects, a consider- 
posal; and the difficultie _ of President Hoover's pro- 
were not lessened les of the situation thus disclosed 
Chamber. led by the tenor of Friday’s debate in the 

‘, Nationalist sentiment ran high; M. Briand 


Significantly effaced himself ; and though the Chamber, by 


‘7 » Votes against 189, a 
t Hoover, and * ose unrae the terms of the reply to 


assur C 8 trust in the Government f 
can - Preservation of the unconditional sonaites:” 
Socialists. The Redes a oaly by hn seealey 107 
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Hope DEFERRED. 


Meantime, on Saturday, conversations had begun be- 
tween the French Cabinet and Mr Mellon, who had crossed 
from London to Paris on Thursday to conduct negotiations 
on behalf of Mr Hoover’s Government. The conversations 
continued day after day without definite news of tangible 
results, but it was understood that the American Govern- 
ment took exception to the French proposal that the funds 
paid by Germany during the moratorium year to the 
B.1.S. should be utilised for the benefit of Central Euro- 
pean countries as well as Germany, and were unable to 
agree that the reimbursement by Germany of the pay- 
ments postponed should be carried out within a shorter 
time-limit than twenty-five years. By Tuesday night a 
deadlock appeared to have been reached. The French 
negotiators seem to have been willing to concede the 
spreading over two to five years of the reimbursement of 
the suspended payments, but they complicated the issue 
by introducing the extraneous contention that if, at the 
end of the moratorium year, Germany had recourse to the 
Young Plan safeguards and declared a suspension of trans- 
fers, France should then be absolved from carrying out 
her obligation under the Young Plan to make good the 
guarantee fund with the B.I.S. in respect of the uncon- 
ditional annuities. Meanwhile, the tone of the French 
Press was becoming more and more hostile to the United 
States and the Hoover scheme, and the position of M. 
Laval was rendered still more difficult by Tuesday's 
debate in the Senate, where the interpolation of M. 
Lémery (‘‘ courageously combating as always,’’ in the 
words of the Journal des Débats, ‘* la politique de liquida- 
tion de la guerre '’) led to a vote of confidence in the Gov- 
ernment by 197 votes to 5, but only after M. Flandin, 
speaking for the Government, had shown that the Cabinet 
recognised the strength in the Senate of the opposition to 
further concessions by France towards meeting Mr 
Hoover's views. 


When the conversations in Paris were resumed on Wed- 
nesday afternoon, Mr Mellon presented a Note, or rather 
aide-mémoire, from the American Government, reviewing 
the situation. The gist of the communication was as 
follows :— 


French qualifications appeared to withhold the intended relief 
to Germany, and not to conform to the spirit of the President’s 
proposal, which contemplated a complete suspension of all payments 
on inter-governmental debts during a period of one year. The 
American Government gonsidered that all postponed payments should 
be funded over a long period of, say, twenty-five years, and should 
bear interest at the average rate paid by the creditor Governments 
on their own public debts at the end of the preceding fiscal year. 
Since the French Government insisted that, as a matter of principle, 
the unconditional annuities should be paid without interruption, the 
American Governmenft was willing to agree that the payments should 
be made to the B.1.S., provided they were immediately reloaned 
to the German Government. 


The French proposal that the sums paid to the B.I.S. should be 
reloaned to German industrial and financial concerns rather than +o 
the German Government would be incompatible with the President’s 
proposal of relief to governments. The French Government's sug- 
gestion that $25 millions of the unconditional annuities paid into 
the B.I.S. should be available for loans to Central European 
countries would be a violation of the broad proposal of the President 
to suspend all payments of inter-government debts. 

The proposal of the French Government that funds paid during 
the moratorium year by Germany into the B.I.S., and credited to 
France, should relieve France of any future obligations in respect 
of The Hague agreement guarantee fund appeared to the American 
Government to be inconsistent with the French suggestion that the 
payment by Germany into the B.I.S., during the moratorium year, 
would be a mere matter of form, in order to assure the continuity 
of unconditional payments. Moreover, this proposal would involve 
a modification of the Young Plan itself; and this the American 
Government, not being a signatory, could not undertake to 
negotiate. 


Failing Mr Hoover’s scheme, Germany would unquestionably give 
notice of postponement of all the conditional annuities. In this 
event, France would receive, in unconditional payments from 
Germany, approximately $105 millions, but would be obliged to 
pay $216 millions, including war debt annuities to Great Britain 
and the United States and her obligations to the guarantee fund. 


The terms of this communication revealed only too 
clearly the extent of the gap which Mr Mellon and M. 
Laval had still to bridge when they re-assembled once 
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Monday, however, the Clearing Banks called in funds 
somewhat heavily, and new money until ee, 
commanded up to 3 per cent., while recourse to the _ x 
was had for a large amount, borrowing extending to elg at 
days. On Tuesday, ‘* window-dressing operations by 
the Clearing Banks were heavier than expected ; the 
foreign exchange settlement was large and for outside 
money overnight 34 per cent. and more was frequently 
paid. Further borrowing from the Bank was necessi- 
tated, in some eases up to nine days. On Wednesday 
there was a reversion to conditions of extreme case, 
balances being offered down to 1 per cent. The plethoric 
conditions of short credit were accentuated, of course, by 
the fact that, since end half-year borrowing from the 
Bank had begun unusually late, no loans fell to be repaid 
until Thursday, when day loans were called 14 per cent. 
* > * 


Friday applications for the £40 millions of 
Treasury bills available amounted to £68 millions, against 
£58 millions offered for the £35 millions of bills placed a 
week ago. The average rate of discount worked out at 
€1 19s. 9.87d., as compared with £2 Is. 11.22d. on the 
previous Friday. Following this result the market rate 
of discount weakened fractionally, and on Monday, 
though 224; was nominally quoted, the competitive rate 
was not really better than 2 per cent., while ‘* hot ”’ 
Treasury bills were dealt in at 14% per cent. Forward 
business in full-dated bills for delivery after July Ist 
was transacted down to 1Z per cent. Since this figure 
would be anomalous, given the continuance at 2 per cent. 
of the Clearing Banks’ minimum charges to the market 
for weekly fixtures, the decline reflected somewhat 
optimistic anticipations that there might be a reduction of 
Bank rate to 2 per cent. on Thursday of this week. 
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By Thursday morning the absence of progress in the 
negotiations at Paris between Mr Mellon and the Freneh 
Cabinet, and the consequent obscurity of the financial 
outlook in Central Europe, led to a fairly general feeling 
that there would be no change in the official rate until the 
situation was clearer. Thus the “‘ no change ’’ decision 
on Thursday occasioned little disappointment or surprise. 
Notwithstanding the Bank’s decision, however, the 
market rate of discount remained weak under pressure of 
the ample supplies of money, combined with renewed 
buying of bills by the Clearing Banks, who bid exten- 
sively for September and October Treasurys down to 
1< per cent. This quotation led to considerable specula- 
tion whether the Clearing Banks, in order to replenish 
their bill portfolios, would find it necessary to reduce by 
at least } per cent. their charges to the market even were 
Bank rate not reduced. The week’s Bank return, 
analysed on p. 41, reflects the normal influence of the 
turn of the half-year. Discounts and advances were up 
by £24.7 millions, and bankers’ deposits by £37.8 mil- 
lions. The reserve had declined to 46.2 per cent., 
compared with 59.1 per cent a week ago. 

* * 
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An event of the week which may become historic as the 
opening of an era of closer central banking co-operation 
was the joint extension by the Bank for International 
Settlements, the Federal Reserve Board, the Bank of 
England and the Banque de France of rediscount credits 
of the nature of $100 millions to the Reichsbank. The 
timeliness of this co-operative assistance is significantly 
illustrated by the fact that, in spite of this credit, of 
which some 60 per cent. appears to have been used over 
the end of the month, the reichsmark, as described below, 
failed to hold its initial ‘‘ Hoover ’’ improvement and 
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slowly relapsed until on Thursday a quotation of 20.504 

a anal while the daily demand on the Reichsbank 

for foreign currency continued into July. 
® e 6 


Following June’s accretion to American gold stocks of 
some £28 millions, the flow has been continuing this week ; 
but there are definite signs that the Federal Reserve Board 
are pursuing a deliberate cheap-money policy designed 
both to check this flow and co-operate with President 
Hoover's plan of salving the financial position in Central 
Europe and to stimulate domestic industrial recovery. 
Although irresponsible rumours that the Federal Reserve 
Bank of New York might reduce its rediscount rate to 
1 per cent. this week were not taken seriously here, no 
small significance is read into the news that the Federal 
Reserve Board have for the first time for a number of 
months been engaged in open-market operations designed 
to broaden the basis of credit. The adoption of a ‘ cheap- 
money ’’ policy by the American authorities has a dual 
significance for Lombard Street. It not only makes the 
way easier, in the absence of untoward political develop- 
ments, for a reduction of the Bank of England’s discount 
rate, but also gives promise that the coming seasonal 
strain on sterling normally exerted by the financing of the 
import of primary commodities will be lightened, be- 
cause, in view of the conditions in New York, a greater 
share than ever of the financing will be handled on the 
other side of the Atlantic. 

® s 


* s 

The Foreign Exchange market was relatively quiet this 
week, pending the result of the negotiations with France 
with regard to the Hoover proposals. Such movements 
as there were were mostly against sterling, but no sensa- 
tiona! changes were recorded. The New York rate went 
from 4.86;4 to 4.863, Montreal following suit in im- 
proving from 4.894 to 4.883. Paris gained five points at 
124.25 and Brussels improved sharply from 24.92} to 
34.904. Milan was better at 92.90, against 92.64 last 
week. Madrid was again rather erratic and reflected the 
political uncertainty by moving from 50.00 to 49.50 when 
the elections were known tc have passed off without dis- 
turkance, only to weaken again to 51.30 against 51.70 
last week. Amsterdam moved rather sharply in our 
favour from 12.08] to 12.091. Berlin was unchanged on 
balance at 20.50}. Switzerland, after touching 25.154, 
improved to 25.11} against 25.10 in the previous week. 
In the Scandinavian currencies Stockholm moved from 
18.14} to 18.133. Oslo lost 3 at 18.163, whilst Copen- 
hager was unchanged at 18.163. The South American 
exchanges were variable, Rio gaining yd. at 3}§d-, 
Buenos Aires losing yd. at 353d. after being 363d., whilst 
Montevideo was weaker by 3d. at 283d. The Far Eastern 
exchanges were generally firm and steady, the rupee 
remaining at 1s. 53§d. and the yen at 2s. O$d., but 
Batavia Jost a point at 12.10}. In the forward market 
one month’s dollars were in greater demand at } cent 
premium, but three months’ delivery weakened by 4d. to 
#4 cent premium. Forward Paris was weaker at 7 and 
27 cents premium, as was Brussels at 4 centime and 3 
centimes, also premium. Milan improved to 6 and 24 
centesimi discount, against 10 and 30 last week. Madrid 
was firmer at 4 peseta discount for one month and 
& peseta discount for three. Amsterdam was fractionally 
Weaker at y% cent and 1j, cents discount for one and 
three months respectively. Berlin was quoted at par for 
one month and one pfennig discount for three. Switzer- 
land from par for both deliveries went to } centime and 
1 centime premium. The silver market was quiet on the 
whole, but prices advanced by id. to 13,4,d. for both 
deliveries as a result of considerable Chinese buying. The 
Chinese silver exchanges were firm, Hong Kong gaining 


ae poner at 1s. 0$d., whilst Shanghai was unchanged at 
Is. 4d. 
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. ECONOMIST INTELLIGENCE BRANCH. 

ur Intelligence Branch, which has been amalgamated with Moody's 
Investors Service, Ltd., is available to our readers for the supply of 
economic, statistical and other information, at a charge proportionate 


to the work involved. Inquiries should be addressed to Moodys 
Economist Services, 8, Bouverie Street, London, E.C.4. 
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‘ax announcement, now nearly a fortnight old, of Mr 
Hoover’s proposal, that there should be a suspension for 
one vear of all inter-Governmental payments, was hailed 
<o widely with relief and 2 sense of escape from grave risk 
of imminent disaster, that the first signs of difficulties 
raised by France with regard to the application of the 
moratorium did not dispel the atmosphere of reassurance 
and renewed confidence which the American President 
had engendered. Even a week ago it was generally felt 
to be unthinkable that obstacles could not be surmounted 
or that the project for a ‘‘ year of grace ”’ should be still- 
horn. That feeling has persisted; but as day has suc- 
ceeded day, without evidence of any close approach to 
agreement between Paris and Washington, the truth of 
the old proverb concerning the deferment of hope has 
been sadly illustrated. 

The tale of events may be taken up from Friday, 
June 27th. On that day the official text of the French 
reply to President Hoover was read by M. Laval, the 
Prime Minister, to the French Chamber. The Note 
hegan by declaring that France was “* in agreement with 
the lefty sentiments ’’ which inspired the American pro- 
posel. The French Government was prepared to propose 
to the Chamber that France should abstain provisionally, 
during the period of one year, from retaining any pay- 
inents from the Reich. 

‘‘ But in view of the nature of the engagements freely under- 
taken, and only recently signed, under the Young Plan, and the 
solemnity with which it recognised the final and non-postponable 
annuities, by which the necessary permanence of the principle of 
reparations was shown, there would be a grave risk of shaking 
confidence in the value of signatures and contracts, and thus of 
frustrating the end in view, if, in the proposed suspension of 


payments, the non-postponable annuity were treated in the same 
way as the conditional annuity.”’ 


The French Government, therefore, considered that ‘‘ a 
moral interest of the first order ’’ required that payment 
of the unconditional annuity should in no way be deferred 
even during the moratorium year. 

Moreover, in the opinion of the French Government the 
dangers at present threatening the economy of Germany 
and Europe were due notably to restrictions of credits or 
to withdrawal of foreign funds. The solution, therefore, 
‘ay not simply in a diminution of the charges on the Reich 
hudget, but in the extension of credits. The French 
(Government was ready to place at the disposal of the 
3.1.5. a sum equivalent to one year’s French share of the 
unconditional annuity, with the exception of the funds 
necessary for the execution of the remainder of the con- 
tracts for deliveries in kind now proceeding. The funds 
paid over to the B.I.S. could be immediately utilised 

for the improvement of credit in Germany as well as in 
the countries of Central Europe . . . [but] it goes with- 
out saying that the sums thus employed would become 
available again on the expiry of the period of one year.”’ 
; ’ ne French Government also considered that all neces- 
“ir precautions must be taken that these sums, as well 
ag accruing from the alleviation of the Reich 
oe should be utilised only for economic ends. Finally, 
c i the expiry of the moratorium year, there should 
— examination of the measures to be taken by 
Sesised for the resumption of her payments. France 
ae © recall that the amount of her public debt was 

: Tour times that of the debt of the Reich. 
oe —— apparent that the attitude of the French 
able die ent represented, in several respects, a consider- 
ce pies from the lines of President Hoover’s pro- 
sen “ the difficulties of the situation thus disclosed 
een —— by the tenor of Friday’s debate in the 
aoa ationalist sentiment ran high; M. Briand 
358 et a y effaced himself ; and though the Chamber, by 
Mr Hoa ation 189, approved the terms of the reply to 
ensuring th and “* placed its trust in the Government for 
the Ge Preservation of the unconditional annuity,’’ 

vernment was saved only by the support of 107 


lalists. The Radicals, led by M. Herriot, joined with 
anti-Government vote. 
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Meantime, on Saturday, conversations had begun be. 
tween the French Cabinet and Mr Mellon, who had crossed 
from London to Paris on Thursday to conduct negotiations 
on behalf of Mr Hoover’s Government. The conversations 
continued day after day without definite news of tangible 
results, but it was understood that the American Govern- 
ment took exception to the French proposal that the funds 
paid by Germany during the moratorium year to the 
B.1.S. should be utilised for the benefit of Central Euro- 
pean countries as well as Germany, and were unable to 
agree that the reimbursement by Germany of the pay- 
ments postponed should be carried out within a shorter 
time-limit than twenty-five years. By Tuesday night a 
deadlock appeared to have been reached. The French 
negotiators seem to have been willing to concede the 
spreading over two to five years of the reimbursement of 
the suspended payments, but they complicated the issue 
by introducing the extraneous contention that if, at the 
end of the moratorium year, Germany had recourse to the 
Young Plan safeguards and declared a suspension of trans- 
fers, France should then be absolved from carrying out 
her obligation under the Young Plan to make good the 
guarantee fund with the B.I.S. in respect of the uncon- 
ditional annuities. Meanwhile, the tone of the French 
Press was becoming more and more hostile to the United 
States and the Hoover scheme, and the position of M. 
Laval was rendered still more difficult by Tuesday's 
debate in the Senate, where the interpolation of M. 
Lémery (‘‘ courageously combating as always,’’ in the 
words of the Journal des Débats, ‘* la politique de liquida- 
tion de la guerre *’) led to a vote of confidence in the Gov- 
ernment by 197 votes to 5, but only after M. Flandin, 
speaking for the Government, had shown that the Cabinet 
recognised the strength in the Senate of the opposition to 
further concessions by France towards meeting Mr 
Hoover’s views. 


When the conversations in Paris were resumed on Wed- 
nesday afternoon, Mr Mellon presented a Note, or rather 
aide-mémoire, from the American Government, reviewing 
the situation. The gist of the communication was as 
follows :— 


French qualifications appeared to withhold the intended relief 
to Germany, and not to conform to the spirit of the President’s 
proposal, which contemplated a complete suspension of all payments 
on inter-governmental debts during a period of one year. The 
American Government gonsidered that all postponed payments should 
be funded over a long period of, say, twenty-five years, and should 
bear interest at the average rate paid by the creditor Governments 
on their own public debts at the end of the preceding fiscal year. 
Since the French Government insisted that, as a matter of principle, 
the unconditional annuities should be paid without interruption, the 
American Government was willing to agree that the payments should 
be made to the B.1.S., provided they were immediately reloaned 
to the German Government. 


The French proposal that the sums paid to the B.I.S. should be 
reloaned to German industrial and financial concerns rather than to 
the German Government would be incompatible with the President’s 
proposal of relief to governments. The French Government's sug- 
gestion that $25 millions of the unconditional annuities paid into 
the B.I.S. should be available for loans to Central European 
countries would be a violation of the broad proposal of the President 
to suspend all payments of inter-government debts. 

The proposal of the French Government that funds paid during 
the moratorium year by Germany into the B.I.S., and credited to 
France, should relieve France of any future obligations in respect 
of The Hague agreement guarantee fund appeared to the American 
Government to be inconsistent with the French suggestion that the 
payment by Germany into the B.I.S., during the moratorium year, 
would be a mere matter of form, in order to assure the continuity 
of unconditional payments. Moreover, this proposal would involve 
a@ modification of the Young Plan itself; and this the American 
Government, not being a signatory, could not undertake to 
negotiate. 

Failing Mr Hoover’s scheme, Germany would unquestionably give 
notice of postponement of all the conditional annuities. In this 
event, France would receive, in unconditional payments from 
Germany, approximately $105 millions, but would be obliged to 
pay $216 millions, including war debt annuities to Great Britain 
and the United States and her obligations to the guarantee fund. 


The terms of this communication revealed only too 
clearly the extent of the gap which Mr Mellon and M. 
Laval had still to bridge when they re-assembled once 
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move on Thursday night, after a meeting of the French 
Cabinet had been held in the morning; and though we 
are far from being unsympathetic towards the French 
point of view (we feel, indeed, that the political difficul- 
ties cf M. Laval have been perhaps insufficiently appre- 
ciated both in Washington and in London), it 1s 1m- 
possible not to regret that France, whatever the moral 
force behind her claims, should have taken on herself the 
responsibility of creating this prolonged impasse, with all 
its attendant risks of endangering the economy of 
Europe. 

Let us endeavour to do full justice to the French stand- 
point. France is entitled to argue that, whereas the 
Hoover Plan (which would impose on the French 
Treasury a sacrifice heavier than that falling on any other 
European budget) would give Germany a year’s complete 
remission of payments, it is questionable, at least, 
whether Germany need find it economcially impossible 
to transfer the unconditional 1931-32 annuity. She may 
arraign gross German blunders of policy—the foolish 
pocket-battleship programme, the Stahlhelm demonstra- 
tions—as justifying her inclination, as a nation with war 
debts against her own account, to look critically at what 
she considers to be undue relief to the Reich Treasury. 
Above all, she may legitimately point out that Mr Hoover 
has asked her to agree to a step which (let us be frank) 
would to some extent prejudice the whole future of 
reparations, but that he has given Europe no guarantee 
that there will be more than one year’s truce for war 
debts. 

But, when all is said, the most sincere friends of 
France must deplore the position into which deputies 
and newspapers in Paris have combined to force 
M. Laval. There have been three cardinal factors 
in the position which France has _ ignored. 
Firstly, at the moment when the American 
offer was made, Central Europe was heading swiftly for 
complete financial breakdown. Secondly, from the 
moment President Hoover made his offer, it became im- 
possible politically for the German Government to assent 
to an arrangement substantially less favourable to Ger- 
many without the gravest risk of being driven from office 
by irresistible revolution; and the resulting chaos would 
spell ‘*Good-bye to All That’’ in the sphere of reparations. 
Thirdly, though there is logic in the French complaint that 
Mr Hoover, tied by “* anti-debt-revisionism *’ in his own 
Congress, has asked M. Laval to risk, for the larger 
future, more than he dare venture himself, French opinion 
failed to give due weight to the enormous significance of 
the real departure taken by American opinion when Mr 
Hoover’s proposal, for all its formal denial that permanent 
debt remission was contemplated, met with a chorus of 
enthusiasm in the United States. The French insistence 
that America is thinking solely in terms of her endangered 
Central European investments is neither generous nor 
well-founded. There was the beginning of a genuine re- 
orientation of the American attitude to Europe's economic 
difficulties; and that vital, promising development France 
has already gone far to check. 

As we go to press, though the eventual upshot of the 
British proposal of a conference of all Young Plan signa- 
tories has yet to be learnt, there is still room for hope that 
wiser thoughts and wider vision will still prevail in Paris. 
Appreciating fully, as we do, the moral right of France to 
legitimate compensation for her ravaged territory, we 
should lend no support to the proposition that the Young 
Plan should be incontinently scrapped, and that Ger- 
many should henceforth be absolved from every pfennig 
of reparations. We do not believe that Dr. Briining’s 
Government would put such a proposition forward. But 
the worst way to sustain moral rights is to risk an im- 
mediate cataclysm by insistence on assurances and safe- 
guards for to-morrow. France would have done better for 
the world and herself had she met. America’s gesture with 
unqualified readiness to contribute generously to the re- 
habilitation of Europe which is ultimately vital to her own 
well-being. The surest safeguard for the future, had 
France but seen it, lay in the weleome willingness to take 
the lead in common sacriftee and co-operation which Mr 


gg offer revealed on the part of the American 
nation. 


DISARMAMENT OR RE-ARMAMENT? 


Tue lesson of history is that after every great war the 
world enjoys immunity from a recurrence of a general 
stare of warfare for a iimited number of years. This 
being so, it is a matter for sober reflection that the 
political and psychological phenomena, in this matter of 
armaments and war, have not been different in kind 
during this present ‘* post-war period ’’ from the 
phenomena which have haracterised the similar post-war 
periods in the past; for example, the interlude of peace 
after the Napoleonic Wars which ended in the wars ot 
1848-71, or the interlude of peace after the wars of 
Louis XIV. which ended (in spite of Walpole’s efforts) in 
the wars of 1739-63. Is the Great War of 1914-18 to be 
followed, after the present lull, by another crop of wars, 
ending perhaps in the downfall of Western civilisation? 
‘‘ Unthinkable! ’’ we are tempted to protest. A 
society so civilised as ours will never commit. social 
suicide with its eyes open. ‘This time we are on our 
guard. As proof that we are on the alert and have been 
up and doing there are the solid results of our labours 
during the past dozen years: the League of Nations; the 
Kellogg Pact; the Naval Limitation Treaties of Washing. 
ton and London; and the work of the Preparatory Com- 
mission which has made the convening of next year’s 
Disarmament Conference possible. Surely we are 
entitled to congratulate ourselves? Surely, this time, we 
have got the evil under control ? 
Yet, before we congratulate 
perhaps pause. If either John Bright or Sir Robert 
Walpole could have returned to earth to listen to the 
debate in the House of Commons at Westminster on this 
last Monday, June 29, 1931, he might well have 
exclaimed, either mounfully or cynically: ‘‘ I recognise 
these accents. These are echoes of speeches that once 
fell, in St. Stephen’s, from my own lips. Even so did 
I hope and pray in my day. My hopes were disappoinic« 
and my prayers unanswered.’’ The fact is that, if we 
look our present situation in the face, it is not yet really 
different in kind from the corresponding situation on the 
morrow of great wars in the past. Then, too, there was 
the same immediate revulsion against war in the hearts 
and minds of a generation which had directly experienced 
its Lorrors; and there was the same immediate pause in 
the competition of armaments between Powers that had 
just overtaxed their resources in the last bout of belli- 
gerency. There were even schemes, less systematic and 
less energetically pushed, but not very different in 
character and not different at all in intention, from our 
own post-war schemes, for a rational, organised, ¢o- 
operative perpetuation of peace. Now, on these previous 
occasions, the forces that worked together for peace on 
the morrow of a great war proved ineffective for the pre- 
servation of peace as soon as the direct psychological 
and material effects of the last war had worn off. As soon 
as a generation that had never yet fought had grown to 
manhood, and as soon as the public finances of the late 
belligerents had recuperated, the peace movement 


collapsed and the Powers went to war with one another 
again. 


ourselves, we should 


What is the destiny of our own peace movement to- 


day? Have we, in our generation, the will and the 
wisdom and the ability to do what our forefathers each 
time failed to do—that is, to continue our advance when 
the tide that flowed with us in the first stage of ou’ 
advance is ebbing? Can we implant the will to peace in 
a rising generation that has not known war? Can we 
prevent the Governments from spending their resources, 
as these gradually recuperate after we emerge from our 
inevitable series of post-war depressions, in first accumu- 
lating and eventually utilising fresh armaments? 

Thus we are approaching the crisis of the peace-or-war 
question of our time. Next year’s Disarmament Confer- 
ence will show whether the temporary lull of the last 
dozen years is to be converted into a lasting state of dis- 
armament and security or is to be followed by a new bout 
of competitive arming which will culminate in further 
warfare. There is no possibility that vis inertiae will do 
our -usiness for us by automatically maintaining the post- 
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war status quo. We have either to achieve something 
much better or else to resign ourselves to relapsing into 
something much worse. 

This, at least, can be said: the comprehensive limita- 
tion, on an agreed ratio, of the navies of the three Oceanic 
Naval Powers, offers a framework within which the rest of 
the disarmament picture could assuredly be filled in next 
vear. But, unfortunately, this Anglo-Japanese-American 
understanding has one weak spot; for one of the parties, 
the British Commonwealth, has to take account not only 
of the Japanese and American Navies, but of the French 
and Italian Navies; and ‘‘ the escalator clause ’’ in 
Part III. of the London Naval Treaty of 1930 expressly 
provides for the tragic possibility that the Anglo-Japanese- 
American agreement might have to be thrown back into 
the melting-pot if, for example, the maximum tonnage for 
destroyers which the British Commonwealth has accepted 
vis-(-vis America and Japan were to become unaccept- 
able to us vis-d-vis France through the increase in the ton- 
nage of the French submarine flotilla. 

Thus the achievement of a comprehensive naval limita- 
tion between the three Oceanic Powers will not be fully 
assured until it is supplemented by a similarly compre- 
hensive naval limitation, on an agreed ratio, between the 
british Commonwealth, France and Italy. We failed to 
achieve this supplementary agreement in London last 
‘eur. Then we thought, for a moment, that we had 
wchieved it last Mareh—only to be disappointed again. 
Why cannot France agree in this matter with us? Be- 
cuuse she cannot agree with Italy. And why cannot 
France and Italy agree with one another? Bezause the 
French and Italian navies in the Mediterranean are 
vdjunets to their land forces on the European Continent. 
And so we came to the obstacle of Continental European 
‘rmaments—the obstacle which at present is preventing 
jrogress, and which may defeat the movement for dis- 
‘tnament and security altogether unless we secure a sub- 
stuntial first instalment of reduction in Continental 
Muropean land armaments (beyond those which were 
wee for limitation in the peace treaties) at the 

‘ sitrmament Conference next year. 

— orux is this: the state of affairs set up by the four 
_— peace treaties has been maintained so far not 
ae a ok anne ry reg and not by the machin- 
lela brs. oO ae but by the combined 
Mineo es le Continent, of France and her 
peu Hm -Soggat e Entente and Belgium. We may 
nt eonilines the = Atrng wshon preserve ad infinitum, with- 
ment. by the st ee of a particular peace settle- 
prove jus an be . -” - — military force, will 
cimbarked en f 1c — » — time, when France has 
after 1871 of when - = proved when Germany tried it 
settlement of 1918 - ria tried it after 1815. ‘The peace 
peace settlements - /" bound, like all the European 
sooner or later & lat have gone before, to pass away 
recent Continer y one means or another. Hither the 
ental victors will renounce their temporary 


superiority of armaments, and will take the initiative in a 
pacific revision of the treaties in friendly agreement with 
the rest of the world; or (as history shows) they will 
eventually be confronted with a counter-coalition which 
will gradually outstrip them in number and in strength 
as, with the passage of time, the iron boots of the status 
quo pinch more and more nations’ feet. Here, staring us 
in the face, if things go wrong next vear, is the road to a 
fresh competition in armaments leading towards another 
Great War. 

In the light of this, what is the significance of the debate 
in the House of Commons last Monday? The rather sur- 
prising unanimity of all speakers (apart from Mr 
Churchill’s inevitable solo) gives food for thought, both 
to ourselves and to our Continental neghbours. The de- 
bate showed that there is an agreement among all parties 
in Great Britain (and we believe that there is the same 
feeling, mutatis mutandis, in the Dominions, in Japan, 
and in the United States) that, in one sense, the antici- 
patory unilateral disarmament which has been carried out 
by the Oceanic Naval Powers is nearing its furthest 
possible limits. The feeling of the House was summed 
up by Sir Herbert Samuel. ‘‘ He thought they were all 
agreed that disarmament could not be merely one-sided. 
There might be all sorts of risks we could not at present 
foresee Tf these risks were realised, and we, 
trusting all would be well, had disarmed while others re- 
mained armed, we might be leading our country into an 
appalling catastrophe . . . ”’ The moral is clear. 
Though unilateral disarmament may be impracticable, 
neither we nor other nations can rest content with the 
progress towards reduction of fighting forces so far 
achieved. Neither we nor our neighbours can afford to 
allow the World Disarmament Conference of 1932 to be 
anything short of a striking success. 


THE MONETARY HALF-YEAR. 


From the history of the London money market during the 
first half of 1931 there emerge two distinct phases, 
although the usual elements of prolonged economic 
depression in the shape of idle funds and generally low 
money rates were common to both. The first phase 
lasted from the middle of January until the beginning of 
May, and was characterised by the steps which the Bank 
of England was constrained to take, through the exercise 
of its indirect influence over the market, to correct the 
persistent underlying weakness of sterling and to check 
the drain on its gold holdings. The second phase, in- 
augurated by the relaxation of market control and the 
reduction of Bank rate to the lowest point reached since 
October, 1909, was one in which the dominant factor was 
no longer the quotation for sterling on Paris and New 
York, but the growing financial crisis in Central Europe, 
the decline in the value of the Reichsmark, and the out- 
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New York, the proceeds of sterling bills bought on French 
and American account earlier in the year might be with. 
drawn on their maturity, and, although the normal sea- 
sonal expansion in the offerings of Treasury bills after the 
end of the revenue year lessened the need for positive 
‘‘ hidden hand ”’ operations in the market, the influence 
ot the Bank continued, up to the end of April, to be exer- 
cised steadily against any relaxation in the “‘ pegged ” 
rate of 244 per cent. for three-months’ bills, especially 
since gains by way of Cape gold were offset to some 


flow from Germany of disquietingly large sums in gold 
both to London and other centres. 

In the following table we show, at fortnightly intervals, 
the course of the three leading exchange rates, of the 
Bank of England Issue Department gold stocks, and 2f 
Bank rate and market rate during the past six months. 
Ignoring day-to-day fluctuations, the figures give a clear 
picture of the trend :— 
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Bank extent by ‘‘ ear-marking *’ on Argentine account. At the 
- bi Mark, | pziAn’ | Bank | Market | end of April, however, the New York Federal Reserve 
ar, aL. ‘ . - ate > e . . 
a. Rate. | Rate. | Bank reduced its buying rate for bankers’ acceptances to 
Gold. = 


the low figure of 1} per cent., and, on May 7th, follow- 
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evn. | % of ing a further reduction to 1} per cent. in the bankers’ 
December 31, 1930... ] 4858 | 123-66 | 20-384 | 1476 | 3 2% | acceptances rate, the rediscount rate in New York was 
January 15, 1931 4°85 123-83 | 20-42 144°5 3 Fg educed fr 2 per cent. to 1 yr cent. The lead fr 
January 29,1931 ... | 4-85 125-91 | 20-488 | 139-5 | 3 24 reduced from 2 per cent. to 14 per cent. e lead from 
Pies oe | oo HY oat 10-8 | 3 24 +| New York was swiftly followed in London. On May 8th, 

. ove ‘ “6 .? . 

March 12, 1931 ...... 4-858 | 124-16 | 20-41 | 140-9 | 3 2k market rate was “‘ unpegged,’’ and fell at once to 2,' per 
March 26, 1931 ...... 4-85@ | 124-21 | 20-39 | 143-6 | 3 2% “hyp ieeui’ 
April 6, 1931 ...... 4-85; | 124-25 | 20-40 | 45-3 | 3 2% | cent., and on May 14th Bank rate was reduced from 
April 30, 1931 ......... 4-864 | 124-44 | 20- an An 
i 14,1931 ... “86 ik 124-24 20-414 149-0 24 ts 3 po cent. to 23 per cent. ; 
May 28, 1931. SF | Be | BS | ies 7) 3. Following this reduction, notwithstanding the fact that 
une 18, oe . ‘ , / 4 ‘ . : : 
July 2, 1931 -veeveree “86h | 126-25 | 20-508 | 165-5 | ‘28 | 18 | the Clearing Banks decided to adhere to 2 per cent. is 



























The year began with the influence of post-Oustric 
repatriations of French valances held abroad still opera- 
tive on sterling, and, notwithstanding the reduction of 
the Banque de France rate to 2 per cent. on January 2nd, 
gold continued steadily to leave the Bank of England for 
Paris at an average rate of about £300,000 per working 
day during the first fortnight of January. The daily rate 
of withdrawal was then limited by the capacity of refiners 
to deal with the standard gold delivered by the Bank of 
England; but on January 14 it became known that the 
Banque de France was making arrangements hencefor- 
ward to accept standard yold, as well as fine gold, against 
its purchases. This change, which came into effect from 
January 16th, resulted in the immediate disappearance of 
the premium on fine gold in London and the raising of the 
france quotation to 123.83; but it took several days before 
the frane rose to the goid point of 123.89 thus re-estab- 
lished. The removal of the physical limitation upon daily 
withdrawals led, meanwhile, to a further rapid loss of 
nearly £4 millions in gold from the Bank of England. 
In addition, as January went on, the weakness of sterling 
against the dollar became accentuated by considerable 
withdrawals of American money from the Continent 
through London. Under these circumstances, with the 
gold holding in the Issue Department below £140 
millions the Bank decided to intervene, and, during the 
last week of January, sold bills heavily in the open 
market at 2; per cent. 

Although the normal contraction in the volume of out- 
standing Treasury bills at this season of the vear was an 
obvious obstacle to the effectiveness of the Bank’s inter- 
vention (comparative Floating Debt figures will be found 
in a Note of the Week), the policy of the authorities, 
although somewhat unpalatable to the market, was suc- 
cessful in the early attainment of its immediate objectives. 
As will be seen from the table above, the dollar and the 
franc responded quickly to the increase brought about in 
the market rate of discount, and the loss of gold was 
stopped. Apart from a few arrivals of South African 
sovereigns, the Bank did not, for some time, succeed in 
adding to its gold stocks by purchases in the weekly mar- 
ket, and the necessity to continue the ‘‘ pegging ”’ of 
market discount at a rate substantially above those exist- 
ing in New York and Paris was emphasised by the steady 
discount on the £ in terms of forward franes and dollars. 
On March 17, however, by which time a sufficient amount 
of French short money had been attracted to London, and 
retained there, to bring the franc quotation to 124.20, the 
Bank succeeded, for the first occasion since March 25, 
1930, in securing the bulk of the weekly shipment of bar 
gold from South Africa;.and further acquisitions of Cape 
gold in the course of the next six weeks, supplemented by 
arrivals from the Argentine and other quarters, enabled 
the Bank to view the position with greater assurance. At 
the same time there was always the risk that, should 
there be a substantial diminution in the margin painfully 
established between London rates and those in Paris and 


their charge for weekly loans, market rate rapidly fell 
away by the end of May to 2 per cent., the influences 
behind the reduction being the greater ease of money, thie 
further reduction in rates in New York, and the fact that 
the Bank of England’s gold stocks were now comfortably 
over the conventional 
The cheapening of money rates, however, was not destined 
to bring tranquillity to the world’s principal financial 
centres, and though the repercussions of the Central Euro- 
pean crisis which developed in June had no marked effects 
directly on discount market conditions in London, tlic 
foreign exchanges became the subject of anxious atten- 
tion, while the whole question of short credits abroad gave 


ee 


datum * level of £150 millions. 


rise to natural uneasiness. By June 6th, following the 


disclosure of the difficulties of the Credit-Anstalt, reichs- 
marks, under pressure of steady sales, had depreciated to 
20.493, while the rise, from similar causes, in the quota- 


tion for Swiss franes enabled Switzerland to acquire 4 
large portion of that week’s Cape gold in London. By 
June 8th, the inflow of bar gold from Germany to the 
Bank of England had begun; withdrawals of foreign credits 
from Germany, accompanied by signs of a domestie flight 
from the mark, gained in volume daily, and the Bank of 
England return on June 11, by which time the reichsmark 
had fallen to 20.524, showed that the Bank had added 
£5.4 millions on the week to its gold stocks, of which 
over £4 millions represented sales by the Reichsbank. The 
history of the Central European crisis during the 
remainder of the month—a crisis illustrated by the raising 
of the Reichsbank rate from 5 per cent. to 7 per cent. on 
June 13th, while Bank rate in Austria and Hungary rose 
to 74 per cent. and 7 per cent. respectively—has been 
told at length in these columns and need not be repeated 
here. To this extent it directly affected the London dis- 
count market in that, despite the pressure of superabun- 
dant funds seeking employment, market rate was 
maintained at 27,-24; per cent. until the closing days « 
June, when anticipations that Bank rate would be re- 
duced on Thursday, July 2nd, led to business in bills for 
July, delivery being done round 1}} per cent. 

In the following table we give our usual calculations of 
daily average rates during the half-year :— 


DaiLty AVERAGE FOR First HAuF-YEAR. 


1927. 1928, 1929, 1930. | 1931. 
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lt will be seen that the margin between the short-loaD 
rate and market rate of discount was 6s. 4d. per vent. a8 
compared with only 3d. per cent. in the first half of 1930, 
while the margin between market rate and Bank rate 
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narrowed from 16s. 9d. to 9s. 2d. per cent. The period, 





















































in other branches of their business. 


Regarded, however, from a wider standpoint than that 


of the internal conditions of the London money market, 


the first half of 1931 must be judged as a period in which 
disequilibrium in the world’s monetary situation was 
seriously accentuated. In the final table we give a fuller 
list of the movements on balance of the principal foreign 




















excbanges :-— 
; Method of Par Rate, Rate, Rate, 
Centre. quoting. level. | June 30,1930} Jan. 1, 1931. | June 30,1931 

 csccasiamien Francs to£l {124-21 123-72 123-66 124 — 
Bertin... .ccovccoss Marks to 20°43 20°39 20-38 20-4 
Vienna ........006 i to £1 583 34°42 4-4 34 -62¢ 
Amsterdam .. Florins to £1 12-107 12-09 12-0 12-09 
Copenhagen Kroner to £1 18-159 18-16 18-1 18-16% 
NI cnsedensaese Lire to £1 -46 92-79 92-74 *94 
Switzerland...... Franca to£l | 25-22 25-07% sot 25-112 

S esetas to £1 25-22 44-45 46: 50- 
i canis -ence to eacudo 108} t 110 
New York ...... Dollars to £ 4: 863 4-8592 4-85} 4-864 
Buenos Aires... | Pence to dollars | 47-58 398 8 36s 
Rio de Janeiro | Pence to dollars 18 f f 3H 
Monte Video Pence to dollars 51 42 83 
Valparaiso ...... Dollars to £ 40 39-95 39-89 3 
Galcutta,......... Pence to rupee 18 1/53 1/5 1/5% 
Hong Kong...... . to r won vet yl 
Shanghai ........ Ster. to tael ane 1/6 1/5 1/4 

es semeuibnii Ster. to yen 24-58 2/0% 2/03 





Apart from the depreciation of the Reichsmark, out- 
standing features are the decline in the value of the 
peseta as the result of uncertainty regarding the political 
iuture of post-revolutionary Spain, and the failure so 
tar of plans projected for the revalorisation of the currency 
to materialise ; the weakness of the Far Eastern exchange 
rates; and the heavy depreciation in South American cur- 

’ rencies. The last-named movement, arising from the 

. acute economic depression in countries largely dependent 
en exports of agricultural and pastoral products, was un- 
fortunately paralleled in January by a serious widening 

| in the discount on the Australian pound, and since the 

am beeinning of February the official Australian rate on 

‘ London has stood at over Aus. £130. As a result, more- 
over, of the untoward strain on the exchanges, caused 

&§ first by the difficulties of primary producing countries and 
| | secondly by the “‘ confideace crisis ’’ in Central Europe, 
, | the mal-distribution of gold during the past six montks 
has been intensified. The latest returns of central banks 
available indicate that during the first 25 weeks of 1931 
the United States gained on balance £95 millions and 

; France £24 millions of gold, whereas Germany lost £39 
- ® millions, and the Argentine, up to the end of April, had 
, a lost: £17 millions. In addition, at the end of June Aus- 
| aie smn in process of shipping a further £5 millions 
‘women depleted gold reserves to cover the repayment of 
_ Treasury Bills held in the London market and matur- 
r rid = — of the half-year. The only solid satisfac- 
oe hen - erived from the monetary history of the past 

ia re 8 is that recognition of the gravity of the June 
offer. not merely to Mr Hoover’s historic moratorium 
banks ry > clear evidence that the principal central 
tion — Pa world were determined, in joint consulta- 
ee ake as effective steps as possible to prevent a 
the Bank cataclysm. The timely assistance afforded by 
followed b of England to the Austrian National Bank, 
the Ban y the agreement whereby the Bank of England, 
Bank ~ de France, the New York Federal Reserve 
Reich’ —. the B.I.S. undertook to re-discount the 
cma 8 bills in order to enable that institution to 
ens bane une demands without being forced either 
aes op credit to a damaging extent or, alternatively, 
ad 8 reserve to fall below the legal minimum, is of 

augury for the : . 






















































however, during which market rate was ‘* pegged ’’ repre- 
sented for brokers a considerable contraction in the 
volume of business, and having regard to the fact that 
profits arising from the capital appreciation of bills were 
substantially less than a year ago the six months under 
review were not generally profitable for the market. On 
the other hand, the increase in the margin between the 
deposit rate allowed by the banks and the minimum rate 
charged for the bulk of their advances should have done 
something to compensate the banks for diminished profits 
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THE BRITISH BEET SUGAR INDUSTRY. 


AT a time when commodity prices have an almost unpre- 
cedented news value by reason of their spectacular down- 
ward movements, and when schemes for restriction of 
output are under discussion on all sides, it may seem on 
the face of it remarkable that the British Government 
should be paying sugar factories to produce one of the 
foods of which the stocks are already particularly exces- 
sive. The appearance this week 6f a most comprehensive 
report* on the sugar beet industry offers a timely oppor- 
tunity for examining the situation in respect of the sugar 
subsidy. 

Attempts were made to establish sugar beet cultivation 
in Great Britain as early as the beginning of the nine- 
teenth century, but a hundred years passed before the 
movement gained much impetus. In 1913 a small 
Government grant was made to the Sugar Beet Growers’ 
Society, but the industry failed to establish itself. 
Renewed efforts were made after the war, partly with the 
object of making the country more self-sufficing, partly 
on general grounds of encouraging an industry which 
appeared suited to the country and might be expected to 
employ labour and mitigate the agricultural depression, 
and partly for the technical reason that sugar beet is a 
very beneficial crop for ground which is subsequently to 
be sown to cereals. 

Tn 1922 the industry, still in an embryonic stage and 
by no means financially successful, secured the remission 
of the Excise duty, and in that year, for the first time, 
one factory made a profit. In 1924 the Government’s 
intention of providing a subsidy was announced, and by 
the British Sugar (Subsidy) Act of March, 1925, a 
subsidy was granted for ten years, from and including the 
1924-25 season, at the rate of 19s. 6d. per cwt. of sugar 
produced during the first four years, 13s. for the next 
three years, and 6s. 6d. for the last three years. The 
subsidy was coupled with a minimum price of 44s. per 
ton of beet of 154 per cent. sugar content, to be paid to 
farmers for the first four years. 

As a result there is not a county in England and Wales 
where this crop has not been successfully grown, though 
the bulk of it is grown in East Anglia. The number of 
growers has increased from 4,039 in 1924 to 40,415 in 
1950, and over the same period the acreage has increased 
from 22,637 to 348,920 and the number of factories in 
operation from 3 to 18. The output of sugar has 
risen from 13 thousand tons in 1923 to 420 thousand in 
1930. It is estimated in the report that beet growing 
gave 60,000 man-years of employment in the years 
1924-29 and provided over £54 millions in wages on field 
work alone. A further £3 millions were paid in wages at 
the factories. About 70 per cent. of the employment 
afforded is necessarily of a seasonal character, but the 
factories tend to employ the same men year after year, 
and it is hoped that as the industry progresses it may be 
practicable to evolve a system of agreements between 
factories and farmers which will tend to eliminate the 
casual character of much of the work. 

Much information is given in the report as to the com- 
parative efficiency of the industry in this and other coun- 
tries. The yield of beet per acre has risen from 8.1 to 8.8 
tons between 1924-30 and the yield of sucrose from 3.027 
to 3,288 lbs. On the average of 1926-29 both were sub- 
stantially lower than in any of the other producing 
countries, and it is admitted in the report that during the 
earlier years of the subsidy the high prices induced many 
farmers to grow beet on unsuitable land. The wide range 
of results obtained in different areas shows how great is 
the room for improvement, and suggests that the subsidy 
is maintaining in operation growers who are unsuitable. 
Net costs per ton at the farm have fallen, and are now 
lower than in France and the United States, though 
higher than in Belgium, Holland, Czechoslovakia or 
Germany. 

The hoped-for effect of beet growing in improving the 
yield of cereal crops has, so far as can be ascertained, 
been realised where cereal crops are still grown, but un- 
iallilaaadieedietidadanaienesentpsinemieamamemminnmmtiinigmenemtineee aieeeteene ene 


* Report on the Sugar Beet 


Industry at Home and Abroad. 
- H.M. Stationery Office, 6d. net. 7 z 
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fortunately the extent of this advantage has been some- 
what curtailed by a tendency among farmers to give up 
not only the cultivation of other root crops but also 
cereal growing, in favour of beet cultivation. For this 
same reason, the amount of employment afforded by the 
industry can, as Sir Herbert Samuel recently pointed out 
in the House, by no means be regarded as a net contribu- 
tion to the sofution of the unemployment problem. This 
reservation has to be borne in mind in considering the 
statement in the report that every acre under beet 
provides 74 man-years of agricultural employment and 
14 man-years of factory employment. 

Such brief extracts do less than justice to a very 
thorough and illuminating report, but so far as they go 
they suggest that the sugar beet industry is establishing 
itself, though somewhat slowly ; that it has still some long 
way to go before it will be on a competitive footing; and 
that its development has not been free from those wastes 
which inevitably attend the artificial promotion of any 
branch of economic activity. Its contribution to the 
nation’s food supply in an era of peace cannot be taken 
very seriously with the sugar market in its present condi- 
tion, its net contribution to employment is small, and 
though any contribution would be welcome were it 
obtained at a reasonable cost, that, of course, is a vital 
condition. What, in fact, has been the cost? The table 
below shows the burden on the Exchequer for each year 
of the subsidy :— 


EstTiMATED REVENUE ABATEMENTS AND STATE ASSISTANCE TO 
THE British SuGAR Beet INDUSTRY. 


so4-as]ens al asa6-27}1927-2s|1s08 a 1929-31830 Total 


Home - grown | Tons. Tons. 
sugar produced 
in each manu- 
facturing cam- 
paign (in terms 


of white sugar) 


Tons. | Tons. | Tons. | Tons. | Tons. | Tons. 
7 


23,885] 51,574] 153,296| 189,149) 193,644) 288,324) 418,000) 1,318,052 














£mi,. | £ml,. | £m, | £ml,. | £ml,. | £ ml,. | £ mi,. £ ml,. 
Revenue, if 
charged full 
duty (11/8)r... 0-28 | 0-60 1:79 | 2-21] 2-26 3-36 | 4-95 15-45 
Excise duty ac- 
tually charge- 
IONE wincvcessces 0-23 | 0-38 1-13 1-40 1-09 1-59 | 2-28 8-10 
Revenue abate- 

MEN ..ccseees 0-05 | 0-22) 0-66 0-81 1-17 1:77 2-67 7-35 
Subsidy} ...... 0-51 1:12] 3:32] 4-21 2°82 | 4:23) 6-14 22-36 
Total assistance | 0-56 1-4 3-98 5°02 | 3:99] 6-00] 8-81} 29-71 
Retained by 

sugar beet in- 
dustry ......... 0-56 1-34 3:98 §-02 | 3-54 5-33 | 7-83 | 27-61 
Passed on to 

consumer ... 0-45 | 0-67 | 0-98 2-10 

* Provisional. + Based on actual output, not on quantities on which duty paid 
during year. ~ Includes subsidy on m 


Thus nearly £30 millions has in effect been paid to the 
industry by the State, of which just over £2 millions have 
been recovered by the taxpayer in his capacity of con- 
sumer. This represents a payment of about 24d. per Ib. 
for sugar produced—-a payment equal to the average retail 
price of refined sugar in 1930. The expensiveness of this 
proceeding was well illustrated by Sir Herbert Samuel 
who, basing his calculation on figures which are largely 
corroborated by the report, stated in the House some 
three weeks ago that for every additional man brought 
into employment the expenditure was about 25s. per 
working day. 

The dividend figures for one group of companies given 
in a note in our Stock Exchange section suggests that the 
beet sugar companies are profiting considerably at the 
expense of the taxpayer. Certainly, according to the table 
of combined accounts published in the report, they did 
very well last year. The eighteen factories combined 
earned, on a share capital of £4,658,140, a trading profit 
of £1,738,936, of which they distributed £481,408 in divi- 
dends. Yet the gap between the price which the factories 
were prepared to pay for beet in 1931 and the price which 
the farmers could accept was so wide, in view of the redue- 

tion of the subsidy to its final stage of 6s. 6d., that a com- 
proroise has had to be effected, subject to parliamentary 
approval, upon the basis of an advance of 1s. 3d. per ewt. 


by the Government, to be repaid if the price rises above 
7s. 9d. and to be diminished by the amount of any rise in 
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price above 6s. 6d. The advance, which is to be limited to 
300,000 ewt. per factory, is to be conditional upon the 
guarantee of a fixed price to farmers for all beet offered, 
up to factory capacity. All the factories except the five 
comprising the Anglo-Dutch group and one other have 
accepted these terms. fa 
arranged instead to operate without provision for divi- 
dends, reserves or depreciation, and to pay the whole 
net proceeds of manufacture to the growers. 
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The Anglo-Dutch factories have 


This new agreement further increases the cost of the 


subsidy, for it is difficult to anticipate such a rise in 
sugar prices as would lead to the repayment of the whole 
advance. In view of the profits being made by the factory 
companies, combined with the fact that, to quote the 
report verbatim, ‘* up to 3lst March, 1980, in order to 
enablo the factories 
their beets, at a price, incidentally, which is roughly 
double that paid in Continental countries, £16 millions 
had been paid by the State in subsidy apart from the 
benefit the industry has derived from the preferential rate 
of excise duty, 
whether the country can afford this agreeable but costly 
hobby. 


pay the farmers £18 millions for 


° 


it is high time to consider very seriously 





PRICES: THE HALF-YEAR REVIEWED. 


THE immediate stimulus to confidence—reflected less in 
an actual increase of purchases for consumption than in 
the rapid closing of ‘* short ’’ positions—given to markets 
by Mr Hoover’s moratorium offer of June 20th, resulted in 


a sharp recovery in the price of a number of leading com- 
modities. Non-ferrous metals were most affected by the 
‘* bullish ’’ movement, but cotton, cocoa and linseed oi! 
were also prominent in the advance. The closing days of 
the month, however, witnessed a sharp reaction occasioned 
partly by the slow progress made in the Franco-American 
negotiations with regard to the application of the Hoover 
Plan, and partly by the clearer recognition that the mora- 
torium itself would only be one step on what is bound, in 
any case, to be a long upward road towards trade recovery. 
Moreover, the influence of the ‘‘ Hoover markets ”’ by 
no means extended to all commodities ; significantly it had 
little effect on the grain market. In the event, as the 


following table shows, the net result of Mr Hoover's an- 
nouncement by June 30th had been no more than to arrest 
the renewed decline in prices disclosed by our Index 
Number during the course of the second quarter of the 
year :— 























1927 = 100. 
Cereals 
Date. Other Miscel- | Complete 
~ _ | Foods. Textiles. | Minerals.| joneous. | Index. 
Average, 1924] 114-2 106-7 136-8 119-4 105-6 115-7 
oe 1929 96-9 85-8 92-2 95-6 90-5 92-4 
ad 1930 81-0 17-2 64-4 83-6 81-6 71°6 
End June, 1930 82-2 17-8 66-5 82-8 84:1 718 °8 
» Dec., 1930 70-0 71-0 51-4 78:0 15°2 68:7 
» Jan. 1931] 67-4 69-5 49-2 75:3 72-6 66:5 
»  Feb., 1931 66-4 68-0 50:6 16:9 12:7 66°5 
» Mar., 1931 66-9 67-0 53:7 74-5 69-9 66-2 
»  Apr., 1931 70-0 66°6 50-8 72-0 68:6 65°4 
» May, 1931 69-0 63-5 48-2 69-5 68-2 63-6 
» June, 1931 68:8 60°2 48-4 12:4 68-7 63°6 





The changes in the index figure of each of the five groups 
as compared with the position a month ago, at the end of 
March, and at the close of 1980, can be seen more clearly 
from the following summary :— 


INCREASE (+) OR DEcREASE (—) PER CENT. COMPARED WITH 
End March, End December, 











Month > . . 
Cereals and meat _ os. che I 
Other foods............ — 5-2 — 10:1 — 15-2 
Textiles ............... + 0-4 — 99 — 5:8 
Minerals ............... + 4-2 — 28 — 7:2 
Miscellaneous ......... + 0-7 — 1-7 — 8-6 
Complete index ...... ene —- 3-9 — 74 


In the cereals and meat group during June declines it 
the price of English barley and oats, and of beef, English 
mutton, and Danish bacon more than offset slight rises 
in the case of wheat, maize, potatoes and imported 
mutton. Among “* other ’’ foods, a marked recovery i? 
the price of cocoa was outweighed by heavy falls in those 
of tea and coconut oil. In the textile group the reaction 













from the initial optimism following the moratorium pro- 
posal still left cotton prices on a higher level than a month 
azo, but wool was cheaper. Among the minerals, non- 
fcrrous metals still held, on balance, a fair part of the 
cround gained, and in the miscellaneous group, higher 
prices for linseed oil and rubber counterbalanced cheaper 
leather and tallow. Details of the month's, and of the 
halt-vear’s changes, are given below :— 









































































































1 Whea Fore aoe + 1-0 + 6°1 Flax Sovecccccccccccese => 2-9 - 4-3 
a weet ba + 4°3 4. 1-3 Hemp. eecees eveccee eee + 3°3 — 21-7 
a Flour * eee eee aaa 9°6 Jute OOrerececccsecencces eee + 3°23 
4 Barley . — 2-4] —22°2 
, - rs = Textiles...........cse... Sa 0-4) — 5:8 
5 Maise  ..ccccscsccccccccose + 1°5| — 4: s 
a RICO.....cceeecvececccecoees eee —11-2 PAg [FON .....cccccsceee ove —- 19 
e hepeenceeseses eoee ob <— Steel rails seececccccoos eee "3 4 
a Reef, E ish ....... —— - - -_ Iron bars eeeececesccoce eee 7 ? 
4 Beef, aeains — 6°2] —19°7 | Tinplates ..... esececes -|— 6-1} —12-9 
; Mutton, English — 7-1] — 4°8 | Coal, Welsh exp. ... ‘ion can 
a Matton, New Z + 7°3| — 6°4 | Coal, Durham eve i - 49 
4 Bacon, Danish ....... oe | — Tel] — 4*1 | Coal household seocee | — Tel] — 15-2 
- Leadasccccsccssesercrece | #25°0| — 7°7 
: — 0°3| — 1-7 | Tin.... - | +12°-3] — 2:9 
——— | Copper... soocee | + Se] — 19°9 
—24°4| —45°6 | Spelter ...........ccceee +24°4) — 2°8 
— 3°4]) —19°2 — - 
+18°9 i Minerals .........s0008 | + 4°92) — 7°2 
7 + 2-5 + 6°4 Timber, English eeece eee = 11 
¥ — 5*3| — 6°6 | Timber, Swedish .... “on — 5:5 
* — 4:2} —19°7 | Coment ...........c000. « a 
—23°:1| —25°9 | Hides ........ eoceoese os in — 16°2 
pe ia Leather .........cccc008 | — 4°95) — 4°5 
Petrol No. 1 ....... we ins — 6:4 
— 5°2) —15-2 | Petroleum oll......... ale — 8-7 
— — | Fuel oil ...... ecosesece ane — 37 
+13-1) + 1°6 | Linseed oil............. +14-3] — 20-0 
+ 5°8] + 71 escoeee eoee | — 6°4] — 20°6 
+ 43 wee Kubber .......... eecece + 3°8] - 23°5 
+ 1-7 = 2-9 jeeccce eee eee eee 
‘ — 8*7| —22-2 | Sulphate of ammon eve * 
- :.3 — 4°5 | Creosote ..........0c00- - 
7 + 2°8| —14-0 | Miscellaneous......... | + O°7|] — 8°6 





Reviewing the half-year as a whole it will be seen that 
the only commodities to show an appreciable recovery 
are English oats and potatoes. A small upward move- 
ment on balance is to be seen in the case of imported 
wheat, refined sugar, Egyptian cotton, and jute; but in 
many leading commodities the decline, following the 
cutastrophic fall already witnessed in 19380, has attained 
serious dimensions. 

_To illustrate the position further we show below a list 

! of the cash quotations for a number of typical commodities 
4 at the end of the past five half-years :— 

















1929, 1930. 1931. 
End End End End End 
June. |December.| June. |December.| June. 
ieee 
Ww 
Pheat, Canadian rar. | 48/3 55/6 39/- 24/6 26/- 
| marin, Bie His aa] oe 5/8 5/8 5/3 5/2 
- Ga Ts Indian auction average) “| 40 | sno | saa | 3/8 
: Ga Bet WD. eossissssssesessoooeens 1/3 We | We 1/24 73d. 
’ ; Coto Ameria gt. | 25/5 | 22/9 21/9 19/6 28/5 
v i Cotton ‘yarn, "32's" twist, 10-30d. | 9-42d. | 7-58d. 5+ 34d. 5-434. 
’ g iene 15-00d. | 13-87d. | 11-50d. | 9-00d.| 9- 
Jeon Australian, per ib... 41d. 33d. ama. | aaa | ta 
a Pig citi, Cleveland Ho. £30/5/- | £27/15/- | £22/5/- | £15/10/- | £16/-/- 
rt, ME Coal, best Waist, 12/6 12/6 66/6 63/6 58/6 
7 F Tin nec we | 20/- EY +h 20/- 
Corpennaard, 1 £201/10/-| £178/2/6 £136/19/6 £116/10/-| £113/2/6 
Linseed Dar {2 £13/19/ £68 | £49/5/- | £46/10/- | £37/5/- 
{(ubber, plant. sheet, per ib “to-6ad. | s-oea. | orasa. | “eat | Stet 
ment, Portland, per ton. |  47/- 41/- 41/- 47/- 41/- 


The extent of the fall which has taken place in the 


‘erage level of wholesale prj . 
A prices (it should be borne in 

rn ‘wee a ~ — on which the Economist Index is 

es perhaps, en those of primary products) can be, 





readily appreciated from the followin 
summary of aggregate movement related to the dene 


vf . ‘ 
ca an ne in wholesale food is calculated by 
. i eaniae ' ed average of the two food groups in our 


and the corresponding movements in the 
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Stock Exchange 


orders on Stockholm are 
executed with the least 


possible delay on telephone 
Stockholm 0101; or by cable: 


KREDITBOLAGET 





SHANDINAVISKOA KRREDITARKTIEBOL AGES 





cost of living and of retail food are computed from the 
official figures published by the Ministry of Labour :— 


MOVEMENTS RELATED TO AVERAGE OF 1924. 

















Aggregate Percentage Wholesale Cost of Wholesale Retail 
fall to— Prices. Living. Food. Food. 
January 1, 1926 ...........006- 7-9 7:5 “we 
a SS 12-6 10-5 3-7 
~ 14-5 4:0 12°5 6°6 
” 18-0 4-6 15-0 3-4 
- 23-7 5-1 20-0 9-6 
9 l 40-6 12-6 36°5 20-1 
July 1, 1931 45:1 17-1* 41-2 25-4° 
* June lat. 


The fall in retail food and in the cost-of-living index 
during the first five months of 1931 (the figure for the 
end of June is not yet available) has happily shown signs 
of acceleration, but the divergence of movement between 
wholesale and retail prices during the past six and a half 
years is still very marked. 

In the concluding table we show the course of our index 
number since March, 1931, expressed as a percentage 
of the average for 1915. 


1913 = 100. 





Cereals Other 


Date. and , 
Meat. Foods. 


Miscel- | Complete 
Textiles. | Minerals. laneous. | Index. 





Average, 1924 159-9 169:9 | 210-6 145-2 | 131-5 159-3 
_ 1929 | 135-6 | 136-8 | 141-9 | 116-2 | 112-7 | 127-2 
. 1930 | 113-4 | 122-9 | 99-2 | 101-6 | 101-5 | 106-8 

End June 1930 | 115-1 | 124-0 | 102-4 | 100-7 | 104-7 | 108-5 
», Dec, 1930} 98:0 | 113-2 | 79-1 94-8 93-7 94-6 
” “Mar.,1931 | 93-6 | 106-8 82-7 90:6 87-1 91-1 
 April,l931 | 98-0 | 106-1 78-2 87-5 85-4 90-0 
” May, 1931 | 96:6 | 101-2 14:2 84-5 84 9 87-5 
 Junel93l | 96-3 95-9 74-5 88-0 85-6 87-5 





The question whether greater confidence, resulting from 
the successful negotiation of even the first steps towards 
cutting through the tangle of international indebtedness, 
can succeed in bringing about a substantial or permanent 
recovery in prices, or whether other action, concerted 
internationally, to this end (e.g., by the world’s principal 
central banks) will be required, is one which is likely 
increasingly to attract attention in all countries. As 
matters stand, the depression of primary prices to an 
average level of 124 per cent. below that which existed 
in 1913 is putting a strain on the world’s economy whose 
ultimate consequence, if no recovery takes place at an 
early date, cannot lightly be contemplated. 





AGRICULTURAL MORTGAGE CREDITS. 


Descripina in last week’s issue of the Economist the 
course of the discussions at the May session of the Com- 
mission of Enquiry for European Union, we referred to the 
suggestion of the French delegate that the economic 
difficulties of the Eastern European grain-growing coun- 
tries should be met in part by recourse to the Inter- 
national Agricultural Mortgage Credit Company. The 
genesis of the International Company, the form in which 
its structure and methods of operation have been 
approved, and its potentialities and limitations, merit con- 
sideration; and the Secretariat of the League has now 
published the relevant documents*—the Convention 





* Official Number, €.375, M.155. 
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> ais : loans 
The question of the better organisation of agricultural 

credits arose first last year at the Preliminary Conference 
with a View to Concerted Economic Action, and was 
referred by the Council of the League to the Financial 
Committee. In its first report to the Council, dated 
January 27, 1931, the Financial Committee expressed the 
view that 


“the obstacles which have, so far, impeded a flow of capital to 
Eastern Europe are not only, or even mainly, of such a character 
that they can be made to disappear by technical financial measures 
only. It is undoubtedly, in the first place, considerations of a poli- 
tical nature which at present keep capital away from that part of 
Europe Further, the position of agriculture is only one 
facet of a general depression affecting the raising of capital for all 
purposes, and cannot be effectively treated in isolation and apart 
from general measures of financial consolidation and _re- 
construction.” 


Nevertheless, the Committee was of opinion that 
improvements in the machinery available for international 
agricultural credits should be devised, and advocated the 
creation of a special international institute which would 
borrow on its own credit in the international markets, and 
would lend on first mortgage security (for the most part 
in the form of long-term credits) the money so obtained, 
utilising national or local institutes as intermediaries. 
The task of working out the details of such an institution 
was entrusted to a special Delegation of the Committee. 
The Delegation, whose Chairman was M. ter Meulen and 
the British representative, Sir Henry Strakosch, functioned 
with commendable rapidity, so that on May 11th the 
Financial Committee was enabled to present to the 
Council of the League a complete scheme. This was 
examined and endorsed by the Commission of Enquiry 
for European Union at its third session, and formally 
adopted by the Council on May 21st. 

The scheme provides for the foundation of an Inter- 
national Mortgage Credit Company with headquarters 
located at Geneva, and whose objects are :— 


‘1. To make long-term loans with amortisation, or medium- 
term loans with or without amortisation, to mortgage or agricul- 
tural credit companies or institutions which, either directly or 
through other companies having their registered offices in the same 
country, make loans upon first mortgages on immovable property 
which is the subject of agricultural cultivation or used for the 
purposes of such cultivation. 

‘2. To create and negotiate bonds the sums repayable on which 
may not exceed the amount of the debts due from the national 
companies to the International Company and secured by first mort- 
gages registered in the name of the national companies, belonging 
to them or held by them as security.” ' 

The authorised capital of the International Company is fixed, in 
the first instance, at 250 million gold Swiss francs in shares of 
2,500 francs, of which ten thousand are to be A shares (carrying 
one vote per share at general meetings), and 90,000 B shares, carry- 
ing one vote for every 15 shares. Transfers of A shares are to be 
subject to the approval of the Board. 

In order to furnish the International Company from the outset 
with a reserve which should command the confidence of investors in 
its bonds, Article 5 of the Convention provides that the contracting 
Governments shall advance between them (in proportions corre- 
sponding to their normal League contributions) the sum of 25 
million gold Swiss francs, to be gradually repaid by the Company 
The 10,000 A shares, which are to be issued at once, will be 
offered for subscription in each of the countries whose Govern- 
ments are parties to the Convention, in proportion to the amounts 
contributed by the several Governments to the aforesaid advances 
The B shares are to be offered, in due course, as and when the 
Board thinks fit. Preference will be given to subscriptions for 
A shares from mortgage or agricuultural credit companies. 

The Board of the International Company is to consist of a 
President and Vice-President, appointed by the Council of the 
League, together with 16 directors, of whom one is to be appointed 
by the International Institute of Agriculture, and one by the 
B.1.S. Nine directors are to be appointed to start with by the 
Organisation Committee, charged by the League Council with the 
task of establishing the Company, and subsequently are to be 
elected by the general meeting. These directors are to be chosen 
from among officers of loan, mortgage, or agricultural credit com- 
panies, or from among persons with special knowledge 
ence of banking; the remaining five directors are to be 
the Board. Where there is not upon the Board any national of a 
country which has contributed to the original advances that 
country may appoint an assessor to take part in Board meetings in 
an advisory capacity. All the directors must ordinarily be sesldont 
in Europe, and the Board is to appoint an Executive Committee 
consisting of the President and either five or seven directors, sub 
a to the proviso that not more than two-fifths (or alternatively 
three-sevenths) of the Executive Committee may be nationals of 


and experi- 
co-opted by 


up to { 
amount of the paid-up capital and the 
million francs. 
maximum period of redemption is to be at the discretion of the 
Board. From the proceeds of the bonds issued by it, the Interna. 
tional Company will accord to national companies approved by it 
loans repayable by annual amortisation within not more than 30 
years. The national companies must formally undertake to use the 
sums lent them exclusively for loans secured by first mortgages 0, 
real property forming part of an agricultural undertaking, and suc) 
loans may not exceed 50 per cent. of the estimated value of the 
property offered as security. The interest and capital of the bonds 
issued by the International Company shall be guaranteed by a sole 
charge on the interest and capital of the bonds which are issued by 
the national companies, as aforesaid, and delivered to the Inte:- 
national Company. 


tives to examine and supervise the operations of the national com- 
panies. 
national companies desire loans shall take particular legislative 
measures to render more effective the mortgage security ; and it may 
also require a guarantee by the Government of the borrowing 
country in respect to the bonds given by the national company. 
These bonds must be expressed in a currency having a parity wit) 
gold fixed by law. 
interest at which a national company borrows from the Internationa! 
Company, and the rate of interest at which the national company, 
in its turn, lends out the sums received, must be agreed by the 
International Company. 
may make to a national company medium-term loans with or without 
amortisation. 


auditors appointed by the Financial Committee of the League, and 
thereafter are to be presented to the Council of the League. The 
treatment of the International Company's profits is to be as 
follows :— 


tion, is to be the repayment of the special advances originally given 
by the Governments, i.e., the special reserve fund is to be main- 
tained at 25 million gold Swiss francs by allocations to make good ~ 
withdrawals. 4 


issued capital. 


shares of the company. 


demption of the Government advances (including a 5 per cent. 
bonus), and after the advances have been completely repaid, the 




























































The International Company may issue bonds (registered or beare:) 
a total amount not exceeding ten times the total nomina| 
special reserve fund of 25 
The interest payable on the bonds and thei: 


The Board of the International Company will appoint representa- 


It may require that the Governments of countries whose 


The maximum margin between the rate oi 


In addition, the International Compan) 


The accounts of the International Company are to be audited by 
(1) The first charge on net profits, after providing for amortisa- 


(2) 5 per cent. of the remaining net profits are to be used to build 
up a legal reserve fund, until that fund is equal to 10 per cent. of the 


(3) Thereafter, a dividend of 6 per cent. shall be paid on the 


(4) From the residue, 75 per cent. shall be allocated to the re 


said 75 per cent. of the profits shall be placed to reserve. The 
remaining 25 per cent. may be used at the discretion of the Board 
to bring the dividend on the company’s shares up to 10 per cent., 
until the advances of the Governments have been entirely repaid, 
and thereafter up to a maximum of 12 per cent. 4 

By Article 2 of the Convention the Swiss Government undertakes 4 
to grant the International Company a constituent charter much on | 
the lines of that granted to the B.1.S., and providing somewhat 
similar safeguards with reference to amendment of the Company's 
statutes. By Articles 7 and 8, the contracting Governments under 
take that no tax on income or profits, turnover or capital, shall be 
imposed on the International Company, and that the holders 0 
the shares and bonds issued by the International Company shal! not 7 
be taxed by reason of the receipt of dividends or interest, whe! 7 
they are not resident on the territory of the State which levies suc) ~ 
taxes. The operations of the International Company, from first ° 7 
last, are to be exempt from stamp duties, etc. : 

The Convention is open to signature by European Governments 
until September 30, 1931, and it is to come into force as soon a ~ 
the amount of the Government advances paid up has reached the © 
sum of 25 million francs. At the request of half of the contracting © 
Governments, the Council of the League may call a conference 7 
with a view to revising the Convention, but such revision would 
require unanimous agreement. Otherwise, after 30 years, the 
may be revision by a majority vote. 

The scheme thus evolved appears to have considerable 
merits. Inasmuch as the International Company will be, 
in large measure, under the control of the League, 
should be less exposed to possible criticisms which might © 
be levelled against a similar institution established by 7 
private enterprise—e.g., favouritism of particular cou”: | 
tries or discrimination influenced by political prejudice. 
In the second place, though even 25 million gold francs s | 
a not negligible sum for the contracting Governments t? 
have to find at a moment when national Budgets até 
already strained, the Financial Committee were ut 
doubtedly right in emphasising that the first years of ® 
— credit company are usually the most difficult. 
and that if the company is to obtain resources of sufficient 
magnitude, and with sufficient speed, to enable it to givé 
— assistance to the hard-pressed agricultural cou”: 

ries of Europe, the establishment, from the outset, o 
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this special reserve is a necessary substitute for “ good- 
will,” which otherwise would take many years to estab- 
lish. Moreover, the mere fact of Government generally 
contributing to the initial resources of the International 
Company is itself a psychologically useful symbol of readi- 
ness to co-operate internationally in reconstruction. 

It may be well not to lose sight of two elements of 
risk in the whole plan. The first, viz., the danger lest 
agriculturalists should utilise the credits which they 
obtain in holding up stocks, is perhaps not very substan- 
tial: for, though the International Company cannot exer- 
cise any close control over the use to which the ultimate 
borrowers put the funds obtained, agriculturalists would 
not be very likely to utilise, for this undesirable purpose, 
money obtained on long-term first mortgages. The 
second risk is more serious. As the Commission of 
Enquiry for European Union has recognised in its report* 
of May 20,.it would be very regrettable if the effect of 
the establishment of the International Company were 
to encourage ‘‘ an injudicious increase of agricultural pro- 
duction.’’ The great need is to bring about not simply 
increased agricultural production, but an essential change 
in the character of production. Output requires to be 
more diversified ; higher value agricultural products, such 
as meat, milk, fruit, ete., should be substituted for 
those crops of which there is, at present, a serious 
excess. Here, however, it may pertinently be argued that 
one of the serious obstacles which stand in the way of 
greater diversification of agricultural production is lack 
of capital—a lack which, it is hoped, the International 
Company will help to make good. Upon the extent to 
which the International Company can bring about 
greater variety in Eastern European agriculturalists’ 
output, partly by alleviating the present heavy burden 
of interest charges and partly by the supervision which 
it will exercise over the operations of the national agri- 
cultural credit companies, will depend the success of this 
interesting experiment in international co-operation. 





Notes of the Week..: 


A Liberal Secession.—Sir John Simon, who some 
inonths ago openly dissociated himself from Mr Lloyd 
Gvorge’s policy of maintaining the Government in office 
on terms, has now taken the further step of writing to the 
chiet Liberal Whip asking that the official whip should 
be no longer sent to him. In taking this step Sir John, 
who has retired to the Liberal back benches in the House 
of Commons, has been joined by two other prominent 
Liberals, Sir Robert Hutchinson, the late Whip, and Mr 
Ernest Brown, and is likely to be followed by a small 
group of Liberal members. At the same time, Lord 
Allendale has resigned the treasureship of the Liberal 
Party. The various letters, in which these Liberals 
explain the step that they are taking, emphasise in a 
meee of phraseology that they can no longer tolerate 
Mr Lloyd George’s policy towards the Labour Govern- 
ment. For Sir John, who calls the position 

humiliating,” the last straw was apparently the com- 
promise over the land tax, by which Mr Snowden was 
cnehing to save at least the principle of double taxation. 
a this, we imagine, was not so much in itself a vital 
— for withdrawal as an awaited occasion for making 
ae the breach on general policy which has been 
fol uy widening. It remains to be seen what body of 
a wers, in the House and in the country, Sir John 
Liberalin with him into his position of independent 
the —— a the proceedings at the recent meeting of 
ae ne Liberal Federation at Buxton be a true 
rteclf hae — no very great army of Liberals ranging 
menuulaie ik 1m; for the feature of that meeting was the 

an ae y overwhelming support forthcoming for Mr 
rosa Jeorge’s leadership and policy. Whether the land 

~ Sompromise has influenced the views of the rank and 
~~ iinm,: 7=aelee 


* C.367, M.154. 
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file of Liberals as strongly as it has those of Sir John 


Simon remains to be seen. Meanwhile the Liberal seces- 


sionists do not promise to be sufficiently numerous to 


imperil seriously the life ot the Government. It must, 


however, be recognised that profound dissatisfaction has 
been caused among Liberals at Westminster and else- 


where by the extremely and unnecessarily truculent 
attitude adopted towards them by Mr Snowden, and 
their chagrin will not be wholly soothed by their success 
in their object of securing exemption for playing fields and 
recreation grounds. 


Comparative Armament Expenditures.—In the debate 
on disarmament in the House of Commons on Monday, 
June 29th, to which reference is made in an article on a 
previous page, the Prime Minister, in the course of a 
forceful exposé of British policy and achievement in 


the field of armament reduction, gave some striking figures 


to illustrate his argument. From them we have com- 
piled the following table of comparative naval expenditure 


of the chief Powers at various dates :— 


NAVAL EXPENDITURE. 


(In £ millions.) 


1914.* 1924. 1930. 

United Kingdom ...... 51°5 56-0 52°4 
(76-6) 

United States ......... 30-0 70-0 78-0 
(42-0) 

EE 26-7 13-8 24:3 
(29-2) 

PO iticecicceninnsinavion 13-3 9-8 16:9 
(18-2) 

JOPER.....cccccccceescese 8-5 23-0 26:0 
(15-4) 


* The figures in brackets represent the present currency value of 
the actual 1914 expenditure. 


Figures of comparative budgetary expenditure on arma- 
ments are tricky things; but the Prime Minister went on 
to point out that in 1914 Britain possessed 89 capital 
ships, 131 cruisers, and 298 destroyers (excluding 70 tor- 
pedo boats) ; while to-day she has only 15 capital ships, 59 
cruisers and 120 destroyers; her submarines number 40 
less than in 1914; and her naval personnel has been reduced 
from 151,000 in 1914 to 99,453 in 1924 and 93,630 to-day. 
Turning to Britain’s Army expenditure, Mr MacDonald 
gave a figure of £28.8 millions in 1914 (equivalent to £40 
millions at to-day’s price level), of £45 millions in 1924, 
and £40 millions in the current budget; while Army 
‘* strength ’’ has declined from 186,240 in 1914 to 
161,600 in 1924 and 148,800 in 1931. While the last 
seven years has seen a fall of £5 millions in Britain, the 
Army expenditures of France, Italy and the United States 
have risen since 1925 by £20.8 millions, £15.4 millions 
and £15.7 millions respectively. Air Force comparisons 
present difficulties, but the Prime Minister claimed that 
while our Air expenditure was only £2 millions higher 
than ten years ago, America was now spending £20 
millions more than in 1922, and France £4 millions more 
than in 1929. ‘‘ My atention,’’ said the Prime Minister, 
‘*has been drawn to a poster—not published in this 
country—declaring that, in disarmament, again, Great 
Britain is just the old perfidious diplomatist. That is 
absolutely and maliciously untrue.’’ Provided the figures 
given above possess the rough accuracy which the Prime 
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Minister vehemently claimed for them, they explain 
the feeling expressed by all parties in the House of 
Commons that in the matter of reduction Britain cannot 
go very much further, unless and until general reduction 
by international agreement is undertaken. It would be 
regretted, however, if this led to the feeling that we have 
only to sit back and wait for others to act. 






























Mr MacDonald and India’s Credit.—The Prime Minis- 
ter surprised and intrigued both the House of Commons 
and the City last Friday by making a statement which 
was construed to mean that under certain circumstances 
the British Government would come to the support of the 
credit of the Government of India. ‘* It will not be pos- 
sible,’’ said Mr MacDonald, ‘‘ to introduce the proposed 
constitutional changes if financial stability is not assured, 
and His Majesty's Government are determined not to 
allow a state of affairs to arise which might jeopardise the 
financial stability and good government of India.’’ In the 
event, therefore, of need arising, the Government would 
upply to Parliament for authority to enable them to give 
ffnancial support under suitable conditions to the Indian 
Government ‘‘ for the purpose of maintaining the credit 
of the country pending the settlement of the constitutional 
problem and the formulation of provisions which will 
ensure the maintenance of India’s credit in the future.”’ 
Doubts as to the precise meaning of this statement led 
to a crop of questions in the House of Commons on 
Wednesday, when the Prime Minister, while not explain- 
ing the precise nature of any possible steps which he may 
have in mind, allaved exaggerated interpretations by in- 
sisting that the contingency might never arise, and that in 
any case, if action in support of Indian credit proved 
desirable, Parliament would be consulted. We may take 
it, then, that the Prime Minister has not pledged the 
(rovernment to any definite commitments, but has merely 
taken the opportunity to let it be known that, so far as 
lies within the power of the British Government, the 
success of the Round Table Conference will not be allowed 
to be jeopardised by the recurrence, during the course of 
the negotiations, of doubts regarding India’s credit and 
financial stability. If that is the limited meaning of Mr 
MacDonald's statement, it will meet with general 
approval. If a deeper meaning lies behind, it would be 
well for a full explanation to be given without delay. 


The Quarter’s Revenue.—It cannot be said that Mr 
Snowden’s current budgetary vear has started auspi- 
ciously. The Revenue return for the three months ended 
June 30th shows that total income amounted to £145.6 
millions, against £153.85 millions in the corresponding 
quarter last year; whereas total expenditure amounted to 
£233.7 millions, against £234.7 millions a year ago. Thus 
the deficiency which is normally recorded in the first 
quarter of the Revenue year amounts, up to date, to 
£88.1 millions, against £81.4 millions last vear. In addi- 
tion, the quarter’s loans to the Unemployment Fund 
amounted to £12.6 millions, or £8.6 millions more than 
in the corresponding quarter of 1930. Figures relating 
to the first quarter of the fiscal year do not provide safe 
data for confident deductions as to the eventual results 
of the twelve months, but an examination of tax revenue, 
as shown in greater detail below, is not very reassuring :— 

Tax REVENUE (excluding self-balancing accounts.) (Million £.) 
—_—_——_ —$————$— 


Year's Receipts. Three Months’ Receipts, 

























satel ie di ee 

ctu istimated) Inc. (+-) To T 

1930-31. | 1931-32.| or | June 30, | June 30, | 36? 
Dec.(—)} 1930. 1931. | Dec. (—) 









Caen eee ee errr reece ee ieee 
Customs ........ ~— 121-4 125-7 +4:3 | 29-3 28-9 ~0:4 
ED -cxenameneie ' 124-0 119-8 —4-2 29-1 27-3 ots 
Motor Duties .. 4-9 5-0 +0-1 0:8 0-8 
Income Tax ............ 256-1 258-0 +1-9 22-1 19-8 —2°3 
SS ewe 67-8 72-0 +4-2 10-0 11-2 41-2 
Kstate, &c., Duties ... 82-6 90-0 +7-4 22-9 19-6 ane 
I i ineciiiamaiiih 20-7 24-0 +3-3 3-9 2-6 4-3 
.P.D. & Corp.Profits 

De. odctinasacsiiiie 3:0 2:2 —0°8 on sis 
Land Tax, &€ ......... 0:8 0-8 one 0-1 0-1 
Total Tax Revenue... | 681-3 697-5 +16-2 118-2 110-3 —1-9 
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Such a small proportion of the year’s income and surtax 
is paid in the June quarter that receipts to date have little 
significance. It is noteworthy, however, that Estate 
duties. from which Mr Snowden anticipated an increase 
ot £7.4 millions, have so far yielded £3.3 millions less 
than a year ago. Still more ominous is the fact that 
Customs are £450,000 down, instead of displaying any 
of the expected tendency towards better performance; 4 
while of the estimated decline of £4.2 millions in the 4 
year’s yield from Excise, £1.8 millions has already been 


showed a far from warranted optimism, are down by 
£1.3 millions. Unless there is a remarkable recovery in 
trade and in financial turnover, Mr Snowden’s chances 
of having his anticipations of revenue realised look more 
precarious than ever; while, on the other side of the 
account, though there may be some saving in the 
budgetary provision for the Debt charge, the Chancellor 
has yet to provide for an additional expenditure of some 
£5 millions on transitional benefit, in consequence of its 
prolongation for a further six months beyond next October. 
When account is taken of anticipated losses in respect 
of reparations and war debts, the position is not such as 
to justify complacency. 





The Floating Debt.—During the past half-year move- 
ments in the Floating Debt have followed their normal 
seasonal tendency—i.e., the volume of Treasury bills out- 
standing fell substantially between the end of December 
and the close of the revenue year, while the June quarter 
witnessed the usual expansion of debt to cover deficiency 
of Revenue. Comparative figures are given below :— 


FLOATING DEBT. 


(000’s omitted.) 

June 30, Dec. 31, Mar. 31, June 30, 

1930. 1930. 1931. 1931. 

£ £ £ £ 

Bank of England Advances 12,920 26,250 Nil 14,290 
Public Dept. Advances .... 63,770 50,700 24,500 45.700 
Treasury Bills outstanding 614,590 690,235 569,425 616,905 
691,280 767,185 594,825 676,895 


In the first half of 1930, the proceeds of the 44 per cent. 
Conversion Loan issue were utilised in part to redeem 
Treasury bills. During the March quarter of this year. 
there was no similar operation, and the shrinkage in tlic 
outstanding total of Treasury bills between December 31st 
and March 31st amounted to only £121 millions, as com- 
pared with £191 millions a year ago. On the other hand. 
us the result partly of an increase in the Revenue de- 
ficiency, and partly on account of Treasury borrowing to 
finance the Unemployment Insurance Fund, the increase 
in the volume of bills between March 31st and June 30t!: 
was over £47 millions, in comparison with less than £26 
millions in the second quarter of 1930. 





‘The Indian Labour Report.—So completely have the 
Simon Commission’s Report, and the Round Table dis- 
cussions, filled the Anglo-Indian picture, that the work 
of another important Royal Commission on Indian labour 
conditions had practically escaped public notice. But the 
publication of its Report*, on Thursday, is a sharp re- 
minder that the constitutional is not the only problem 
awaiting solution in India. The Report runs to 580 pages. 
and the summary of recommendations is given under 35°} 
headings. Both the survey and the proposals cover so 
vast a field of social, industrial and economic conditions, 
that comment must of necessity await fuller opportunity 
for study. Suffice it for the moment to sav that the 
Report is a document, which, for many reasons, possesses 
profound importance. The composition of the Royal Com- 
mission is such as to lend weight to its conclusions. Under 
the chairmanship of Mr J. H. Whitley, late Speaker of 
the House of Commons, was assembled a body consisting 
of four Englishmen and one English woman and siX 
Indians, among the latter being Mr Srinivasa Sastri and 
Sir Ibrahim Rahimtoola, now President of the Legislative 


* Cmd. 3883. H.M. Stationery Office. 4s. 6d. 
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\ssembly. Some fight is thrown upon the extent of the 
Commission’s labours by the mere facts that 1,000 wit- 
Fnesses were examined, and 16,000 miles covered in the 
course of first-hand investigations into labour conditions. 
Recommendations touch the life of the Indian worker at 
manv vital points. They affect factory and housing con- 
ditions, child and woman labour, wages, transport, health, 
WS) avour organisation and representation, and, not least, the 
great problem of the stranglehold of the moneylender. 
The Report, indeed, constitutes a vast charter of social 
 veforms, and however much some may sympathise with 
TS the caveat entered by Sir Victor Sassoon as to the essen- 
tial differences between Eastern and Western conditions, 
it is a thorough, painstaking and comprehensive survey, 
which must command che earnest attention both of the 
British and of the Indian Government. 







































































Spain at the Polls.—The general election for the 
Spanish Constituent Assembly was duly held last Sunday, 
June 28th, and the Republican Government is to be con- 
eratulated on the orderliness with which, on the whole, 

We the proceedings were conducted. It is true that violent 
§ encounters, resulting in injuries and even in a few deaths, 
are reported from here and there—particularly from 
Barcelona, a city in whose streets political violence is 
HR unhappily traditional. Yet these incidents were few and 
: insignificant in comparison with the strength and vehe- 
mence of the political antagonisms which the Spanish 
Revolution has let loose: the issues of Republicanism 
versus Monarchism, Syndicalism versus Capitalism, and 
Laicism versus Clericalism. The most serious threat to 
the internal peace of Spain was a plot organised by Major 
Franco, who, not content with his share in the late 
revolution of Madrid, planned to start a new revolution on 
election day in Seville, with the intention of declaring a 
Syndicalist Republic in Andalusia, and then marching— 
or flying—upon the capital. Once again, in Major 
Franco’s scheme, the Air Force was to give the lead. But, 
perhaps fortunately for himself, as well as for his country, 
Major Franco broke his leg in a flying accident on the 
eve of the polling; and his scheme petered out when the 
police removed him from his bed at the local aerodrome, 
where he was planning operations by telephone, to a bed 
in a hospital. The people of Seville showed their lack 
—® of inclination to convert the bourgeois into a syndicalist 
4 republic by voting, by an overwhelming majority, for the 
parties represented in the present Republican Govern- 
ment. Indeed, the Government parties, i.e. the Repub- 
7 }ican Conservatives and the Moderate Socialists have won 
decisive victories throughout Spain—with the notable 
exception of Catalonia, where Colonel Marcia's followers 
have practically swept the board. Thus Catalonia has 
declared her wish for the maximum possible measure of 
Catalan national self-government within an all-Spanish 
Federal Republic; and when the Catalan deputies meet 
their colleagues in the Constituent Assembly, it is to be 
hoped that this question will be settled with wisdom and 
good-will on both sides. Evidently Catalan nationalism 
is not to be denied. Since the establishment of the Irish 
Free State the Catalans have found themselves the last 
nationality in Europe whose national existence still lacks 
3 political and territorial expression. (Even the Ukrainians 
; have @ state of their own within the framework of the 
U.S.S.R.)_ They will assuredly demand something in the 
nature of dominion status, and their Castilian neighbours 
Will be well advised to grant it with a good grace—the 
more so as there will be one restraining factor in Catalan 
oe that is, the desire to retain a privileged position 
r Catalan manufactures in the Spanish market. 





ane Rumanian and Bulgarian Elections.—The recent 
~ a in Rumania and in Bulgaria have followed 
wren different courses. In Rumania, where the first 
hela an ncomrept elections in the national history were 
E ian er the auspices of the National Peasant Party 
aaah there has been a disappointing relapse to the 
of } a _ methods of the old regime—methods, that is, 

Mtimidation and chicanery. Even so, in spite of the 
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manful efforts of Monsieur Argetoianu, who is ‘‘ the 
strong man ’’ standing behind Professor Jorga’s Prime 
Ministerial chair, and also in spite of a constitution which 
gives four-fifths of the seats in the chamber to a coalition 
which has polled less than half the elector’s votes, the 
Government have secured only a bare majority for their 


own personal supporters, and will, therefore, have to de- 


pend, for an assured majority, upon their allies the 
Liberals. The Liberals were the creators of the old cor- 
rupt regime, and for decades they were its sole bene- 
ficiaries. Moreover, they have retained a strong and 
effective party organisation, whereas the present Govern- 
ment’s political following is as haphazard a team as the 
Government are themselves. Accordingly, in this part- 
nership under the sign of the old regime restored, the 
Liberals may be expected to gain the upper hand. But 
this prospect holds out no promise of political progress or 
even stability. For the country, having once had a taste 


of better things, will not permanently tolerate a return to 


the old state of affairs. The eclipse of the National 
Peasant Party is a double misfortune for Rumania—not 
only because this party was sound and healthy in itself, 
but because its failure to hold its own at Bucarest may 
have, for its eventual consequence, the return of some 
more radical party by some revolutionary process. Mean- 
while, in Bulgaria, a general election has led to the re- 
placement of Monsieur Liapchev’s Government by a new 
Ministry, under the Prime Ministership of Monsieur 


Malinor, representing the parties of the Left, which form 


the so-called National Bloc. The Ministries of Agricul- 
ture, Education and Public Works in the new Cabinet are 
held by members of the Agrarian Party (the follewers of 
the late Monsieur Stambulisky), which thus returns to 


ottice for the first time since the Stambulisky regime was 
overthrown by force. The one post which has not changed 


hands is the Ministry of War, which is. still held by 
General Kisiov—who is said to have received, and to have 
rejected, a suggestion that the parties of the Left should 


be prevented, by a military coup d'état, from reaping the 


fruits of the elections. Thus, in Bulgaria, the principles 


of constitutionalism and democracy have secured a victory 


at a moment when they have suffered a setback in the 
neighbouring country on the other side of the Danube. It 
will be interesting to watch the effect upon the respective 
fortunes of these two Balkan peoples. 


Mr Baldwin on a Steel Tariff.—If the two qualities of 
confused thought and non sequitur be adopted as the test 
of merit, we are inclined to give to Mr Baldwin the prize 
for 1931 for the best speech among all those delivered by 
platform Protectionists. He has earned it fairly and 
squarely by his speech last Saturday at Himley Park, 
which he devoted mainly to the urgent need of the steel 
trade for Protection. Columns of space would be required 
to follow Mr Baldwin through his welter of fallacies, and 
we will confine ourselves to pointing out some of his more 
glaring sins of omission and commission. In ascribing our 
steel trade’s difficulties to Free Trade, he neglected to 
mention that the corresponding trades of the Protectionist 
producing countries were as hardly hit by the decline in 
world demand; and he ignored the large proportion of our 
imports which represents semi-raw materials. In inveigh- 
ing against ‘‘cheapness’’ and its effect on unemployment, 
he apparently forgot that the number of workers employed 
in the ‘chief steel-using industries outnumber perhaps 
seven-fold the number in the steel trade itself. Nor did he 
explain that wages in the steel trades in other countries 
which enjoy the ‘‘blessings’’ of Protection were lower than 
those paid in Britain. So much as a sample of Mr Bald- 
win’s notable, if convenient, omissions. What he did say 
is equally remarkable. ‘‘ Cheap goods,’’ remarked Mr 
Baldwin, ‘‘ mean cheap men.’’ A neat aphorism, no 
doubt, but one which contrasts strangely with the Pro- 
tectionist’s ‘‘ mass-production ’’ argument that cheap 
goods and high wages can be jointly secured. Again, if 
competing finished imports are shut out, as Mr Baldwin 
promises to shut them out if he is given power, their trans- 
ference to foreign markets would make the task of our 
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operatives at a meeting in Manchester on Tuesday. Both 
the Cotton Manufacturers’ Association and the Operative 
Weavers’ Amalgamation had their leading officials pre. 
sent, and, in an official statement after the meeting, Mr 
John Grey, the Chairman of the Manufacturers’ Associa- 
tion, said that they had been discussing in a quite in. 
formal way and without prejudice the general question of =~ 
an endeavour to seek a reduction in the costs of production 
and, more particularly, the lines of possible economies 
to be affected by running more looms to a weaver, and the 
circumstances and conditions which would govern the 
adoption of any of these methods. Mr Grey pointed out 
that the whole discussion had ranged round the subject in 
a general way and in a friendly atmosphere. Neither side 
committed itself to anything definite, ‘* but on the 
whole,’’ said Mr Grey, ‘* you may take it that the whole 
question has been approached by both sides in the know- 
ledge that the industry is in a serious condition and that 
whatever can be done in a friendly co-operative spirit to 
improve matters will receive the sympathetic considera- 
tion of both sides.’’ It was decided to hold further 
meetings on the subject, but no dates have been fixed. 


exporters proportionately more difficult. Apart from these 
numerous plunges into commonplace fallacy, Mr 
Baldwin’s speech was also noteworthy for a renewed 
attempt to explain away the present economic depression 
of high-Protectionist countries by the thinnest of thin pleas 
that the slump developed here earlier than abroad. If 
Mr Baldwin’s advisers can supply him with no more 
cogent arguments for a tariff, he would be wise to cancel 
the remaining engagements in his nation-wide speaking 
campaign. 





The Coal-mining Parleys.—Had not the centre of the 
stage been fully occupied by the drama of the Homeric 
contest between Washington and Paris, public attention 
would have been absorbed by the critical eleventh-hour 
negotiations that have been taking place this week in 
London to decide the question of peace or war in the 
British coalfields, when the Act of 1926 expires on 
July 8th, and, failing legislation to the contrary, the legal 
maximum working hours are due to revert to seven per 
day. The industry has an ill-starred tradition of deadlock 
protracted to the ultimate verge of disaster, and up to a 
late hour on Thursday the issue between the owners and 
the men remained in the balance. There is but little 
to add to the description of the attitude of the two parties, 
which, in anticipation of this week’s discussions, we out- 
lined a week ago. Apart from the special difficulty in- 
volved in the Scottish spreadover, and the fact that the 
Yorkshire miners derived no benefit from the hours pro- 
vision of the 1930 Act, the main point in dispute lay in 
the insistence of the Miners’ Federation that the future 
of the level of wages should be the subject of national 
negotiations between the M.F.G.B. and the Mining 
Association after the expiry of the period of twelve months 
for which the owners had eventually agreed to guarantee 
the stabilisation of wages provided there were no shorten- 
ing of working hours below 74 per day. The mineowners 
appear to have conceded this much to the miners, that 
they have agreed to meet them nationally and discuss 
generally the industry’s economic problems; but the ques- 
tion is still in dispute whether the discussions are to in- 
clude directly the national negotiation of wage levels. 
On Thursday evening it was officially stated that the 
owners and men had failed to agree, and that the Premier 

had informed the Miners’ Executive that there was no 

other course open to the Government but to proceed with 
legislation. 


International Cotton Decisions.—A number of import- 

ant resolutions on cotton matters were passed at the 

International Cotton Congress held in Paris last week. 

The Congress, which represented more than twenty 

nations engaged in the spinning and manufacturing of 

cotton, gave consideration, writes a correspondent, to the 

situation arising from the fact that approximately 

3,000,000 bales of American cotton were controlled by the 
United States Government and the Cotton Co-operative 
Association, and the Conference appealed to the Farm 
Board that, as a corrective measure to recent intervention, 
it should announce a definite programme whereby the 
cotton would be sold outright daily in stated amounts that 
would not be large enough to disturb the market. More- 
over, it was the considered opinion of the Congress that 
no fixed price should be set, and that the cotton should be 
sold daily in fixed amounts which would give the various 
Co-operative Associations the average price for the period 
during which the cotton is to be marketed. A resolution 
was passed expressing the Conference’s satisfaction with 
the measures taken by the Indian Government, in con- 
junction with the Indian Central Cotton Committee, for 
the improvement of Indian cotton. With regard to cotton 
propaganda, a small committee was appointed, consisting 
of three representatives from England, one each from 
France, Germany, Italy and Switzerland, and three from 
the remaining European countries for the purpose of con- 
sidering the subject in all its aspects and to report to the 
International Cotton Committee at its next meeting. 





































Coal Costs and Proceeds.—The statistical summary 
published by the Mines Department for the first quarter 
of this year shows that, while there has been a slight fall 
in the amount of coal raised for commercial disposal, as 
compared with the preceding quarter, profits per ton were 
3d. higher, though, as the following table shows, both 
tonnage and profits were far below the level of the first 


Germany’s Balance of Payments.—According to the 
quarter of 1930:— 


provisional figures of Germany’s balance of foreign pay- 
ments for 1930, published in the June issue of Wirtschaft 


Tonnage | Costs per Ton. und Statistik:, her passive balance on current items was 







Proceeds | Profit Output | Earnings . 
. Dis. , } > 
Period. rl ae tae per per lower than in any year since 1926. Figures for the last 
(Mill.). | Wages. | 1 Manshift.| Manshift. | five years are shown below :— 
> | ; - GERMAN BALANCE OF PAYMENTS. 
. 8. 8. d. s. d. 8. ° cwts. millions mar 
lat quarter| 60 0 | 9 2 4/45] 11 | 2-98] 9 3 (in of marks.) 
err (BS 38 | Ba] Bao] ee | eS | | 
” —0 2 21: 9 1926. 1 7. ‘e . 
4th oi se 6 | 9 3 | 13 | 14 OF] 0 6 | alee | 9 4 | | - _ so 
lst quart 522/92 |136]143 {| 09 | 21-7 | 9 2 | Mer . including repare- 
tions in Kind ..........ccccccssses — 44] + 12,555 
The downward movement in wages costs which began in | services .....s..csssssssseesssesees 325] + 201° 
the second quarter of 1930 continued. The improvement | “teparations + 8B re 
in output per manshift, on the other hand, was checked, Setesdhusheeniinernsesanpadeteens 56 - — 825 















und earnings consequently declined. The increase in| 2 #2  # ”  ~ eesti een ee 
profits per ton was shared by all districts, except | ©" 7 77M MOM mr 

Northumberland, South Wales and Yorkshire, but in 
Scotiand, Durham and the Western district they are | Long-term loans and credits ...... 
still very much below the average of the coalfields as a | Other movements of toreian in. 
whole. oxemmenta in Germany ....... 





Se eeeeeessecees 


te 
Short-term movements of capital 
a movements unaccounted 





Cotton Trade and More Looms.—Our Manchester cor- 
respondent writes :—The general question of working more 
looms to an operative in the Lancashire cotton industry 
was discussed by representatives of the employers and ! 
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THE REVENUE. 


1.—An Account of the ToTaL REVENUE of the Uwnrrep KINGDom, in the undermentioned periods of the Y 
7 as compared with the corresponding period of the preceding year. 


Quarter from April 1 to June 30, 1931, compared with Period from April 1 to June 30, 1931, compared with 
the corresponding Quarter of the preceding Year. the corresponding Period of the preceding Year. 





Quarter ending | Quarter ending re ae Period ending | Period ending 
June 30, 1931. | June 30, 1930. Increase, Decrease. | June 30, 1931. | June 30, 1930. 





Increase. | Decrease. 






































Ordinary Revenue. ‘ c e ‘ 
Hand REVOENUC—  ....cerecereeeeeceeeeees £ £ £ £ 
een acne ee 19,818,000 22,089,000 2,271,000 
Sur-tax, including Arrears of Super- 
ie 11,180,000 | 10,030,000 1,150,000 ae 
Estate, £C., Duthes .....ccccccccrccseeee 19,630,000 22,920,000 Nes 3,290,000 | 
MUAMPS ....ccccseeeeeereserenseeserrees sees 2,580,000 3,900,000 isa 1,320,000 
Excess Profits Duty and Corporation 
RNID: so icitedneneneineneis a a 
Land Tax and Mineral Rights Duty 130,000 130,000 
q Total Inland Revenue ........++. 53,338,000 59,069,000 1,150,000 6g31o0 | | ° &+4| © | 
4 ‘ate 1 Exei Se ee a oe —_ oo eS 
, “a 28,860,000 | — 29,310,000 450,000 
d i 27,300,000 29,100,000 1,800,000 
Total Customs and Excise ......... 56,160,000 58,410,000 ws "2,250,000 .. °- -- - 
Motor Vehicle Duties (Exchequer share) 787,000 801,088 14,088 | ni ss  .- e. 
Post Office (Net receipt) —....cccsecceees 3,300,000 2,800,000 500,000 one 
Crowe FARE cecccesseccoccosceceovacoccses 270,000 260,000 10,000 
Receipts from Sundry Loans ......... 9,383,915 9,383,453 462 (See precedijng columns.) 
3 Miscellaneous Receipts ...........sesee0e 5,768,796 5,334,282 434,514 
a ‘Total Ordinary Revenue............ 129,007,711 136,057,823 2,094,976 9,145,088 _ fp 
yy —. | - -——-—- — | $$ | —_— st —— ee 
£7,050,112 Net. Decrease. 
" Self-Balancing Revenue. 
. DN IGE vcacncdacnnmnmsesabeeeemmevinnsis 13,100,000 13,700,000 600,000 
4 Motor Vehicle Duties apportioned to 
Rand Fad ncocscssnncceccssaccecnccenee 3,480,000 3,558,912 78,912 
Total Self-Balancing Revenue ... | 16,580,000 17,258,912 678,912 fp 
ks 145,587,711 153,316,735 2,094,976 | 9,824,000 | | ~ | eae 
rn | $$ ——___—-+~»-_-—— — <cniennenneannnmenmntiinns Temnemmneiagtnaaettintetnaatit SESE 
£7,729,024 Net Decrease. | | 
4 II.—An Account showing the Recerrrs into and Issvzs out of the ExcHequer in the Quarter ending June 30, 1931, as compared with 
3 the corresponding period of the preceding year. 
sCRIPTS Quarter ending | Quarter ending cIT RE Quarter ending | Quarter ending 
RECEIPTS. June 30, 1931. | June 30, 1930. ISSUES. June 30, 1931. | June 30, 1930. 





a 





























s : £ £ Ordinary Expenditure. £ £ 
Ordinary Revenue, as shown in Account I ............ 129,007,711 136,057,823 Interest and Management of National Debt ......... 109,089,993 109,177,248 
Self-Balancing Revenue, as shown in Account I ..... 16,580,000 17,258,912 Payments to Northern Ireland Exchequer ............ 1,248,597 1,142,416 

EEE —————| Other Consolidated Fund Services............ccceseeeeees 452,585 574,505 
BUR ROPER cvceccccccceressensevcnstonssseeees 145,587,711 153,316,735 ieee sea eae ech 
Temporary Advances Repaid— I isiicvetincsincecduassstundicadanmniiannasecwnaes 110,791,175 110,894,169 
Interest on Exchequer Bonds under the Capital sess ema acer 
Expenditure (Money) Act, 1904 ............ccceeee ‘i sn Supply Services— 

“ Road Fund cor eensewecccccocensecescsosscnccccceceseccesooees vee eee Mea, Macy ak Bit VW hscceccccccscccecsessccseesss 26,410,000 27,920,000 

4 oney Raised by Creation of Debt— Civil and Revenue Votes (excluding Post Office)... 69,806,650 69,095,300 

q (a) For Capital Expenditure Issues— iinaspeesntaiitnodiaes — 

4 Under the Post Office and Telegraph Total, Supply Services (excluding Post Office) 96,216,650 97,015,300 

— (Money) Act, 1928.........sccessscccesseeeees 2,050,000 2,750,000 —— $$$} —____.._. 
() Under the Unemployment Insurance Acts, Total Ordinary Expenditure ............secsseee 207,007,825 207,909,469 
a“ ND IE sanccncoscccocsncorees saebactemennenes 12,640,000 3,980,000 ; a 
©) For other Issues— Self- Balancing Expenditure. 
By Treasury Bills... ..c.cscrecsororssssececsesere 627,008,000 EY ©: IIR... a ceennnignensinneinennenemtiennninmmets 13,100,000 13,700,000 
By 44 per cent. Conversion Loan, 1940-44 ove 46,541,883 REMI Niskincicaccidcnsidinensesesimeibbenineeieninessereuss 3,480,000 3,558,912 
By 5 per cent. Conversion Loan, 1944-64... oe 198,395 aia aap nepal aoa 
(a woe National Savings Certificates ............ 12,950,000 10,850,000 Total Self-Balancing Expenditure .............. 16,580,000 17,258,912 
. Ronayne and Means AAVANCES...0...sererereeseeeees . 202,435,000 185,730,000 — | —__—_ ——— 
. . i ve Total Ordinary and Self-BalancingExpenditure} 223,587,825 225,168,381 
” Fr ‘spect of Issues under Land Settlement Sescdieiasictiniedehirineeiel ETD 
(Facilities) Acts, 1919 and 1921....... erseecccovecsce 30,133 49,389 Se ae a CAI i csicaicccicecssisccescsessnceenas 10,134,226 9,554,882 
—_ Total, including New Sinking Fund ............ 233,722,051 234,723,263 
1,002,700,844 1,030,291,402 Temporary Advances— 
Interest on Exchequer Bonds under the Capital 
Expenditure (Money) Act, 1904 ...............s000. 8,612 18,458 
Under the Unemployment Insurance Acts, 1920 
I saree vacccidsncdcsrapiiasathetdadebssiesuerdeccnness 12,640,000 3,980,000 
Road Fund, under Section 27 of the Finance Act, 
ME i scrccnisdennainacetinbinisniniiampniacasiaakeieneaie 1,676,000 
Issues to meet Capital Expenditure— 
Under the Post Office and Telegraph (Money) 
IEE ci cnouveavisinitsstatvraumensnindixiindteinesin 2,050,000 2,750,000 
Redemption of Debt— 
I MUR OIE OO Giccescrescsccsccscccsnsecssscsooxs 579,945,000 601,195,000 
Principal of 4 per Cent. War Loan, 1929-42, paid off 350,000 eee 
Principal of National Savings Certificates paid off 8,850,000 9,150,000 
Principal of Treasury Bonds paid off.................. eae 24,568,113 
3 Ways and Means Advances Repaid ..............++6 166,945,000 157,570,000 
; Balances in Exch 1931, 1930. June 30, June 30, |——---—_____-|__ —___— 
j a. "=e & £ a 1931. 1930." | 1,006,186,665 | 1,035,954,834 
Bank of B nees in Exchequer— £ 
Bank pe : wreeeee 5,296,468 5,504,595 Bank of England ........ 2,002,362 1,961,991 
easeerees 695,075 620,619 Bank of Ireland .......... 503,362 499,791 
_ 5,991,543 6,125,214 -_——-—— — 2,505,724 2,461,782 
£1} 1,008,692,387 1,036,416,616 £} 1,008,692,387 1,036,416,616 
Mem.—Floating Debt outstanding March 31, 1931 .........cccccsssssssceseseececescecsseeceecscserecesees £594,325,000 
1931. P —, 
June 30. une 30. 
Ways and Means Advances outstanding :—- £ & 
aan by ou ot seesteteveneecionmveson dcceeaeenntaidiitiatatinanenRennnnneNiie 14,290,000 a 
vances by Si wisdtchsandnpieundatenconeduetenenenncsdennpesdmimeedienaionrecede 45,700,000 63,770, 
Treasury Bills outstanding ...................0004 NaRndaNeNENN RGN bateSetneneteeNvinenDassdesnachacses *616,905,000 614,590,000 
Total Floating Debt outetanding .................c00sse000e ectenineieiemanmineine dnctnweeanen 676,895,000 691,280,000 
Net increase ........... sails ttar aiid aide eiilnohtanibheicatdiaaidinGhdihaiiieteinceiiniien ima £82,570,000 


Treasury, June 30, 1982. * Includes £49,000 the proceeds of which were not carried to the Exchequer within the period of the account. 


ear ending March 31, 1932, 
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Yhis reduction in the passive balance was due partly to 
the drastic contraction of imports, which very much more 
than balanced the sharp fall in exports, and partly to the 
reduction in reparation payments which was brought about 
by the adoption of the Young Plan. Shipping, on the 
other hand, vielded a net income less than half that of 
any of the preceding four years, largely owing to the 
slump in freights. The passive balance on account of 
interest payment again rose slightly, though not nearly 
so much as in the vears immediately preceding; the rise 
was due entirely to the increase in long-term foreign 
loans, and there was a slight diminution, owing to the low 
money rates prevalent abroad, in the payment of short- 
term interest. ‘Ihe net balance of these items was a 
debit figure of 763 millions on current account. Of this 
only Rm. 120 millions was met by the export of gold and 
foreign exchange. Long-term loans, notably the Young 
loan, the Swedish Match loan, and the Siemens loan, 
accounted for a net import of Rm. 967 millions. German 
sales of securities abroad amounted to 1,013 millions, 
and purchases to 1,175 millions, so that there was, on 
balance, an outward movement, the first since these 
figures began to be compiled in 1927. The figure of 737 
millions for net inward movements of German capital 
from abroad is composed of 800 millions compensation for 
German property sequestered in the United States, less 
a payment of 63 million marks to the B.I.5. The decline 
in the net import of short-term capital was due to the 
heavy withdrawals of short-term money last autumn. 
Whereas in 1929, 1,575 millions of short-term money were 
imported, and only 483 millions exported, last vear 1,191 
millions were imported and 1,167 millions exported. 
When those capital movements which are known, or can 
be estimated, are set off against each other, there remains 
an outward movement of capital of 923 millions un- 
accounted for. Wirtschaft und Statistik utters a warning 
against construing this figure as an indication of the 
dimensions of the ** 1930 flight of capital,’’ for in it are 
comprised all the errors and omissions under the other 
headings, while, on the other hand, part of the flight of 
capital is already accounted for under the headings of 
short-term movements of capital, and purchases and sales 
of securities. 





European Union and Unemployment.—Among the 
various documents which have been laid before the Com- 
mission of Enquiry for European Union, writes a corre- 
spondent, one which has attracted little publie attention 
is the report of the Unemployment Committee of the 
International Labour Office on the possibilities of inter- 
national action in connection with unemployment. in 
Europe. Many of the Committee’s recommendations 
follow familiar lines: the need for international collabora- 
tion in organising the labour market and promoting the 
international movement of labour; the desirability of 
developing existing systems of insurance and relief, and 
so on, but it also advances an interesting proposal which 
is less familiar. The idea that public works, contem- 
plated by individual municipalities and governments, 
should, as far as possible, be held back in times of boom 
and be proceeded with in times of unemployment, in 
order in some degree to equalise the labour market, has 
long been advocated by economists, but the 1.L.0. now 
puts forward the suggestion that governments should 
collaborate to promote works of an international character 
which would not only provide employment in times of 
depression, but would be of permanent benefit to all the 
countries concerned. Possible schemes of this character 
would be the development of a co-ordinated network of 
trans-European arterial roads; the co-ordination of the 
various local waterways into a European system; the sub- 
stitution of automatic for screw coupling on all European 
railways, and a system of international electric power 
supply. Such developments would, while promoting the 
political and economic solidarity of Europe, at the same 
time help to create that demand for raw materials which 
would be an almost indispensable complement to any 
purely monetary action which might be taken in an 
endeavour to raise ‘* primary ’’ prices on the world’s 
markets. 








THE ECONOMIST. 


<a ccne enecsiiiteaiecasisisieiasninlii LE a 


Academy of Political Science, Sir Arthur Salter discussed 
the project for calling an international conference to 
discuss remedies for the fall in the value of silver. 
Examining, first, the causes of the fall, he attributed it 
less to increased production than to the change-over, in 
one silver-using country after another, to a gold standard 
and to the substitution in European countries of paper 
and base metal for silver token coins. Adjustment of pro. 
duction to this diminished demand is, as Sir Arthur Salter 
pointed out, difficult, if not impossible, because some 


of other metals. 
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Sir Arthur Salter and Silver.—In a recent address to the 


three-quarters of the output of new silver is a by-product 
The consequences of the depreciation of 
silver to the persons most immediately concerned are un. 
deniable; people who receive their incomes in terms of 
silver are having their purchasing power severely reduced; 
the trade of silver-using countries, notably China, is dis- 
located by fluctuations in the gold-silver exchange; 
savings, in countries where silver is the customary 
medium for storing value, are greatly reduced; and pro- 
ducers of silver are suffering heavy losses. As to the 
world in general, however, Sir Arthur Salter expressed 
the view that the importance of the part played by the 
depreciation of silver in bringing about or perpetuating 
the present depression has been exaggerated. Though 
China includes some 20 per cent. of the world’s popula- 
tion she only imported, before the depression, about 
24 per cent. of the world’s exports. Moreover, the silver- 
using countries have not on the whole reduced their 
imports to any greater extent than the gold-using coun- 
tries, and Sir Arthur Salter gave further figures on similar 
lines in support of his contention that, though the fall in 
the price of silver has undoubtedly reduced the pur- 
chasing power of silver-using countries, it has not done so 
to anything like the extent that some people suppose. 
On the proposal for a world conference on silver, he 
suggested that such conferences do a disservice to the 
cause of international co-operation if they are held with- 
out adequate preparation and reasonable prospects of 
result, and, after examining the proposals which would 
probably be laid before such a conference, as, for 
example, agreements to restrict sales of silver, or to 
increase its use for currency purposes, reached the con- 
clusion that even if the countries involved could be con- 
vinced that such schemes were in their own interest, the 
effect might not be the one desired. As Sir Arthur Salter 
pointed out, most of such proposals put the cart before 
the horse ; the suggestion for the adoption of a bi-metallic 
currency, for example, is inspired, not by a belief that 
bi-metallism is the system most conducive to prosperity. 
but by a desire to find employment for silver; and Sir 
Arthur advanced the very sound suggestion that if the 
causes of the depression were tackled first the recovery 0! 
silver would be incidentally promoted. 





The Credit Anstalt.—Further steps by the Austrian 
Government for the support of the Credit Anstalt were 
announced last Saturday. The Government has now 
undertaken to guarantee to Austria, in addition to its 
existing commitments (which solely concerned foreign 
creditors) all the sums deposited on current account wit! 
the bank, together with savings deposits and savings cert- 
ficates. - So far as can be judged, the total foreign debts 
of the Credit Anstalt are as follows :— 


Due to :— 


S$ 

Great Britain = ..................... 27.000.CC0 
United States.................ccecee 24,000,000 
laa ae 6.000,000 
cle cara at 6,000,000 
Switzerland............... seta: 6,000,000 
IE asccnmacsrecdmnenvinitecunes 5,000,000 
Other countries ............... sadade 2,000,000 

eee ree 76,000,000 


It seems possible that part, at least, of the amount owing 
to Switzerland represents credits given indirectly on 
American account. The figures are interesting as showing 
the enormous preponderance of British and America" 
money which has been absorbed in financing Central 
Europe. The Government have decided to appoint 
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overning committee, to be presided over by their repre- 
entative, Dr. Spitzmuller, and they have further in- 
«structed Dr. Spitzmuller to take steps towards the reduc- 
tion of salaries and certain pension rights. If necessary, 
alterations will be made by a special Act of Parliament. 









New Franco-Irish Commercial Agreement.—The new 
.ommercial and shipping agreement which was signed 
between the French and the Irish Free State Governments 
last week, writes our Paris correspondent, is the direct 
sutcome of sharp protests raised by the French rather over 
a year ago, when proposals were laid before the Free State 
Parliament for increasing import duties on French wines 
to prohibitive levels. The new agreement gives both 
countries the status of the most-favoured-nation. Special 
clauses are included eliminating the play of the M.F.N. 
clause so far as Imperial Preference privileges are enjoyed 
by Ireland as a member of the British Empire, and in 
respect of the special arrangements existing in connection 
with trade between France and her protectorates and 
colonies. Under the new agreement Free State products 
enter France and her colonies under minimum tariff 
duties. The new convention incorporates and applies to 
the commercial relations of the two countries the essential 
dispositions of the conventions signed at Barcelona and 
(ieneva concerning freedom of transit and simplification of 
Customs formalities (certificates of origin, commercial 
travellers, ete.). It also effectively ensures protection of 
marks of origin for Irish products. The agreement will 
especially benefit French exports of wines and brandies to 
Ireland and Irish exports of ham, bacon, Jace and whisky 
to France. 





Overseas Correspondence. 


UNITED STATES. 


Market Rise on Hoover Proposal — Prices — Capital 
Issues — Revenue — Industry. 
(FROM OUR CORRESPONDENT.) 

New York, June 23. 
uz enthusiasm with which the markets received Presi- 
dent Hoover's proposals for a year’s postponement of debt 
payments was an agreeable surprise to everyone. Sharply 
"sing prices for securities and commodities have, of 
course, strengthened the position of those favouring the 
plan. The country’s eyes have been opened to the im- 
portance of matters which have hitherto been largely 
ignored. It is likely that opposition to the plan here will 
be half-hearted, as Opponents are now in the position of 
defence against forces making for rising markets. 

In some quarters there is a tendency to demand proof 
as to how many dollars in foreign trade this country can 
expect in return for postponement of a year in collection 
of the $245,000,000 which would be paid by foreign Gov- 
“ments on the debts, but the markets have paid slight 
—e to this aspect of the situation. They have cor- 
ee the more important psychological factor in- 
ved. The view that debt postponement will not only 
- constructive step in working the world out of the 
ee depression, but will _remove the danger of 
_— nie and political collapse in Germany and possibly 
ie countries, is the prevailing one among business and 

anal leaders and politicians. 
ne — that President Hoover will call a special 
os sms “ongress to act on debt remission ; Congress will 
caaae 7 __ in regular session before the next payments 
their eu made. Congressional leaders are likely to give 
feels ioe to the plan, and Wall Street in particular 
with the oe will swing round. At any rate, sympathy 

Noanierh Opposition is rather low at the moment. 
Banks to the we oe been granted by the Federal Reserve 
to aid. With _ sbank, although they have stood ready 
from Germ e arrival this week of $14,600,000 in gold 

any and the rise in the mark above the gold 
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point, bankers look for no further shipments. Releases 
of gold from earmark at the Reserve since the first of the 
month total $89,556,000, part of it Bank of France gold, 
but all for the account of the Reichsbank. These releases 
grew progressively smaller last week, amounting to but 
little over $1,000,000 last Saturday. None is reported for 
this week. . 

Bankers here expect that Germany will require credits 
over the mid-year settlements* and that the Reichsbank 
probably will ask for a credit at the Reserve Bank this 
week. It would, of course, be granted. The amount of 
300,000,000 mentioned in cables from Germany is con- 
sidered larger than will be needed, but it is believed some- 
thing additional may be put on for effect. Commercial 
and private banks also are ready to join a credit if 
necessary. 

While it is recognised that no real change in trade con- 
ditions has taken place, sentiment has been greatly heuart- 
ened by firmer commodity prices. This is especially true 
of the cotton, grain, silver and copper markets, though 
wheat has had a setback on advice that the Farm Board 
will continue to dispose of its huge supplies. Last week 
most of the commodity price indices advanced for the 
first time in several months. The fall in May was as 
severe as for any preceding month. The Bureau of Labour 
Statistics index dropped 2} per cent. to 71.3. A year ago 
it was 89.1. The farm products group again was the 


hardest hit, and declined 4} per cent. Wholesale 
commodity price changes by groups follow :— 
(1926 = 100-0.) 
May, April, May, 
1930. 1931. 1931. 
All commodities —..........50.65 89-1 73°3 71°3 
Farm products ..........cccccee. 93-0 70-1 67-1 
PE ccccnnnisevevenseerssupeesaene 92-0 75°6 172-9 
Hides and leather products... 102-6 87-3 87-3 
Textile products............0000++ 84-6 67°6 66-3 
Fuel and lighting materials .... 78-0 61-6 60-9 
Metals and metal products... 96°8 88-7 87-8 
Building materials ............ 92:9 80-9 78-4 
Chemicals and drugs ............ 89-9 80-1 79-1 
House-furnishing goods......... 96-2 90-8 89-2 
Miscellaneous ..............00000. Te-S 63-9 62°8 
i 87-8 68-3 66:5 
Semi-manufactured articles .... 83-5 71-1 68-9 
Finished products ............+: 91-0 77-1 75-1 


Improvement in the bond market is reflected in new 
security issues. A large public utility loan is announced 
for this week, and if the market holds several new 
offerings will be made. Government bonds are slightly 
easier on sales by banks which over-subscribed the recent 
long-term issue and in anticipation of firmer money rates 
around the mid-year. While no one expected that the 
rapid pace in the share market could be maintained, the 
feeling is fairly strong that prices will maintain a per- 
manently better level than they held during the extremes 
of pessimism. The psychological effect of the sharp rise 
in markets here and abroad has been tremendous. 

Income-tax collections for the second quarter are 
running nearly as well as estimated—somewhat under 
$300,000,000—and it is now thought the Treasury deficit 
for the fiscal year ended June 30th will be between 
$850,000,000 and $900,000,000, Some headway has been 
made in expense cutting. Tax collections for the year to 
date are $1,819,289,000, against $2,355,262,000 last year, 
and Customs receipts have fallen from $574,314,000 last 
year to $367,586,000. The Treasury is, of course, facing 
knotty problems next year, with the probable loss of 
$245.000,000 in foreign debt principal and interest pay- 
ments, the prospect for smaller income-tax collections, 
short-term issues to refund and $1,933,000,000 of First 
Liberty Loan bonds callable. However, the market will 
be able to absorb a large amount of long-term financing, 
and if trade begins to improve Government financing 
problems will be solved without trouble. 

Business news is rather meagre, and under the surface 
no great change has taken place. The steel and motor 
industries have receded a little farther, and railroad traffic 
is not doing much better than holding its own. Wheat 


jennie ee 
* The subsequent co-operation of the Federal Reserve Banks 

with the Bank for International Settlements and the Bank of 

England is referred to elsewhere in this issue. [Ed. Econ.) 
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harvest is progressing in the south-west, but the outlook 
is only fair in the north-west. Crops in the main portions 
of last year’s drought sections are excellent, and that is 
pernaps the most encouraging factor in the situation. 
Bank suspensions increased in May, numbering 8% against 
64 in April, but they were mostly small institutions. The 
Chicago failures this month have been followed by 
scattered casualties in the West, but no alarm need be 
felt over that aspect of the situation. 

The anticipated reduciion in savings bank deposit rates 
is taking place. Four of the leading New York institu- 
tions have announced reductions to 34 per cent. for the 
quarter beginning with July, against the former rate of 
4 per cent. Other doubtless will follow, and the trend is 
downward throughout the country. 








FRANCE. 


Mr Hoover’s Proposal — Coal Output — Coal Prices and 
Foreign Competition. 


(FROM OUR CORRESPONDENT.) 
Paris, July 1. 


THE Franco-American negotiations in regard to the Hoover 
moratorium offer are still continuing, at the moment of 
writing, but it is clear that there is no prospect of the 
Washington proposal being accepted by this country, 
unless it is substantially modified to meet French needs. 
Early last Saturday, after an all-night debate, the 
Chamber of Deputies, by a majority of 386 to 189, 
approved of the French reply to Washington (intimating 
acceptance of the offer in principle, subject to safeguards 
for the future), and insisted as a condition precedent that 
the intangibility of the unconditional annuities provided 
for in the Hague agreement must be assured. Yesterday 
this attitude was confirmed by the Senate by 191 votes 
against three (the Radicals abstaining in the Upper House 
after voting against the Government in the Chamber for 
a reason still obscure). The resolutions were based in each 
case on the principle of ‘* respect for treaties as the only 
solid basis of international relations.’’ M. Laval’s 
declaration, therefore, that if Mr Hoover has entrenched 
himself behind his Congress, the French Ministry is en- 
trenched behind its Chambers, is incontestably confirmed 
and would seem to be a complete answer to foreign 
criticism of ‘* French intransigeance.’’ The line adopted 
by M. Laval during the negotiations has undoubtedly the 
support of French opinion of all shades, with the exception 
of a negligible minority (whose chief objection appears to 
be that the official opposition to acceptance of Mr Hoover's 
“ ultimatum,”’ as it is called here, should have been more 
emphatic still). The French Press, both in Paris and the 
provinces, is equally unanimous. 


Rightly or wrongly, French opinion is convinced that a 
Hoover moratorium, void of all safeguards as to future 
compliance of Germany with her obligations, would be 
merely the immediate prelude to a total and final tear- 
ing up of both the Young Plan and the Hague agreement, 
and would soon be followed by the abrogation of the whole 
Versailles Treaty. Now that the far-reaching effects that 
would attend merely the application of the Hoover 
** offer,’’ in its original crude form, are being realised, 
French opinion is becoming more and more convinced that 
the American proposal was born of an astute utilisation 
by the German leaders of American anxiety to protect 
the large amount of capital invested by the United 
States in Germany. That this anxiety is well 
founded nobody here doubts. The repeated threats 
by Dr. Schacht that Germany will avoid the con- 
tinuance of reparation payments, ‘‘ even by a second 
bankruptcy, if mecessary,’’ have sunk deeply into 
the French mind, and this, rightly or wrongly, 
is one of the underlying factors of the present situation. 
At the same time, it is widely felt here that a second 
German collapse would probably affect France less than 
any other leading nation, while its effects on Germany 
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herself would be much more serious than the previous 
financial débdcle. ‘ 
probably cause the leaders of the Reich to hesitate a long 
time before again resorting to such a doubtful step. It is 
held, further, that the outcome of another German ¢o- 
lapse would be so deadly to American interests that there 
is little fear that no other way out will be found. 
suggestions in the American Press that, in the event 0 
France failing to accept the Hoover offer, her credit would 
be seriously prejudiced if she suspended her debt pay- 
ment to the United States simultaneously with the grant- 
ing of a Young Plan moratorium to Germany, are not 
regarded seriously here; nor is the spectre of a possible 
Russo-German Bolshevist alliance. 
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This in itself, it is pointed out, woul 


The 


Mr Hoover hinted, when the French Ministers first 


officially asked Mr, Mellon that Germany should be 
required to pledge herself to resume reparation payments 
after the Hoover moratorium year, that this was a matter 
that concerned France and Germany alone. 
gestion was immediately acted upon. 
week formally invited MM. Briining and Curtius to 
come to Paris for a conversation on Chequers lines with 
a view to a general betterment of Franco-German rels- 
tions. The German Ministers’ reception of the overtures 
from the Qyai d'Orsay is regarded as scarcely in accord: 
ance with the spirit of the invitation. Their reply appears 
to have been that they are prepared to come to Paris after 
the present Franco-American negotiations have been 
brought to a successful conclusion. 


The sug. 


M. Briand las: 


The Belgian reply to Washington, demanding the qual- 


fication of the Hoover offer by similar safeguards to those 
asked for by France, has evidently encouraged the French 
leaders. 
total sum of 1,959,500,000 franes to come from sources 
due to the execution of the peace treaties, after deducting 
from the total of 4,649,600,000 francs due to France (from 
Germany, Roumania, Yugoslavia and Greece) the debt 
payments due by this country to the United States and 
Great Britain, and other adjustments. 
calculation the acceptance of the original Hoover offer 
would involve the French Government in the necessity 
of imposing some £16,000,000 of additional taxation to 
meet the deticit in the current year’s budget under this 
heading alone. 


The French Budget for 1931-32 provides for 4 


On this basis 0! 


Adjustment by the Chambers this week of Supple- 


mentary Credits authorised during the past financial year. 
after the passage of the budget, and dealt with during 
the first quarter of the current year (down to June 30th), 
shows that, after deducting various annulments of unex- 
pended credits, a further 943,615,284 francs should be 
added to the expenditure effected during 1930-31. This 


will bring the net deficit for the past year to 2,800,000,000 
francs. 


Coal production figures for May, which were made 
known yesterday, show that the total output of the French 
collieries was 4,095,245 tons. Labour engaged was 
288,377 units, against 291,187 in April and 297,345 in 
May last year. The average daily output in May was 
900 tons more than in April, but 3,330 tons less than in 
May, 1930. The output of metallurgical coke by the 
colliery plants was 399,000 tons, or 27,000 tons less than 


a year ago. 


Officially, French coal selling prices remain at the 
reduced level to which they were brought three months 
ago, simultaneously with the last cut in wages. These 
official prices, however, in no way rule in areas where 
competition with foreign imported combustibles exists. 
Theoretically, French selling prices are now 6 per cent. 
lcwer than in the first quarter of the year. In reality, the 
cuts average at least 15 per cent., and in some of the 
mines they are even larger. Dutch and Belgian coal '* 
now being offered here at over 30 francs a ton below local 
French rates, and in many cases the difference is as much 
as 50 francs a ton. So far as the Dutch and Belgian col- 
lieries are concerned, this policy appears to be proviné 
successful, inasmuch as the volume of output continues 
unchanged in those countries, whereas in all others it has 
substantially diminished. The Northern Miners’ Feder 


— tv 


—- mom 














July 4, 1931.] 


THE ECONOMIST. 19 





tion is insisting that the coalowners shall cut profit rates 
immediately, and is appealing to the Government, ** which 
can and must enable unemployment among the miners 
and its repercussions to be avoided.’’ As short time, even 
in the worst cases, is still limited to two days a fortnight, 
the alarm of the miners’ unions appears to be exaggerated. 








GERMANY. 


Hoover Proposal — Condition of Reichsbank — 
Roumanian Treaty — Banking Conference. 


(FROM OUR CORRESPONDENT.) 


BERuin, June 380. 


THE negotiations between Washington and Paris are being 
followed here with great anxiety and little satisfaction, 
for, whatever the outcome, the discussion has already 
robbed Mr Hoover's offer of much of its original force as a 
stimulus to recovery. Germany has done everything in 
her power to remove the psychological difficulties in the 
way of France’s agreeing to the scheme. Dr. Brining’s 
impromptu speech over the wireless on Tuesday night, 
in which he suggested a Franco-German Chequers, has 
not been appreciated at its true value. The offer was 
made with especial emphasis and with the greatest 
warmth, but that did not prevent M. Laval from telling 
the Chamber what line he meant to take with the Chan- 
cellor, from making it clear, in fact, that the friendly, 
informal discussions for which the British Government 
had set the pattern at Chequers were to be turned into a 
higgling over demands and counter-demands. 


The first result of this method may well be the postpone- 
ment of the visit to Paris of the German Ministers until 
the end of July, after the return visit of Mr MacDonald 
and Mr Henderson to Berlin. The Paris visit will, on the 
other hand, be immediately followed by a visit of the two 
German Ministers to Rome. The Government of the 
lteich does not wish to concentrate European co-operation 
in any one particular direction. 


Meanwhile the German Government, contrary, appar- 
ently, to French wishes, is holding completely aloof from 
the direct negotiations between Washington and Paris. 
Chis is the only possible attitude. France and America 
know that certain modifications in accordance with French 
Wishes are acceptable to Germany, but Germany shares 
the American view that every material encroachment on 
the Hoover Plan, as applied to herself, would seriously 
damage its economic and psychological value. America, 
too, must be aware how greatly the effect of its action 
would be weakened by compromise. 


7 he German foreign exchange market has not yet quite 
ecovered its equilibrium. The symptoms of panic have 
comnplatally disappeared, but the demand for foreign ex- 
ae not yet quite ceased, still less is there any 
—_ - in spite of the restriction of credit, which cer- 
oa. as very mildly exercised, of appreciable quantities 
iin, — returning to the Reichsbank. On 
oe a & — again had to part with 50 millions, 
ed onday some further 20 millions are believed 
«hatte withdrawn "These are ot very age ne 
ston of the Reichsbanie nn” ens tine 
The cause of the further w 
it in all probability they ha 
‘nonth requirements. 
June withdrawals by 
dollars which the Ba 


rr 


ithdrawals is not quite clear, 
ve been mainly due to end-of- 
The bank is fortified against end-of- 
y eee credit of 100 million 
ae nk of England, the Federal Reserve 
‘ants the — of France and the B.I.S. placed at its 
ena - . is assumed that the Bank of France is also 

‘sm ae, nancing the 25 per cent. quota of the B.1.8.) 
os ie an runs until J uly 16th, as it is assumed that 
= iene cover Plan will be in force, and also that 
achunantinas money will by then to a large extent have 
Reichshenh e Reichsbank. It means, however, that the 
> in Can increase its note issue for the month-end 
: Ullard without going below the 40 per cent. 
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minimum, to which the reserve has nearly fallea accord- 
ing to the return of June 28rd. This last return showed 
the devastating effects of the crisis in their full extent. 
The total losses of gold and foreign exchange since 
June Ist amounted to 1,250 millions, and must since have 
risen to over 1,300 millions. 


The Germano-Roumanian trade treaty was initialled in 
Geneva on June 18th. It is the first German trade treaty 
to provide for preferential duties: Germany grants pre- 
ferential rates on specified quotas of Roumanian fodder 
barley and maize without receiving any industrial prefer- 
ences in return, but the practical value of the preference 
on maize is diminished by the fact that Germany already 
has an import monopoly, so that the duty is not as decisive 
in determining the origin of purchases as it would be 
under private enterprise. None the less, Germany has 
taken her stand in this treaty on the platform laid down 
at the League of Nations conference of November, 1930, 
for the benefit of the south-eastern agricultural States. 
The treaty can only come into force in its present form it 
no other parties to treaties with Germany object to it on 
the basis of most-favoured-nation clauses. If they did, 
Germany and Roumania would have to get to work all 
over again to frame a new treaty without preferences. 
The November resolutions are thus being tested, and it 
will now be seen whether they were just a cheap form 
of consolation to the small agricultural States of South- 
East Europe or whether they were inspired by a genuine 
will to help. 


Dr. Briining and the President of the Reichsbank, Dr. 
Luther, both spoke at ihe meeting of the Central Asso- 
ciation of German banks. Dr. Briining referred to Mr 
Hoover’s intervention as an act of rescue and a public 
recognition of economic interdependence. The mutual 
recriminations of State and private economy must give 
place to co-operation for the removal of evils, and in 
this, too, he saw a model worthy of emulation in America. 
‘* The simple formula of increasing productivity by wage 
reductions and yet further wage reductions offers no solu- 
tion. The purchasing power of the population would be 
more and more contracted by such a process, and pro- 
ductivity most seriously damaged, unless spontaneous 
help were forthcoming at the same time, in the shape of 
really important measures in which the banks would co- 
operate.’”’ 


Dr. Briining also uttered a warning against allowing too 
great an expansion of short-term credits in the future. 
Undertakings which German economy could not finance 
itself must be met by long-term loans. Dr. Luther 
emphasised the determination of the Reichsbank to 
protect the mark in all circumstances, without regard to 
any other considerations, and declared that the with- 
drawals of gold and foreign exchange during the spring 
had shown that the Reichsbank was in a position to fulfil 
this task in any conditions. The meeting was whole- 
heartedly in accord with the Chancellor’s view that 
Germany must never again receive a large volume of 
short-term foreign credit. 





HOLLAND. 


Depression — Note Circulation — Rubber and Tin 
Restrictions — Capital Issues — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 
AMSTERDAM, June 14. 


Tue annual reports of our large exporting companies, such 
as Phillips Lamp Works, show that the world-wide depres- 
sion has been a very severe impediment to the sale of 
their goods, while the low selling prices have seriously 
encroached upon the profits. There have been substan- 
tial reductions in the rates of dividends, and, as a result 
of this, among other factors, the revenue from income 
tax threatens to suffer a pronounced setback. The State 
revenue for the first four months of the year was 
1,775,846 guilders in arrears of estimates, and amounts to 





ae 
ees 


a eam 








a ae 
aS Sei 








































































































20 


14,390,812 guilders less than in the corresponding four 
months of 1930. 


No signs of trade improvement are yet forthcoming. 
The number of unemployed at the end of March was 
116,259 men and 6,045 women. Prices are falling con: 
tinuously. The index for wholesale prices was 102 in 
April, as compared with 122 for April, 1930. It is 
remarkable that the note circulation of the Netherlands 
Bank does not show a corresponding decrease, but, on 
the contrary, a further increase. At the beginning of this 
month the bank-note circulation was 885.7 million 
guilders, as compared with 846.5 at the beginning of June 
Jast year. This high circulation of bank notes has, how- 
ever, failed to arrest the decline of prices. 

The Dutch Minister of the Colonies has once more 
nominated a commission to investigate the rubber 
problem and to formulate a practicable and efficient plan 
for ameliorating the distress of the rubber planters. The 
commission is said to have submitted a scheme for the 
consideration of the Minister. The opposition in rubber 
circles appears to have subsided somewhat, so that it is 
not altogether out of the question that co-operation from 
the Government may indeed be secured. Apart from the 
opposition of several large planters, another complication 
is the attitude of American rubber planters in Sumatra 
who produce for use in their own factories and who 
accordingly could not be expected to join readily in a 
restriction scheme. Many Dutch rubber producers ure 
working at a loss of ld. to 2d. per lb., but are continuing 
operations in the hope that they will be able to realise at 
a higher price the stocks they are accumulating if a 
rubber restriction scheme does come into force. 


While the plans for rubber restriction are thus still 
pending, tin restriction is in full operation. So fur, how- 
ever, this has only been of slight benefit to prices. For 
this reason a new international tin conference was held at 
the Hague this month, at which it was decided to propose 
to the various governments concerned that further restric- 
tion of production by an additional 20,000 tons be recom- 
mended, and also that the possibility of utilising tin for 
new purposes be explored. 










Great liquidity has continued to characterise the 
Amsterdam money market, apart from a slight tightening 
of rates towards the end of last month. On the capital 
market there was a decided increase in demand in May, 
but it was met without any rise in rates. The securities 
market accordingly proved to have a much bigger absorp- 
tion capacity than could have been assumed from the 
operations during the first four months of the year. The 
high total of flotations in May was solely due to very con- 
siderable demands for account of municipal and other 
public bodies. In May, issues to a total of 173 million 
guilders were offered for subscription here; conversions 


are not included in this amount, so that this represents 
the net figure. 


Activity in conversions was also very large. The 
nominal amount was over 330 million guilders, including 
a Netherlands State Loan of 277.6 million guilders and 
the conversion of shares in the “* State’ railroad and 
the ** Holland ’’ railroad into debentures for a total 
amount of 40.5 million guilders. In addition, the 7 per 


cent. loans of the Société Hydro-Electrique de la Care 
were converted. 


_ Last month’s net total of over 173 million guilders new 
issues brings the aggregate for this year so far to 2534 
million guilders, so that the flotations of this year are now 
not much behind the figure for the corresponding period 
last year. The following table sets forth the amounts 
issued in the first five months of recent years (in thou- 
sands of guilders) :— 


(Thousands of Guilders. ) 



















1928. 1929. 1930. 1931. 
ANUATY oes 34,737 68,209 = 451,037 —s- 10,444 
February. e--ss.s.. 55,116 101,588 55.485 14.200 
March seseeesesee 92,688 25,820 74.664 32.473 
April oseeseseneeeen 38,734 16,762 55,700 22-769 
_* CREO eaRS 77,433 57,547 34,826 ~=—«-173.653 
Totals ...... 298,708 269,926 271,712 253,539 
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There has been very little change in the proportion 


between issues of shares and of bonds, as shown below :— 


(Thousands of Guilders.) 





1931. Shares. Bonds. Total. 
JANUATY ...scsecseeeeeeeceeceseeeoeree -_ 10,444 10,444 
February  ....ccsecseceseeseeeeeeeees 240 13,960 14,200 
RG osu spepansaneasenenennse® 1,020 31,453 32,475 
April  ........secceesersccsecerccseeee 1,068 21,701 22,769 
MAY ...ccccsccrocccccvcosecsecccosesoes 5,067 168,586 175,653 

Tatas ..cocovesescossesceesecs 7,395 246,144 255,539 


The balance of trade in the Netherlands still presents a 


gloomy aspect, though April was not as unsatisfactory as 
the preceding month. w 
the value of imports declined by 35 million guilders and 
the value of imports by 23 millions. The value of imports 
in the first four months of the year was 188 million 
guilders less than in the corresponding period of 1930, 
while exports declined by 132 millions for the same period. 
The balance of imports over exports was lower, however, 
having declined from 257 million guilders in January. 
April, 1930, to 201 millions in 1931. Comparative figures 
are shown below :— 


In comparison with April, 1930, 


(In thousand tons.) (In million guilders.) 
Imports. Exports. Imports. Exports. 


Apeil, 1G3D  ......00000000. 2,441 1,303 204 142 
March, O51 ......00c06000- 2,259 1,440 167 116 
April, 1931  .......cccccee 2,336 1,415 169 119 
January-April, 1930 ... 10,136 5,330 852 594 
January-April, 1931 ... 9,189 5,452 664 462 


In terms of quantity the imports of manufactured 


articles decreased, while the exports increased, but the 
value was 100,000 guilders lower in both cases, so that 
exports suffered by the decline in prices more than 
imports. 





ROUMANIA. 


Parliament — Report of Mr Auboin — Proposed Banking 


Law — Harvest Prospects. 
(FROM OUR CORRESPONDENT.) 


Bucwarest, June 19. 


TuE newly-elected Parliament was opened on June 15th. 
The leaders of the various parties have made their public 
declarations outlining the policy they intend to adopt. 
In consequence it is possible to see a little more clearly 
with regard to the immediate development of the political 
situation. The coalition formed by the Government with 
the help of the Liberal Party and a few other small groups 
las now come to an end and each group resumes 1s 
entire freedom of action. The result is that the Govern- 
ment has a small but definite majority over all the other 
parties combined. The Liberals, as the next strongest 
party, will form the nucleus of the Opposition. It is not 
expected that it is their intention to cause the Goverl- 
ment any embarrassment, at any rate in the near future, 
but their leader, Mr Duca, has made it very clear that 
he is a factor that the Government has to take seriously 
into account. The National Peasant Party is a declared 
enemy of the present regime, and will let no oppor 
tunity slip by of heckling the Government on any question 
that may arise. The Government will not be on a bed 
of roses, and will require no mean skill to keep their sp 
afloat. For the moment their immediate fate seems t® 
depend greatly upon how they tackle the grave financial 
problems which confront them. 


The royal message to Parliament contains nothing une%- 
pected, its main points having been alluded to in various 
election speeches and declarations made by the Govern- 
ment candidates. It touches on the necessity 0! 
economy, foreshadowing the revision of the budget; from 
information which has been received through various 
channels, it appears that a reduction of some two to three 
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en cence: coceeeemeemmmeeeceeeeeaeeeeeaieeenamenns eae 


thousand million lei is aimed at. These economies, how- 
ever, are in no way to affect the organisation and develop- 
nt of the national defence. A short but important 
passage is devoted to the agricultural situation : measures 
are to be devised to lighten the burden of indebtedness and 
taxation which weighs upon agriculture, to facilitate the 
sale of agricultural produce, even if this should involve 


substantial sacrifice on the part of the State, and finally 
to provide new and modern machinery and cheap credit. 


me 


The Government is to introduce legislation to encourage 
the creation in industry of organisations which will pave 
the way towards rationalisation and exercise an effective 
control over prices of industrial products. The message 
further states that it is intended to modify at an early 
date the existing law affecting commercial credit. The 
important problem of road improvement and transport 
is also mentioned. With a view to securing markets 
for Roumanian produce, the system of commercial con- 
ventions is to be completed. The message, of course, 
deals with the great problems of the day only in a very 
veneral way. Events will show whether the Government 
will be capable of attacking these problems efficiently 
enough to raise the country out of the present state of 
economical depression. 


The ninth quarterly report of Mr R. Auboin, technical 
adviser of the National Bank, gives, as usual, a compre- 
hensive account of the economic situation of Roumania. 
Ir emphasises the fact that the stabilisation of the 
currency is satisfactorily maintained, as is shown by the 
very moderate fluctuations in the proportion of the bank's 
reserves to its liabilities. On the other hand, the report 
reveals the difficult situation of the Treasury by stating 
that the major part of the recent foreign loan of the 
Monopoly Institute was utilised as cover for the foreign 
commitments of the State. In the remarks concerning the 
general situation, the report points to the favourable trade 
balance of last year, and, at the same time, it states that 
to a great extent the difficulties from which the country 
is suffering are due not so much to the agricultural crisis 
as to the delay in the measures taken by Roumania for 
the improvement of its finances and the modernisation of 
its credit system. The budget deficit for 1980, concern- 
ing which so much has been said to the detriment of 
‘oumanian credit abroad, is stated to amount to little 
more than 2,000 millions, but the budget for 1931 is 
considered too optimistic, especially in view of the small 
Treasury receipts for the first quarter of this year. 


Acoerding to recent Paris reports on the progress of 
the new banking law, which is in course of preparation, it 
appears that it is intended to create a special Council 
which is to exercise a general supervision over the banks. 
Banking business is only to be carried on by companies 
which must be inscribed in a special register of banks 
and which must have the special authority of the Council 
of supervision. Foreign banks established in Roumania 
will have to conform to the law; at least a third of the 
members of the Board and their accredited auditors must 
be Roumanian citizens. The law provides the establish- 
ao of a minimum capital, acoerding to the town or 
ees ranging from 10 millions for Bucharest, 8 millions 
or towns next in importance, to 2 millions in rural 
districts. The proposed law in its present form is a 
—- measure and as such is heartily condemned by 
most people of judgment. It is more than probable that 


‘t will be amended in many essential bef : 
is submitted to Seitieeaes” respects before it 


Rough estimates of th y i 
with that of 198 e area sown this year compared 


0 and the average for 1925 to 1 
given in the following 0 eee or o 1929 are 


Average, 
1925-29. 1930. 1931. 
Whees Hectares. Hectares. Hectares. 
Tremere tree seseee = 279,970 274,605 280,601 
ore Seecscccece eeccccee 24,107 21,887 25,932 
eee veered sesseeeee 1,662,720 1,855,596 1,569,859 
el Oe eeeeeeceees seeseeeee 1,130,365 1,087,057 884,978 
*tetteseeeserseseeres 4,292,016 4,426,089 4,176,551 


The harvest prospects are on the whole good. 


SWEDEN. 
Stock Exchange — Foreign Trade — Prices — Production. 


(FROM OUR CORRESPONDENT. ) 
STocKHoLM, June 13. 


Tue closing of accounts for April showed the blackest 
Stock Exchange month since the great collapse at the 
beginning of the crisis. Although developments, broadly 
speaking, were more tranquil in May, the continued de- 
pression forced down the level of prices even more than 
in April. On the decline of “‘A’’ list shares by 
316,000,000 kronor in April, there followed in May a 
decline of 319,000,000 kronor. Since the beginning of 
the year the fall up to the end of May amounted to 
478 million kronor, a figure which is in striking contrast 
to the rise last year of 440 million kronor in the period 
from January to May. 


It might have appeared as though the decline had 
thereby reached bottom, but there followed upon this 
heavy and unexpected decline a new and still more serious 
unloading in the first days of June, an unloading which in 
ite dimensions considerably exceeded that of the collapse 
at the beginning of the great crisis in 1929. On two days 
alone, June Ist and 2nd, there occurred a fall in prices 
so catastrophic in extent that the value of the “A ”’ 
list shares sank by a further 243 million kronor. This 
pessimism was in a high degree a reflection of develop- 
ments on the foreign Stock Exchanges, as the Stockholm 
Stock Exchange is now feeling fully the effects of the 
intimate relations with leading foreign exchanges which 
it has created of recent years. It is, however, also to a 
considerable extent an effect of domestic economic 
developments and the domestic outlook of the prospects 
ot the immediate future. 


The effects of the depression have become considerably 
worse of recent months. It appears most clearly, perhaps, 
in the figures for foreign trade, which for April (the last 
available figures) showed an unusually depressing result. 
Not only were shipments of our leading exports con- 
siderably reduced, but the volume of imports indicated 
that employment in industry was declining. Shipments 
of timber were 57 per cent., of pulp 53 per cent., of 
newsprint 42 per cent., and of iron ore 55 per cent. of 
last year’s shipments. Exports of matches were reduced 
53 per cent., pig iron 39 per cent., electrical machinery, 
motors and separators 45 per cent., and ball bearings 
57 per cent. Telephones and bacon were two rare excep- 
tions, and showed an increase of 30 per cent. and 40 per 
cent. respectively. Exports of butter, on the other hand, 
were still slightly below those of last vear. For the first 
four months of the year the passive balance amounted to 
147 million kronor, a figure which of recent years has 
only been exceeded in 1928, the year of the great strike. 
During the same period last year the passive balance 
was 96 million kronor, and two years ago 73 million 
kronor. A consequence of this development is that the 
balance of payment has become considerably more un- 
favourable than is usual at this time of the year, though 
the continued rise in exports of capital has contributed to 
this result. 


Prices, after showing for some months a steadier’ ten- 
dency, have again begun to fall. Svensk Finanstidning’s 
weekly price index (1913 = 100), which only included 
raw materials, showed only a slightly falling tendency 
from December to April. In May the fall became more 
marked, and the index number this week fell to 97. 
Nevertheless, the production figures for the most 
important branches of industry maintained higher levels 
than might have been expected, though a progressive 
slowing down of production was clearly visible. As a 
rule, Svensk Finanstidning’s index number is unchanged 
in April, and in favourable years it even rises. Last 
year, for example, it remained at 149, as in March. In 
1929 it rose from 135 to 146. This year, on the other 
hand, it declined from 122 to 120. 


The cause of the decline in April is to be found primarily 
in the decreased production of pulp. The unfortunate 
developments shown in the timber market this year, not 
only in greatly reduced sales, but also in the catastrophic 
fall in prices, have naturally involved a still further cur- 
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tailment of sawing. For April the figure was only 96 
per cent. of 1923-24 (the basis of the production index 
number), whereas a year ago the figure was 133 per cent. 
As regards the pulp industry, the reduction m output 
concerning which agreement was reached in the autumn 
was seriously begun in the month of April. This explains 
why the volume of production sank to only 41 per cent. 
of the 1923-24 figure, as against 196 per cent. a year ago. 
The effect of this curtailment would have been still more 
apparent but for the fact that, at the same time, the 
iron industry was able to increase its output to some 
extent, and since January gradually increasing employ- 
ment has been found in this industry. Output in April 
rose from 90-97 per cent. of the 1923-24 figure to 
119 per cent. Employment in the metal industry is active, 
owing, no doubt, to the large railway electrification plan 
for which the Riksdag has granted the means. 









































ARGENTINA. 


Political Situation — Foreign Trade — Cereals — 
Exchange — Money Market. 


(FROM OUR CORRESPONDENT.) 
Buenos Arres, June 2. 


Current Argentine conditions at the beginning of June, 
though undoubtedly difficult, suggest that, in the matter 
of finance, the worst has been passed, although general 
opinion has by now realised that recovery will be both 
slow and painful. In the first place the political uncer- 
tainty is giving place to a more reasoned view of the 
position. Reorganisation of the two main party groups, 
the Radicals and the Conservatives, is being taken in 
hand on normal lines, and meanwhile the Provisional 
Government pursues a diplomatic course of action, merely 
emphasising its firm intention of using whatever influence 
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a half million tons of maize, and half a million tons ¢ 
linseed, to say nothing of the exports of meat and gener) 
produce, there is every reason to expect an Improvemen: 
in the exchange during the latter half of the year, th 
more so since the reduction of imports is likely to be 
cumulative. Unfortunately, there is little probability ¢ 
any marked improvement in cereal prices, which, at the 
month-end, in Buenos Aires, were $5.60 for spot wheat, 
$3.90 for maize, and $10.55 for linseed, all per 100 kilos, 
Weather conditions have been excellent for the shipment 
of maize, and, at the same time, the substantial rebate 
in railway freights conceded by the companies, together 
with the special credit facilities granted by the Banco d 
La Nacion, have done much to put heart into the Argen. 
tine farmer, who now sees himself in a position to harves, 
and dispose of his maize without loss, even at its pre. 
sent quotation. 


The weakness of exchange, which at the month-end was 
quoted at 344d. on London and $144.60 on New York. 
banks’ cable drawing rates, has not had a proportional 
upward effect on cereal prices, whereas it naturally handi. 
caps importers and adds to the depression in quotations 
for Argentine national bonds held abroad. In New York 
first-class Argentine securities have been marked down to 
an unreasonable extent, and the same may be said oi 
current quotations for Argentine railway shares in 
London. The drop in open charter rates for spot 
steamers amounts to more or less 2s. per ton, but several 
fixtures on the San Lorenzo range for boats to load during 
the latter half of June have been booked round about 
18s. Last, but not least, the tension on the local money 
market is now somewhat less, although great care is being 
taken not to abuse the faculty of rediscount. At the close 
of May this item stood at $106,311,523 paper, and, 
although further operations are bound to take place in 
June it is evident that the greatest care will be used by 
the Banco de La Nacion when availing itself of this 
facility. 






























it possesses to prevent a return to the abuses of the 
Irigoyenist regime. In this it has the full support of all 
men of goodwill, and, meanwhile, continuous efforts are 
made to meet the financial difficulties incidental to falling 
exchange and the detrimental effect caused in foreign 
markets by sensational Press reports of current business 
conditions. These reports have been officially and em- 
phatically contradicted, not only by Ministerial speeches, 
but also through a formal message addressed to the ex- 
changes of London, Paris, Berlin and New York by the 
President of the Buenos Aires Bolsa de Comercio. 


Figures covering Argentina’s foreign trade for 1930 
have recently been published and are distinctly unsatis- 
factory, the unfavourable trade balance for that year 
amounting to $125,078,564 gold, with a total decrease of 
some $300,000,000 gold in the value of exports and 
$120,000,000 gold for imports, both in comparison with 
the 1929 figures. For the first four months of 1931, how- 
ever, comparison with the corresponding period of 1930 
is more favourable, the figures reading as follows :— 


Letters to the Codttor. 


THE WORLD CRISIS: AN INDUSTRIAL 
DIAGNOSIS. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Both prior to Great Britain’s return to the gold 
standard in 1925, and in the crisis year of 1929, grave appre- 
hensions were officially expressed by industry regarding the 
trend of world monetary affairs. The somewhat striking ¢o?- 
firmation which predictions made on those two occasions has 
received in subsequent events suggests that an analysis of the 
events of the post-war period from an industrial angle may po- 
sibly throw light on the conflict between the two economic 
schools of thought at present contending regarding the part 
played by monetary policy. The industrial approach to the 
problem differs fundamentally from the economic in that indus- 
trialists are unable to regard “stability,” whether of money oT 
prices, as the ideal to be aimed at. Just as we cannot be said to 
enjoy physical peace until we are physically dead, so it is true 





First Four Months. 


1930. 1931. that an industrial system cannot in a practical sense enjoy the 

$ Gold. $ Gold. blessing of economic stability unless it is economically-speaking 

RPUOD ccrcccscsecsesconess 267,294,282 208,745,436 dead. For so long as progress is going on the price-level cam 

_ ee 251,416,253 219,445,626 never be truly stable. There must always be forces pulling it~ 
ne = and keeping it—out of adjustment. 

iii — 15,878,029 + 10,700,190 The best that we can hope to secure is that the pull of pro- 


gress is not too violent or uneven; but pull there must be 1! 
industrial evolution is to go on. Similarly, saving and invest- 
ment must never exactly balance. Investment must always be 
moving a little ahead. 

The trouble is that these two things tend to get too far out 
of adjustment, with the result that, sooner or later, the march 
of progress is brought up with a jerk by the banking syste™. 
which performs the useful function of stopping the process 
before it gets to the point beyond which recovery is impossible. 
pe used to happen before the modern gold standard came into 

ing. 

Industry’s ideal is orderly progress, not stability. Business 
experience shows that orderly progress whether of an indi- 
vidual firm or an industry, is only possible if there is, working 
ahead of current operations, a production plan and a marketing 
programme preparing the way for future expansion. I may 
instance the American Telephone and Telegraph Company, 
which is reputed to work upon a twenty-year plan of future 


The trouble is that, under the existing fiscal system, 
reduction of imports perforce spells diminished revenues, 
and one of the chief preoccupations of the Government at 
the present time concerns the manner in which liabilities 
due in July and September are to be met. Presumably, 
renewal will be possible, though at enhanced rates, and, 
meanwhile, severe economy is being exercised in every 
department of state. This course will be continued when 


the Budget for the current year is finally drafted and 
approved. 


Exports of cereals continue to be heavy, and 2,660,000 
tons of maize, over 2,000,000 tons of wheat, and close 
upon 1,000,000 tons of linseed, have been shipped during 
the current year. As there are available for future export 
at least two and a half million tons of wheat, seven and 
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syelopments, with the first five years of the twenty definitely | the status quo, and postpones a fall in rates of interest to the 
Heve wae i. level appropriate to a resumption of orderly progression in the 
budgete | ‘le at first sight it may seem bizarre to suggest that, | next stage of the long-term plan. If maladjustment has gone 
oe fm a the finance houses and investment institutions | so far that recovery is impossible, then, to judge by past experi- 
: Ste of | i nce engaged in operating a | ence, a resort to inflation may avert collapse. 
: - . ee = i on cee ab aia But inflation is not always as simple 7. operation or speedy 
imilar a aeealael working of the pre-war system of interna- | in result as is commonly supposed. Taking the period 1890-6, 
ae t, reveal something closely approxi- | when conditions were in many respects very similar to those 
penal —_ a 7 of the present day, I find that the inflation, which began with 
Poe as standard was the vital link assisting to keep the | the expansion of the gold holding of the Bank of England in 
gat eters production and consumption in the main — ed ae — two —_— to _— a annie — on 
er See or See cidine tor for | Soumh moterinie, sada. fosther Sue years volere thos. cfiert 
. ; ny g 8, years 
a? 1. the difficulties of our post-war situation | reached its maximum intensity via a domestic building boom 
eee | ee ee ee ea ane rey 
> pre-war pl erly progress so c y ‘ ‘ , 7 aa: 
% _— seth gto and (2) that the temporary | national investment; while the inflation responsible for the 
ies over of the sceptre of financial authority to the U.S.A. present breakdown of consumption industries in the U.S.A. was 
‘nce the war has meant that the gold standard has been, in | set going some five to ten years ago.—Yours, etc., 
part, diverted to foster a development plan along American Federation of British Industries, 
lines instead of being recombined in furtherance of a common 21, Tothill Street, S.W. 1. 
international plan. June 18, 1981. 
| may interrupt to observe that I have singled out the 
U.S.A., not because hers is the sole responsibility, but because 
owing to her enormous internal market—she has been 
uniquely able to superimpose on the international plan a local 
internal plan of her own. This is confirmed by the circum- 
stance that, even before the war, the United States enjoyed 
independent local secondary business cycles at intervals roughly 
midway between the major international movements: a failure 
to appreciate this may possibly account for underestimates of 
the duration of the present depression by American forecasters. 
British Free Trade policy contributed to the orderly working 
of the pre-war plan by assisting prices to conform to certain 
basic essentials of long-term progress. (1) Orderly production 
and marketing of consumption goods over a period of years is 
only possible if these are marketed at prices which are gradually 
falling over the period. Naturally, if prices generally are 
rising, due to some common monetary cause, then this fall need 
he a relative one only. The short explanation of the need for 
this fall is that wages and incomes change but slowly over a 
9H period of vears, and consequently they can only be made to buy 

% more goods if those goods are sold at cheaper prices. 

j If at any period during the plan we interfere by temporarily 
increasing the purchasing power of consumers by, say, over- 
extension of instalment finance, the first thing that will happen 
is that producers who have been budgeting for falling prices | economy of Western Europe can co-exist in amity. 
uf that stage will make larger profits than they anticipated. acai ah oI Nea iach cae 
It this continues, other producers will come into the field, and ti h ss ly Wh: — a . 5 ‘ And 
this will push costs of production up till ultimately the margin wa pose themselves. - 1s dumping : nd what 
ot profit may be almost destroyed. The final result is general are t 1e facts as regards Russia - Dr. Eliacheft faces them 

over-production coupled with prices which are unremunerative | both, in his clearly-argued, if definitely tendentious, 

9} ‘© producers and beyond the capacity to pay of consumers, once | book. He admits, quite frankly, that it is not possible 

{WBF the temporary inflation of their purchasing power ceases. An | to find water-tight economic criteria which apply, with- 


important secondary effect is that preparations in process for | out qualification, to the facts of the present case. If by 
making goods at still more economical prices at a later stage— 
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SOVIET DUMPING.* 


TuE problem of Soviet *‘ dumping ’’ is among the main 
irritants of current controversy. Its political repercus- 
sions are out of all proportion to its economic conse- 
quences. It is but one of a score of inter-related factors 
by which the world’s trading equilibrium has been 
disturbed. Yet the attention it is receiving rests, un- 
doubtedly, on an intelligible basis. For it is not what 
this ‘‘ dumping”’ is now, but what it threatens to become, 
that startles the imagination. If the Five-Year Plan 
succeeds, and the Ten-Year Plan which is to follow it, the 
distortion of commercial relationships will be infinitely 
greater than it is now. The question may then well arise 
whether the plan-economy of Russia and the capitalist 




























“4 eo , - ‘* dumping ’’ is merely meant the under-selling of a com- 
as ae ene ne production plan—will be | | otitor—though it be on a spectacular scale—there is 
he a ne , nowhere in the realm of foreign trade where one can de- 
e (2) The second essential relates to capital development, i.e., finitely draw the line. On this basis, Japan ‘‘ dumps ”’ 
ie the starting of new industries, the exploitation of new inven- ed y : iii i silen iene ' ts h o 

: tions and the development of new markets. The rule here is | U€% toys and Uzechoslovakia her boots. , on the other 
. that this work also must be planned over a period of years in hand, one’s definition has reference to cost of production 
= such a manner that the products to which it gives rise can be and the price of the product in the home market, how can 
a marketed, either at gradually falling prices, or in such a way | one apply it to Russia? With production and distribution 
to as to displace in more or less orderly manner existing goods, | everywhere controlled, the internal price-level loses all 
a preatianen and markets which become obsolescent. The short | significance. This is what has happened in Russia. Her 
he coe et = ee an os oo seat saate means of production are collectively-owned and her sup- 

. anges slow uring periods of inflation), . : . ; ve 
ng products can only be sold in growing quantity if they are plies universally rationed. Under such conditions the 


substituted for “ 
lower prices. 


A temporary inflation of credit duri any year of this part 
t the plan leads to over-development of equipment of the type 
Proper to that stage of the plan, to the detriment both of 
orderly progress during subsequent years and the maintenance 
of current stability. Having regard both to the fact that such 
: a an once started, tend to grow cumulatively, and that 


© ggregate fund of money is more or less limited, periodic 
rises resultin ‘ 


evelopment a 
depend on the 
nflation on su 
planning, whil 
lation, also, 
dacilitating t 
Accounts, in 








old,” or if both ld at dingly | Telationship between effort and its reward becomes purely 
— ae arbitrary. So that Dr. Eliacheff truly says: — 


** One must first of all get it into one’s head that 
it is impossible to determine, with any sort of preci- 
sion, what the cost of production in the U.S.S.R. is, 
in the technical and quantative sense in which one 
uses that term in other countries.”’ 


He is thrown back, therefore, upon other tests, which 
g in the hold up of the long-range plan of | he brings to bear in the course of an elaborate statistical 


re not surprising. The extent of the hold-up will | argument. These have reference, not to cost of produc- 
circumstances in each case. The effect of money | tion, but to selling price. 


ch a plan i i 

e wane ee eee Senet ‘* We have been able to establish ’’—runs his con- 

has what may be termed the “static” effect of clusion—‘‘ on the evidence of Soviet documents, two 

he liquidation of past debts and mistakes; this undeniable facts: the one, that goods are sold in 
Russia at a price sensibly higher than in Europe or 



































: the main, for its popularity as a nostrum. 
acon ' above view the first remedy for a depression is to 
e off the excessive growth of the previous boom and allow * «Le Dumping Soviétique.” By Boris Eliacheft. With "a 
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in America . ..; the other, that goods exported 
from Russia are sold at prices very much lower than 
those obtaining in the markets to which they are 
sent. 

‘‘ These two faets together are indisputable 
evidence that dumping by the Soviet does take 
place.”’ 


But are they? The weak point in the argument, as 
already indicated, is the fact that the ‘* free market "’ 
for goods in Russia is only a very small portion of the 
total field. It is shown by Dr. Eliacheff that, where 
the writ of a currency system runs, the Russian has to 
pay more for the same goods in Russia than he would 
pay in Germany or France, but the complications of the 
plan-economy render this fact only partially relevant. 
That Russian exports undercut the products of other 
countries is only one limb of an argument. Considered 
per se, it proves nothing. For, indeed, the truth seems 
to be that Russia’s economic weakness compels her, in 
order to obtain foreign credits, to sell her produce abroad 
for what it will fetch; the demands of the Five-Year Plan, 
to which everything else is sacrificed, have set up an 
unstable (and progressively unfavourable) ratio of foreign 
exchange. Political animus need not be assumed to 
explain this. 


What, if anything, is to be done about it all. Dr. 
Eliacheff has worked out an elaborate scheme of ‘* con- 
certed international action.’’ His remedies include 
tariffs, prohibitions, an organised control of Russian 
credits, and a central organisation for surveillance and 
the exchange of information. ‘* To the Soviet monopoly, 
the economy of the world must present a united front.”’ 
Recent discussions at Geneva, however, have thrown into 
strong relief the difficulties of his pian. 





BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. } 


(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
inclusion in this column.) 


Unemployment Insurance in Great Britain. By Mary 
Barnett Gilson. (Lordon) George Allen and Unwin, 
Ltd., 40, Museum Street. 21s. net. 


A most comprehensive and detailed study by an experienced 
American investigator. Details are given in appendices of the 
additional benefit plans of various societies and firms. The book 
covers a wide field, and should be valuable alike as an interpretation 
and as a work of reference. 


Modern Civilisation on Trial. By C. Delisle Burns. 
(London) George Allen and Unwin, Ltd., 40, Museum 
Street. 10s. 6d. 

An analysis of the changes in habits brought about by recent 


inventions, and of the changes in the social situation and in the 
relations between peoples which have resulted. 


Credit and Its Uses. By Wm. A. Prendergast and 
Wm. H. Steiner. Second edition. (London) D. 
Appleton & Co., 34, Bedford Street. 15s. 


A very much enlarged edition of a detailed book on the technique 
of credit. While certain chapters should give a useful back- 
ground to students of economics, the bulk of the book is intended 
for men actually engaged in credit operations. 


L’ Etat Economique de Egypte. By Dr. Mare Habachi. 
Préface de M. Georges Blanchard. (Cairo) Imprimerie 
Misi. 25 frs. 

A discussion of the crisis in Egyptian agriculture, with suggested 
remedies. 


Lee Crises Economiques et la Depression Présente. 
Umberto Ricci. (Cairo) E. and R. Schindler. 
Reprint of a lecture, by a distinguished Italian economist, on 
the present depression. The text is in French. 
Zahlen aus Deutschlands Wirtschaft. 
von Reimar Hobbing. 


A vast collection of German industrial statistics, 
analysed. 


By 


(Berlin) Verlag 
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South African Mining and Engineering Year Book. 
(London) Argus South African Newspapers, Ltd, 
72-78, Fleet Street. 22s. 6d. 

Contains a directory section and a year-book section, with statis. 
tical articles on the various mining groups. 

Industry Year Book and Directory, 1931. (Calcutta) 
Industry Book Department, 22, Shambazar Bridge 
Road. 

A compendious book of reference for merchants having dealings 
with India. 

English, French and German Banking Terms. By 
Herbert Scott. Third revised and enlarged edition. 
(London) Effingham Wilson, 16, Copthall Avenue. 
10s. 

Primarily a phrasebook, arranged in three parallel columns in 
alphabetical order of the English key words. There are also 
German-English and French-English vocabularies. 

Tolley’s Handbook of Income Tax. By Chas H. Tolley. 
(London) Waterlow and Sons, Ltd., London Wall. 
Is. net. 

A popular reference pamphlet. 

Der Schutz der Kohle ein Gebot nationaler und inter- 
nationaler Wirtschaftspolitik. By Otto Jellinek. 
(Tubingen) Verlag von J. C. B. Mohr (Paul Siebeck). 

An essay on coal conservation. 

The Co-operative Marketing of Livestock. By Edwin G. 
Nourse and Joseph G. Knapp. (Washington) The 
Brookings Institution. $3.50. 

An intensive account of one branch of co-operation in the United 
States. 

Die Handelsspanne. By Dr. Julius Hirsch. 
Forschungsstelle fiir den Handel. Rm. 2. 


There is an abundance of material here for a most interesting 
study of the items composing margin between the wholesale and 
retail prices of various commodities in Germany and the U.S.A. 


La Gestione delle Ferrovie dello Stato nel 1929-1930. By 
F. A. Répaci. (Turin) Ditta Fratelli Pozzo. 


A short analysis of the accounts for 1929-30 of the Italian 
State Railways. 


( Berlin) 


Practical Cost Accounts. By Andrew Miller. (London) 
Gee and Co. (Publishers), Ltd., 6, Kirby Street. 
8s. 6d. net. 

A concise little book, illustrated by numerous forms and graphs. 


The Economic Consequences of Power Production. By 
Fred Henderson. (London) George Allen and 
Unwin, Ltd., 40, Museum Street. 6s. net. 


The thesis is that our methods of distributing wealth have failed 
to keep pace with the immense increase in our productive power, am 
that the remedy lies in social control of production. 


Introduction to Business Economics. By Thomas Beach 
and George F. Carpenter. (London) George Rout- 
ledge and Sons, Ltd., 68-74, Carter Lane. 3s. 6d. 

A book for the beginner which approches the subject from the 
standpoint of the wholesale and retail trader. 

Vol. III. 

(Rome) 


Atti dell’Istituto Nazionale delle Assicurazioni. 
Conference di Cultura Assicurativa, 1930. 
Istituto Nazionale delle Assicurazioni. 

_ Contains several papers and monographs on various subjects of 

insurance interest. 

Journal of the Royal Agricultural Society of England. 
(London) John Murray, Albemarle Street. 15s. 


Includes several special articles, a report on the Society’s research 
work, reports of various shows and competitions, and a use 
summary of contemporary agricultural law. 
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The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2; 


Report on the Sugar Beet Industry at Home and Abroad. 


6d. net. 
Report of the Royal Commission on Labour in Indic. 
Cmd. 3883. 4s. 6d. net. 


Accounts relating to the Trade and Commerce of Certa'” : 


Foreign Countries and British Countries Oversees 
during the Period ended December 81, 1930. 2s. net: 


Cmd. 3891. 1s. 3d. net. 


Cawnpore Riots: Report of the Commission of Inqiury. A 
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Tue problem, as it concerns the investor, of the holding 
company and its accounts Is one which it is not wise to 
burke. There is no greater need for sound investment than 
at a time when investors are being encouraged to look 
forward to a trade recovery. Savings have been accumu- 
lated at the banks or temporarily employed in gilt-edged 
securities. Into what industrial enterprises are these 
savings to be invested when the slump ends? Are millions 
of pounds again to be handed over to company promoters 
who offer attractive-looking gambles in new industries? 
A repetition of the scandals of the 1928 boom in new issues 
is not impossible if the law continues to allow directors 
of large established concerns to mislead the public with 
unintelligible accounts. It is obvious that many of the 
post-war combines or mergers, if we are to judge from 
the eatastrophie falls in the market valuations of their 
equity stocks, have failed to win the investor’s confidence, 
and it is common knowledge that the seeds of the public 
distrust. have been sown by the past failure of the direc- 
tors to disclose the truth in the accounts of the holding 
companies. Yet it cannot be pretended that the indus- 
trial future of this country lies with small independent 
units. Somehow or other the confidence of the investor 
in the industrial merger—in the ‘* rationalised ’’ combine 
—miust be restored; and an important factor in bringing 
this about will be more intelligent accounting. In other 
words, the accounts of holding companies must be made 
to tell the truth, the whole truth and nothing but the 
truth. 

The question of a holding company’s accounts was left 
in an unsatisfactory position by the Companies Act of 
1928, which was due, no doubt, to the weak, if not re- 
actionary, attitude taken up by the Company Law Amend- 
ments Committee, on whose report the revision of the 
Companies Acts was carried out. We quote from 
Section 71 of their report :— 


9? 


‘In law there is nothing to prevent a holding company from 
using the dividend received from profit-making subsidiaries in order 
to pay a dividend on its own shares without taking into account 
losses suffered by other subsidiaries, and the effect of this may be 
that the holding company is paying a dividend at a time when 
‘ie group as a whole is in debit on the year’s working. Although 
this practice may in gaan be unsound, particularly if it is con- 
‘inued for any period, we do not think that any case has been 
made for prohibiting it altogether. On the other hand, we con- 
sider that shareholders and others concerned are entitled to know 
whether the dividends proposed to be declared by the holding 
company are justified by the results of the group as a whole. 

Some witnesses take the view that the publication of a consoli- 
dated or combined balance sheet for the whole group of companies 
ane be made compulsory. ... We consider that the matter 
st ould be left to the shareholders to make such requirements as to 
pte — their company’s accounts as they may think proper. it 
hola 7 nation that it may be in the best interests of the share- 
— ers e emselves that the accounts should be in a certain form, 
oe pe ag that undue interference by the legislature in the 
heel eae of companies is to be avoided, even if some risk of 


1 individual cases is involved.” 

ae is pathetic in these days to see public men maintain- 
ne = tnt that the unintelligibility of accounts for 
= " ers may be justified if it avoids disclosure of in- 
oe - of value to trade competitors. If the truthful 
oe . of a holding company brought to light an 
- ni y strong position, the competitors would be duly 
ps ‘sed: if they disclosed a perilously weak position the 
“ompetitors would have known about it months before the 
“ccounts were published. 
: On the recommendations 
‘n the Companies Act, 
provision :— 


Sectir . 
sara : “ = Subsection 4, « Where any of the assets of 1 company 
loan or oth ares In, or amounts owing (whether on account of any 
panies, the — from a subsidiary company or subsidiary com- 
and in debtedeer en” amount of those assets, distinguishing shares 
mentioned ness, shall be set out in the balance sheet of the first- 

company Separately from all its other assets, and where 


of this Committee, Parliament, 
1928, made the following 
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& company is indebted (whether on account of any loan or other- 
wise) to a subsidiary company or subsidiary companies, the aggre- 
grate amount of that indebtedness shall be set out in the balance 
sheet of such company separately from all its other liabilities.”’ 

Subsection 5. ‘* Where a company (in this subsection referred 
to as ‘ the holding company ’) holds shares either directly or through 
@ nominee in a subsidiary company or in two or more subsidiary com- 
panies, there shall be annexed to the balance sheet of the holding 
company a statement . . . stating how the profits and losses of the 
subsidiary company, or, where there are two or more subsidiary 
companies, the aggregate profits and losses of those companies have 
(so far as they concern the holding company) been dealt with in, 
or for the purpose of, the accounts of the holding company.” 

These provisions do not carry the search for truth very 
far. If the law does not require a holding company to 
disclose the actual nominal amount of shares held in the 
subsidiary companies and the cost at which they were 
acquired, the shareholders will never know the real posi- 
tion either of assets or earning power. 

In America the consolidated balance sheet amalgamat- 
ing the assets and liabilities of all the subsidiaries with 
those of the holding company is almost universally 
adopted by holding companies, and the New York Stock 
Exchange, although it does not make the grant of a quota- 
tion conditional upon this action, lays great stress on the 
necessity of filing a consolidated balance sheet and consoli- 
dated profit and loss account. The Federal Reserve Board 
also makes it a rule among Member Banks that the 
balance sheet of a corporation having large interests in 
subsidiaries is not an adequate basis for the grant of a 
credit unless supplemented by a consolidated balance 
sheet or the equivalent. 

What is the position in Great Britain? There has been 
no clearer exposition of the position of the holding com- 
pany and its accounting than the paper read by Sir Gilbert 
Garnsey before the London members of the Institute of 
Chartered Accounts in 1922, which has been published in 
book form. Sir Gilbert Garnsey described three alternative 
methods of presenting the accounts of holding companies 
which are practised in this country :— 

‘** (i) To publish only the holding company’s balance sheet and 
profit and loss account, treating the interest in subsidiary com- 


panies as an investment in the balance sheet and including in the 


profits the dividends actually received from the subsidiary under- 
takings. 

‘** (11) To publish the balance sheet and profit and loss account of 
the holding company as in (1) and to present simultaneously the 


separate balance sheets and profit and loss accounts of all the 
subsidiary companies. 


‘* (iii) To publish the balance sheet and profit and loss account of 
the holding company as in (1) and also at the same time as a separate 
statement a summary of the assets and liabilities of all the sub- 
sidiary undertakings taken together.” 

The first method, which means publishing only the 
‘** legal ’’ balance sheet, is the one most widely adopted 
by holding companies in Great Britain, and there is no 
doubt that this method enables the directors to prevent the 
disclosure of vital information, not only to competitors, 
but to shareholders. The Companies Act, 1928, improved 
the legal balance sheet by compelling the holding company 
to show its investments in, and loans to and from, sub- 
sidiary companies separately, but still enables the hold- 
ing company to conceal the real state of affairs of the 
subsidiaries. What profit or losses the subsidiaries are 
making, what their assets consist of, what liabilities have 
been incurred, are vital facts which do not appear in the 
‘‘ legal ’’ accounts of the holding company. Take, for 
example, the uninformative nature of the *‘ legal ”’ 
balance sheet of the Shell Transport and Trading Com- 
pany, a matter for which Lord Bearsted endeavoured to 
offer apologies at the shareholders’ meeting last week. 
The ‘‘ Shell ’’ may have no subsidiary companies in the 
technical sense, but it would be helpful for the share- 
holders, and not harmful for the company, to publish the 
nominal amount of shares held in associated companies. 
That Lord Bearsted had to assure his audience that any 
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losses of associated companies had been provided for and 
that profits from which “* Shell ”’ dividends were payable 
were the result of trading operations and not reserve 
appropriations was a confession of the complete mysteri- 
ousness of the ‘* Shell’ accounts. 

The second method is less common, but it will be 
found that some of the big insurance companies and banks 
which have fully-owned undertakings carried on as separate 
companies, publish the accounts of these undertakings 
separately. Unless some essential detail is given showing 
the financial relation between the holding company and 
its subsidiaries, including the nominal amount of shares 
held in the subsidiaries and their cost of acquisition, 
the shareholders can have no idea from this form oi 
accounts of the real financial position of the group as 
whole. 

The third method is an advance on the second, but from 
the shareholders’ point of view still makes unintelligible 
reading, for it may happen that one of the subsidiaries 
holds some of the parent company’s shares which appear 
in the statement of the subsidiaries as an asset. In a 
consolidated balance sheet of the whole undertaking, the 
holding by subsidiaries of the parent company’s shares 
would be deducted from the issued capital of the holding 
company. Further, this third method does not always 
show separately the amount of the minority or outside 
shareholders’ interest, as would be shown clearly in a 
consolidated balance sheet. 

The presentation, with the ‘‘ legal ’’ balance sheet, of a 
consolidated balance sheet and consolidated profit and loss 
account raises many accounting problems—for example, 
the liabilities and assets in the consolidated balance sheet 
will have to be computed on the same basis, and the 

accounts of the subsidiaries will have to be made up to 
the same date, which is not always practicable, especially 
when the subsidiary companies are trading in widely 
different fields of business—but if this method has been 
successiully adopted in America for many years, the 
British companies and their accountants can hardly claim 
that it is impracticable in Great Britain. To quote Sir 
Gilbert Garnsey, the consolidated account enables the 
shareholders 


‘* to see at a glance the total interest (capital and revenue) accruing | 


to minority or outside shareholders in the subsidiary concerns and 
what perhaps is most important of all, what surplus is available for 
the shareholders of the parent institution for dividend purposes. 
Further, it also shows what assets are available against the invest- 
ments and how much, if any, is represented by goodwill or even 
losses. There is also an advantage in the fact that inter-company 
indebtedness, shares, purchases, sales and dividends are eliminated 
and the figures shown on a net basis, while all profits and losses are 
automatically taken up. Without some such consolidated statement 
it is extremely difficult to follow the figures from a mere perusal 
of the separate balance sheets, especially if the position is compli- 
cated by one of the subsidiary concerns being also a holding 
company.”’ 

An illustration of the uninformative nature of a holding 
company's accounts, which do not follow the method of 
the consolidated balance sheet, and profit and loss account, 
which may be found in the accounts of the Unilever group, 
which publishes the accounts of its five principal sub- 
sidiaries in addition to the parent holding companies, 
Unilever Limited, and Unilever N.V. A shareholder, if 
he desired to know the exact position of the group as 
regards its holding of stocks of raw materials last vear. 
would have been utterly bewildered. No stocks appear in 
the parent companies’ balance sheets, and the amount 
of stocks in the balance sheet of Lever Brothers, which 
itself is a holding company, is the inconsiderable amount 
of £1,421,867. And yet we know from the directors’ 
report of the previous year that, at December 81, 1929. 
their stock-in-trade amounted to approximately £16 
millions, so that a decline of 33 per cent. in the value 
of raw materials would have involved an inventory loss 
of over £5 millions. Nevertheless, nothing is said in the 
report of the two parent companies as to the basis on which 
stocks have been valued. We do not suggest that the 
consolidated balance sheet and consolidated income 
account are practicable in the ease of the Unilever 
colossus, but it serves to illustrate the need for directors to 
supplement the ‘‘ legal ’’ balance sheets with some form 
of consolidated statement of assets and income. 

The accounts of the Imperial Chemical Industries, to 
take another example, show how shareholders and in- 
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vestors may be made suspicious by uninformative account. 
ing. The belief was strongly held at one time last yes 
that Imperial Chemical Industries had brought a capita) 7 
profit, obtained by the sale of some of its investments 
into their own trading profit and loss account. This was 
denied by Sir Harry McGowan at the general meeting ip 
April, when he clearly explained that the profits realised 7 
ou investments had been applied to assets in the balane: 
sheet and had not been brought into the profit and los 
uccount. 
loss account had been published, this rumour could never 7 
have become current, nor, we think, would the shares oi 
the parent company have been subjected to such persis. 
tent ‘‘ bear ”’ selling. 


that companies incorporated by Royal Charter are not 


(July 4, 1931. 


























































If a consolidated balance sheet and profit and 


On account of the case pending against Lord Kylsant 
and Mr Moreland, we cannot deal with the position of the 7 
Royal Mail Company’s accounts, but it will suffice to say 


even subject to the Companies Act. and can avoid even | 
the inadequate requirements of the ‘* legal ’’ balance sheet 4 
as revised in the Companies Act, 1928. Up to quite 7% 
recently, it was the practice of shipping companies incor. 7 
porated by Royal Charter to show, the whole of their assets 7 
in one meaningless item of many millions of pounds in 
the balance sheet. 

The slump in company earnings and values to-day 
makes the question of intelligible accounting a matter 
urgent enough for the House of Commons to deal with 7 
Sir William McLintock, in an address to the Birmingham © 
Chartered Accountants Students Society this year, dealt 
with the question of the valuation of ‘‘ assets,’’ and 
remarked that the Companies Act of 1928 had gone 4 
little way towards remedying this position, but only 4 
little way. ‘*‘ Company directors,’’ he said, ‘‘ are, perhaps 
nturally, inclined to take advantage of this situation tu 
hide unpleasant facts from shareholders, but the auditors 
will not escape their share, and more, of the blame when | 
any troubles come to light. Unfortunately, the auditors | 
have very little discretion in such cases, except by taking ~ 
an extra-legal view of their duties, and it may be that the | 
time has come for a new kind of professional etiquette in ~ 
such matters which might be observed by members of the 
various accountant bodies.’’ If Parliament will not act. 


then chartered accountants as a body will have to lead 
the wav. 








THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. | Account. 
July 8. July 9. 

THE uncertainty regarding the outcome of the French 

negotiations over the Hoover proposals had a soberinz 

effect upon a market which only a week before had bee 

buoyant with new hopes, and the general tendency was 

to mark time and await events. Nevertheless, public 

interest increased somewhat, and this kept prices steady 

when professional profit-taking might have resulted in 4 
set-back. 

The gilt-edged market was in cheerful mood, and sever! 
Home Government stocks hardened under the lead of 
© per cent. War Loan. At first the appearance was sub- 
dued, owing to the uncertainty of the world outlook, and 
renewed rumours regarding an impending Conversion 
operation, but these influences were counteracted by the 
influx of gold, and talk of a Bank rate reduction 
which did not, however, materialise. As a result of 
the Prime Minister's recent statements, in the House 
of Commons, to which reference is made in a Note of the 
Week, inquiries were forthcoming for Indian stocks, and 
Australian stocks showed to advantage, under the lead 
of the Commonwealth 5 per cents. 

In the foreign market, German bonds came on offer at 
first owing to the protracted Paris bargaining and the 
continued strain on the Reichsbank ; while other Europea! 
stocks were hesitant. Several South American stocks 
gained ground on anticipations of the result of the con- 
ference between the United States Treasury and 
bankers regarding Latin-American short-dated credits. 
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rgentine stocks firmed on an improvement in the peso, 
but later sagged slightly. Chilian bonds were uncertain, 
but Brazilian firmed up later in the week under the lead of 
he Funding Loan. 

Home rail stocks received little attention during the 
‘eck, but prior charges were firm. Ordinary shares 
athered a few points, but were generally listless, though 
bo appreciable decline followed the publication of un- 
avourable traffic figures. The week opened with a good 
rade in Argentine rails, but the weakening of the peso 
had its effect, and these stocks afterwards lost ground. 
Other foreign rails showed little tendency to alter. 


The undertone in the industrial market was less steady 
han last week. On Monday shares were fairly quickly 
bsorbed, but later showed signs of awaiting a definite 
lead. International stocks were generally firm, and gained 
strength on buying orders from New York. Brazil Trac- 
tions were an especially good feature. After initial easi- 
ness, Swedish Match firmed slightly, but were mostly 
inactive, dealers preferring to await European develop- 
ments. Electrical supply shares were satisfactory, 
Bournemouth and Poole strengthening on news that the 
Bournemouth Corporation had granted an extension of 
the company's rights. Henley’s were not affected by the 
report, but Callenders and Associated failed to hold the 
improvement which they showed earlier in the week. Iron 
and steel shares were dull, but N.C. Metal met with 
inquiries. After giving a mixed display, Textiles and 
Rayons strengthened under the lead of Courtaulds. Motors 
lost ground, and breweries were irregular. Tobaccos eased 
slightly, but shipping shares received inquiries, as did 
some insurance shares. Records were good, and Dunlops 
and Imperial Chemicals improved. 

Satisfactory advices from New York caused oil shares 
to hold most of the ground they had gained during the 
previous week. Later, Royal Dutch, Burmahs and 
Mexican Eagles had a healthier appearance, Paris coming 
in as a buyer. The reduction in the United Kingdom 
rubber stocks increased the public interest and caused 
rubber shares to rise, and prices were maintained despite 
a diminution in activity later in the week. Tea shares 


became slightly irregular after a period of animation dur- 
ing which a substantial increase occurred in the volume 
of transactions. 

The mining market was generally listless, attention 
being mainly given to speculative counters. Kaffirs were 
not active, and moved in narrow confines, a few only 
finding higher levels on encouraging advices from Johan- 
nesburg. Paris showed little interest in the London mar- 
ket, and consequently price movements were few. 

Johnnies ’’ were in demand, but later receded. General 
Mining were unchanged, but Rand Mines were bought. 


“ FINANCIAL NEWs” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 









































June 25,| June 26,| June 29,| June 30,| July 1,| July 2, 
1931. | 1931. | 1931. | 1931. | 1931. | 1931. 
Government and Municipal 
Loans re gieetecsensasson 1,383 | 1,551 | 1,728 | 1,379 | 1,642 | 1,483 
and Public Ualiie 1,008 | 1,061 | 1,225 953 814 851 
Commercial and Industrial® | 1, , , 
Banka T — 1,886 | 2,020 | 2,644 | 2,030 | 1,466 | 1,534 
entemieaiaas a 666 794 537 483 
Cues (including Nitrate) 605 | 638 | 712 | 545 | 410 
*s00essscsesseeeseussesess ceceees 233 22 167 113 
Rubber, Tea and Coffee....... | 140 269 413 267 118 
Total ........ccccsee ssseseeee | 5,801 | 6,438 | 7,745 | 5,878 | 5,046 





® Including iron and steel and breweries. 


“FINANCIAL News” DaILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 
(1928 = 100.) 


i ee ena 
Highest | Lowest 

_ 81931. | of 1933, | June 25, | June 26, | June 29, | June 30, | Jul July 
‘an, 5.) | May 19) | 193L | 1931." | “1931. "|" 1931. 1931.” 1931." 

















12- 
; | ne | thd | 63-4 | 63-9 | 63-9 | 63:7 | 63-6 
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FOREIGN STOCK EXCHANGES. 


NEW YORK. 


After the exciting events of last week, the tone of the 
New York Stock markets appeared hesitant, and the 
bears made tentative advances on selected stocks. Prices 
rose and fell with the conflicting rumours regarding the 
progress of the Hoover Plan, but by mid-week much of 
the original confidence which the scheme inspired had 
been dissipated by the reserved attitude of France. The 
opinion strengthened that while the acceptance of the 
moratorium should provide a much needed stimulus to 
market activity, its effects had already been sufficiently 
discounted in view of underlying economic conditions. 
The approaching publication of the second quarter's earn- 
ings figures restrained the more ardent spirits, while rails 
continued in a depressed condition, despite the satisfactory 
dividend announcement of the Atchison and Santa Fé. 
The market was unfavourably affected by the announce- 
ment of the Interstate Commerce Commission that opposi- 
tion to the proposed freight rate increase will not be heard 
until August 31st. Elsewhere there were a number of 
soft spots. Copper issues declined despite an increase in 
the price of the commodity, for it was recognised that at 
prevailing prices few companies could expect to make 
adequate profits. Oil shares were firmer, the figures for 
the daily average production showing a decline. 





June June July June June July 
18. 25, 2, 18. 55 2, 
1931. 1931. 1931. 1931. 1931. 1931. 
U.S. 32% T. Bds.... 107 1067 1064 | Natl. Biscuit ...... 64§ 68 62% 
Lb. Ln. 34% '32-47 102 10248 1024 | Phelps Dodge ...... 12 16 15 
Do. 44% °32-47 103 1035 103% } Pullman ............ 35 39 39 
Do. 44% °33-38 1044 1044 104} | Sears-Roebuck 50 56 57 
Studebaker ......... 16 18 194 
Atchison ............ 1514 165 166 WR OE seca caccscee 54 57 5 
Ches. & Ohio ...... 34 37; 37 U.S. Leather ...... 5 7 7 
Bt inteceuseceernewen 18 22 24 U.S. Rubber......... 114 15 15 
Llinois Central...... 45 50 529 | U.S. Steet ......... 8 98 102¢ 
N.Y. Central ...... 845 933 92} | Westinghouse ...... 55 67 70 
Pennsylvania ...... 47% 494 49 Woolworth ......... 65% 68 70 
Southern Pacific . 774 83 843 
Southern Rly. ...... 31 35 Am. Tel. & Tig. ... 1674 178% 180% 
Union Pacific ...... 1544 167 168 Interboro R.T....... 26 244 22 
Int. Tel. Teleg. ... 27 33% mt 
ae 9 109 lll Radio _ ee 148 20% 
Amer. Smelting . 28 37 37 Utilities P.& L.... ©6229 244 244 
IN <éneunsine 203 30 28) | W. Union Tig. ... 106 115x 1164 
Bethlehem Steel . 41 47 51} 
Obrysler Motor . ast 22 22% | AssociatedGas“A" 16} 17% 1 
Oorn Produce Rf. 63 70% 744 | Pan. Amer. B. ... 25 25 25 
Bastman Kodak... 128} 150 in ED haciscianseisneans 21 254 26 
Gen. Electric(New) 38% 44 43? | Shell Union ......... 7 7 
Gen. Motors ...... 33 38 38@ | Sinclair Oil ......... Ti 10¢ 10 
Int. Harvester .. 39 46 46} | Std. California a 37 
Montg. Ward ...... 18 21; 214 IN” sctsccdes 34% 40} 38 
x Ex dividend. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 





1929. 1930. 1931. 
Be June June 
Lowest. | Highest.) Lowest. | Highest.) ginning 17 24 
of Year. ? 

















337 Industrials ... 134-5 | 218-9 98-2 | 174-1 99-6 84-14) 94-5) 











33 a 127-8 173-5 89-1 145-6 92-0 74-4 80-1 
# Utilities......... 177°6 330-4 153-2 | 267-4 158-1 150- 163-7 
Total, 404 stocks... 140-3 228-1 105-5 184-2 107-6 93-1 103-3 
Av yield of 

50 Toduatetet 

Common Stocks | 35-10% | 5°23% | 4-15% | 5-95% | 5-91% | 6:°39% | 5-59% 














DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 





Lowest | 
~— June 17,| Janel , June 19, |June 20, |June 22, | June 23, |June 24 
of 1931. | of 1931. . ’ ’ ’ 
(Feb. 24.) | (June 1.) 1931. 1931. | 1931. 1931. 1931. 1931. 1931. 




















M0-2| 2-1 | 101-3 2-9 29:8 | 106-0 | 107-0 | 100-5 | 115-6 
| 


TOTAL DEALINGS IN NeW YORK. 























June 25,| June 26,| June 27,) June 29,} Jane 30,) July 1,} July 2, 
1931. 1931. 1931. 1931. 1931. 1931. 1931. 
Stock Exchange— 
Shares (Thous.) 4,300 | 3,100 1,900 2,100 1,900 1,700 1,300 





Bonds — 
Thous. $) ... | 11,217 | 12,852 6,327 9,136 | 10,298 9,935 8,994 


Shares (Thous.) 690 480 350 400 350 310 


z 





® 2-hour session. 
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In calculating the yields on the stocks and shares quoted below allo 
date the yield includes any prolit or 
discount and the earliest 


Prices 
Year 
1930. 

High- ; Low- 
est. | est. 
5 52 
oat 82 
83%, 744 
103 938 
106% 102% 
96%; 85 
106 98 
103% | 100 
97% | 91 
105% | 10 
69} «61 
49 4 
593 | 47 
684 558 
90 78 | 
106 | 100% 
1093 , 1044 
99 87 
954 | 76 
95 | 86 
106% | 102 
98 92 
105 994 
105=s_ 101 
923 70 
105 99% 
92 10¢ | 
104 99 
98 | 932 
893 82 
105 1003 
96 nod 
61 5 
ual 108 
92 | 74 
87 62 
94 54 
oof 79 
55 27 
11s) | 109 
“4 = 
oF 
8 704 
92 73 i 
100 91% | 
21 194) 
21 20 
109% 99 
90 68 
863 
1048 100 
104 983 
“| 91 
102 98 
264 | 12 
944 | 82 
106 82 
92 77 
107 | 101 
88 17 
Gr 61 
1 7 
8 73 
96374 
106 
106 
100 87 
101 Ge 
1 98 
69 6 
70 | 62 
1054 | 
111¢ | 1 
93 75 
44 62 
13% 
33 | 2 
80 
6 374 
57 31 
73 54 
7 67 
7 | 72 
32. 21 
763 | 6. 
96 82 
25/44 20/1 
88 38 
ooh | 6s 
834 46 
89 51 
85 494 
58 37 
71 64 
258) 10 
76 284 
43 17 
328 | 28% 
853 | 57 
% 86 
59 554 
43 1k 





Prices 


| Year 1931 
Jan. l to 
July 1 
(inclusive). 

High- ; Low- 
est. est. 
60%) 54 
97 | 85; 
854 | 76 
1044 | 98 
107} | 103 
973 | 88 
1024 | 100 
103 | 101} 
983 | 91% 

| 104% | 102 

| 70¢ | 64 
46 | 37 

| § | 44 
643 | 52 
86% 73 
1064 , 1023 
110 | 106% 

| 999 968 
80} | 61 
96 913 

| 105% | 102 

| 100 97 
1054 | 101 
1044 | 1024 

| 72 464 

| 1023 | 88 
80 48 
104% | 98 

| 100 97 

| 
gs | 75 

| 1049 | 1003 

| 98) | 83} 
56 | 46 
1124 et 
8 67 
754 | 534 
79 404 
94 | 65 
52% 39 
69% | 62 
1134 | 109 

| 864 | 793 

| 87h | 85 
78 | 70 
76 | 65 
929 | 85} 
214 | 203 
2 204 
106 | 92 
et 62 
934 | 89 
1044 | 99} 
103 90 
100 92 
10538 | 993 
144 6 
98 912 
83 = 

| 72 
1044 | 102 
89 | 85 
16 45 
103 | 64 
80 54 
84 684 
1074 | 102 
107 | 102 
954 | 88 
101 99 
104§ | 101 
71 64 
2 | 66 
107 | 102 

| 112g | 107% 
77 52 
6 41 
6 | 2 
17 8 

| §8 
444 | 193 
4 | 15 
5 2 
68 45 
a $H 
66 | 45 
92 77 

24/104) 19/1 

| ; 

514 18 
53 | 344 
714 | 44 
55 a3 
ts 42 
72 34 
46 2 
71 6 
16 | 
29 16 
224 7 
29 | 23 
703 | 41 
90 74 
5 45 

WG 


| Chili 6% (1929) 


| Estonia 7% 1927 


| German 7°, 
| Do, 54% Stg. Bds. 1930 


Name of Security. 


British Funds. 
Consois 2$% 
Consols 4% .......eseeeeee 
Con. Loan 33% 
Do. 44% 1944 
Do. 5% 1944-64...... 
Funding 4° 1960-90... 
Treasury 44% 1932-34 
Treasury 5% 1933-35... 
Victory Bonds 4%...... 
War Loan 5% 1929-47 | 
Local] Loans 3%......... 
India 2§% 
Do. 3% 
DD). Bio werprceveyrone 
Do. 44% 1958-68... 
Palestine 5% 42-67... 
Sudan 54% Bonds...... 
Ulster 44% 45-75 


tenet eeeeeene 


Dom. & Colonial Govts. 
Australia 5% 1945-75 
Canada 4% 1940-60... 
Ceylon 6% 1936-51 ... 
Gold Coast 44% 1956... 
Kenya 5% 1948-58 ... 
Nigeria 5% 1950-60... 
N.S. Wales 5% 35-55... 
N. Zealand 5% 1946... 
Queensland 5% 40-60 
S. Africa 5% 1945-75... 
Strts. Set. 44% 35-45 


‘oreign Governments. 
Argentine 4% Reciss.... 
Austrian 6% 1923-43 
Do. 7% Int.red.by 1957 
B. Aires (Prov.) 34%... 
Belgian 7%........c.s00 
Bulgaria 74% Loan ... 
Brazil 5% Fund, 1914 

Do. 6$% (1927) ... 
China 5% (1912) 

Do. 5% (1915) ...... 
Czechoslovakia 8% 
| |. eee 
Danzig 64%  ........000. 
Egypt Unified 4% 


Finland 6% 1923 ...... 
French 4% (British) ... 
Do. 5% o 





Greek 6%, Stab. Ln. ... 
Do. 7% Refuges ... 
Hungary 74% 


Norwegian 4% 1911... 
Peru 74% 1922 
|), eee 
Siamese 6% 1934-64... 
Swedish 34% 1908...... 
S. Paulo Coffee 79% ... 
Turkish 4% Unified ... 
Uruguay 5% 1919 


mgham 5% 1946-56 
Bristol 5% 1948-58 ... 
Danzig 7% 1935-45 ... 
E. London 5% 1960-70 


Corporation 
Berlin 6% 1932-57 
B 


| Johannbg. 5§% 1937-52 
40.0. 3% 


DUEL il. stinceseummnne’ 
Met. Wat. Bd. B 3%... 
Pt. of Lndn. 5% 1950-70 
Seine 7% 1935-52 
Sydney 53% 1954 


British Railways. 
Western Ord. Stk.... 
& N.E’st’n Def. Stk. 
Do. 5% Pref. Ord.... 
Do. 6% Pref. 1955... 
Do. 4% 2nd Pref. Stk. 
L.M.8. Ord. Stk 


G. 
L. 


ee eeeeeees 


Metropolitan Cons....... | 
Met. Dist. Ord. Stk, ... 


| Southern Def. Stk. ...... 


Do. 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk. ... 


& Foreign 
Antofagasta Ord. Stk. 
B.A. & Pacific Ord. Stk 


| B.A. Gr. Sthn. Ord. Stk. 


B.A. Western Ord. Stk. | 


| C. Argentine Ord. Stk. 


©. Uruguay Monte V.... 
Can. Pacific Com. ($25) 
Can. Nat. 1927 Guar. 4% 
Cordoba Ord. Stk. ...... 
Do. 7% Ist P.ref. Stk. 
Do. 5% 2nd Pref. Suk. | 


' Costa Rica Ord. Stk. ... 


Entre Rios Ord. Stk. ... | 

6% Cum. Pref. Stk. ... 
Do. 4% 2nd Pref.Stk. | 

G.W. of Brazil £10 





Joss on redemption; where stoc 


date when the quotation is above par. 


THE ECONOMIST. 
LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nore—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


The 


Price Price 
June July 


4, 1, 
1931. | 1931. 





| 
60 | 60% 
96 | 95)x 
844 > 85 
102¢ | 103 | 
107 | 107} | 
97 | 97% 
101} | 101+ 
1034 | 1034 
98 98 
103} | 103 
70 704 
39 | 424 
47 | 504 
55 | 59), 
75 | 77h 
105 | 106 
109 | 109 
99 | 99 | 
69 | 78 
95 | 95 
103 | 103 
99 | 100 
103x | 103 
104 | 104 
60 | 67 
984 | 1004 
64 | 75 
103 | 104 
9 | 9 | 
854 85x 
1034 | 104} 
884 | 88x 
48} | 49x 
112 | 112 
72 72 
664 714 
60 644 
65+ | 714 
44 | 48} 
69 69x 
1104 | 110} 
82 82x 
854 | 854 
715 75 | 
71 70x 
87 | 88 
20% | 20 
oof at 
984 | 994 
72 734 
so | 9 
101 | 101 
964 | 97} 
100 984x 
105 | 105 
7%; 10 
94 | 94 
. | 65 
5¢ | 75+ 
103 | 103 
88x 88x 
674 70x 
7 7 
60 60x 
! 
72% 714x 
107 | 107 
107 ~=|s«107 
934 953 
99 | 99 
102 | 102 | 
71 71 
71 72 | 
107 | 107 
112 | 108}x 
57 | 65 | 
484 504 
3i 4 
10 | 1b) 
64 $31 | 
24 258 | 
18 | 183) 
344 6h 
484 | 48 | 
6 | 
14 | 16 
at .. 
844 | 
21/6 | 22/- | 
} } 
20x; 263 | 
37, | 40 
49} 52 
34 34 
48 | 50 
} 364 | 
oat 28 
7lx | 71 
64 #7 
16 | 16} | 
9 10 | 
24 254 | 
51 

















Prices 











[July 4, 1931, 











wance is made for interest accrued since the last payment. Where stocks are definitely redeemable at a certain 
ks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at , 
return on ordinary stocks and shares is calculated on the dividends paid by the company during the last yey, 





| a 
Rise — 4 lt | Price | Price | 
| Present 1930. July 1 Name of Security, | JUNO) TUF | or Prenet 
Fall. | Yield. (inclusive). ! 1931. ' 1931. Fall. Yield, 
e — Low- | High-, —_ | , 
8. | est, | est. | est. | est. “— 
| Forei } | 
oreign Rys.—cont. | 
44) 4 2 8 | $333 88} $12} $8} In. Ry. OC. Am. No par | $10 | $10_—... 7 
+14} 439 57 les 25$ 12$ | Leopoldina Ord. Stk.... || 16 | 174 | +14 2811 «4 
+ 43 4) 83% 50h 56 30 || Do.5$% Cum. Prf Stk. | 32h | 35 | +2b 1515 3 
| + ; 4 310 | 97/6 45/- 55/- 21/3 | Nitrate Rlys. (£10) | 30/— | 32/6 | +2/6) 12 5 9 
i'+4/ 479) 42 19 21 10 | Paraguay Cen. D. Db. | 1p! 13 | +14 19 4 9 
+4! 4 3.0! 85/- 65/-, 70/- 70/- | Salvador Ord. (£10) ... || 70/- | 70/-| ... | Nil 
+] 319 0,198 130 149 1 San Paulo Ord. Stk. ... || 115$ | 127 | +12) 9 @ 
+] 315 0. goj- 65/- 65/- 42/6 Taltal Ry. Ord. £5... | S6{- | S6/- wo | 172% 
~~ : : ; | 264 4 7 , 2%) Utd. Havana Ord. Stk. | | 4 )+1 | Mil 
+41 451] Banks. | 
+34 | 517 8 | 17/7} 14/3 16/9 12/6 | Anglo-French (£1)..... | 13/- | 13/6 +6d 4 63 
+i | 51810 | 12/6 10/6 eet 10/4 Anglo-Internatl. oJ a | ." | Nil 
-44 | 517 8 7 43 t | Anglo 8. E | 4 10 10 ¢ 
+24 | 6 1 0 | 26/- 23/9! 25/6 io/tt American | B£lfy.pd.!) 19/- | 21/- +2/-| 9 8 3 
+1 | 4 8 3 | 59/- 47/6 52/10} 41/3 Bank of N. Zealand £1 | 50/- | 48/9x +3d) 517 0 
+ | 5 110 | 2739 | 247 | 278} 259 | Bank of Rng. Stk....... | 2764 | 2764 ww. | 4 6 0 
oe 411 1 | 58/9 53/9 58/3 52/6 Barclay B. (£1) ......... | 55/3 | 53/6 —1/9| 5 49 
| 28/- 25/9 | 26/3 25/3 || Barcl. (Dom. &e.) A £1 | 26/- | i- | ... | 313 0 
| 12% 8 COR 6ye\ Bk. of Australasia (£5) || 8) 82 +2) 7 8 & 
+9b| 6 96) 69 5S6h 63 48 | Bk. of Montreal ($100) | £54 | #554 +£1) 5 0 0 
+ | 470) 38h) 28 26 © 18% | Bk. of N.S.W. (£20)... |, 214 | 2) 860 
-- | 5 6 O!] SH 5 5 5s British Overseas A £5 | Sfx, 5S# -- | 511 6 
+1 | 412 9 | 198) 15% 17 114 Chtd. of India (£5) _... || 12 | 14 +14/| 7 40 
ove 414 8 24/3 14/-. 14/9 9/7 Comel. Bk. of Aus. 10/- | 12/6 | 15/- +2/6 813 3 
-» | 416 0 | 68/- | 56/3 66/62 51/9 | District A £5,£1 pd.... || 57/6 | 60/- +2/6; 6 20 
+7 | 8 6 6 | 42/- 37/38 42/6 38/9 Do. B£l fully paid ... | 40/- | 40/- «w | § 00 
+2 | 419 0) 7 43 42 3 Eng.Scot.&Aust.£5,£3pd) 45) } + we) 718 O 
+11 a Ze 9% si 8% 7 Hambros £10, £25 paid | 7jx, 7 oa 750 
+1 | 4140120 994 1134 101 | Hong. and 8. ($125)... | £104 | £108 +£44 6 9 0 
s+ | 412 0 | 66/- 59/3 63/9 , 53/3 Lloyds £5, with £1 pd. || 55/6 | 54/6 —li-| 5 9 0 
| | 2) 6 1 54 Martins £20, £2} pd.... 53; 5? —$)| 619 3 
82/- | 73/- 80/6 72/6 Midland £1, fully pd.... |) 74/6 | 73/- —1/6 419 6 
1¢| 510 0 | 34 27 ft 25ik Nat. of Egypt £10...... | 27 28 «+1 6 8 0 
+1 | 5 9 0 | 463 38 4 0 Nat. of India€25,£12$ pd 31 33 +2 712 & 
+3 | 82 5) 143) 12 144 12 Nat. Prov. £20, £4 pd. | 129! 128 —2% 516 0 
+2t| 7 210 | 360 7 357 | 3414 Royal Bk. of Scotland || 351x| 3514. 416 9 
“ 610]! 154; 1 14 12} | St. of S.Af. £20, £5 pd. || 121 | 13h + 8 6 99 
43 7” .s | 80/6 74/9 80/10} 71/- | Westminster £4, £1 pd. | 72/6 | 72/6 | we | 510 3 
+44 | 10 1 6 | Insurance. 
+6 | 817 8} au | 17% 21 © 19 | Alliance £1, fully pd... || 20x) 20 .. | 415 0 
He 10 6 3i| 1 12 134 lig | Atlas £5, £13 pd. ...... || 124) 12h +4 3 4 OF 
+2 714 9 | 26h! 2148 24 193 | Com. Un. £2}, fully pd. | 20 , 203 +2, 417 0 
Si : Z : * 138 as . Gen. Aceident 06, 518 143 | ee ++! 4134 
6 8 Lon. & Lane. £5,£2 pd. || 26 | 2 +}, 3143 
a 8 10) 37 30 344) 304 N.Brit.& Mer £5,£1} pd! 33, 34 tf 35 0 
ote 5 6 0} 17) 14 16 13¢ Northern £10, £1 pd... 16 16 ae 5 69 
+2 }10 0 0) 1 124 13§ | 11g | Pearl(£1), fully paid... || 128) 139 +8 316 OF 
+1 | 618 0 | 15$| 12f| 146 12% Phoenix fi, fuily pd.... || 1apx 12 +4) 512 0 
+ | 316 9) 258) 214 | 244 219 Prudential £1 A ...... || 234m 234 + 4! 3:17 6 
Tb) 414 0) 4a) 36/5 40/- | 33/3 | Do. £1, with 48. paid... || 37/6 | 37/6 213 St 
2} 3ar ol og) Gel St] Sl egearmee | $1 Sieh $3 e 
, | va . ° soe |} 
+1 | 617 0) 3 3} si 3% Sea Insur., £1 fully pd. | of | ski +t, 5 00 
rs 610 9 | 4% 3%, 38) 344) Sun Insur.,€lwithS/-pd| 34x 3% +» | 4 60 
22 0) § 5} 5; | 58 SunLifeAssur.,£lfy.pd.| §5§ 5éx .. | 219 0 
Yorkshire £1, fully pd. | 130 13 | «. | 315 
+14 teat 12 14412 ~ y pd. | ot 
* vestmen: Trusts. I} } i 
+ 2 eee | 319 287 | 293 | 265 Anglo-American Deb... | 265 | 265  .. | 513 2 
~- | 4 6 4 | 1568 147 | 149 107 = Anglo-Celtic Ord. ...... /110 110 .. | 616 4 
s+ | 1110 9 | 29/- | 20/- | 21/6 | 15/- | Atlas Electric, &c.,£1... | 17/6 | 18/9 +1/3; 5 6 8 
one .* : Su/6t at 28/9 al/s Brit. assote Trust 5/-... | 23/9 , 26/3 +36 | 3 16 ; 
_ Debenture Corp. Stk.... | 181  179§x +2¢ > 511 
ie : ” : | 192 163 te 130 For. Amer., &c., Def... | 140 145 +5 | 618 0 
BE ictcanianees | 80 80 wie 6 5 9 
sia! s —. = uss sas = ous ian Investment... | 175 | 175 oe | 6 5 : 
20 | ndus. & Gen. Ord. ... | 277x | 290 +13) 6 4 
a = = | Invest. Trust Ord....... |) 1365 +5 | 5 9 : 
el = | Lake View Invest. 10/- | 18/9x 18/9  .-. | 618 
+2 | 816 0 344 305 || 318 | 245 | Mercantile Investment | ae | 2a 45 1513 9 
“| Gad $ | 28ub | 220, | 235 | 217 || Merchants Trust Ord.... || 217 | 221 +4 | 6 6 3 
$2. | 7 Ub 3 | 407 | 380, | 380 | 355 || Metropolitan Trust ... || 355 | 355  «. | 512 3 
3 || 119 | 934 || 92 70 || Nineteen Twenty-eight | 65x, 65 “a 7 13 10 
~- | 5 3 0} 103 8 88 57 || Nineteen Twenty-nine | 60x} 60 oo | 613 3 
ss | 5 3 0) 24/9 | 18/9 | 18/3 13/9 | Scottish Investment(5/-) 13/9 | 13/9 .-- } 758 
$i | 4 £ & | 280 | 2254 || 225) 205 || Scottish M , &c. |) 205 | 205 | .. | 512 3 
mi 4 ; . i = = 2 ert | Stockholders Invest. ... I a 4 a 712 6 
. | 422 01 + 87% 674 | Trans- DEE sccese | 126 | 67% —5 | 7 8 2 
43 317 0 | 252 218 | 234 | 215 | Trustees Corp. Ord ... | 215 | 220 +5 | § 91 
| | 264-231 | 243 «| 209 f Caas Cees Dab. 215 | 215  «. | 619 & 
idk: Neate | 41/- 26/3 |! 2. 18/9 | Argentine Land, &c., £1 || 1/6 18/9 +1/3! 1013 4 
+ wa 2 || S4o (398 || 39k) 39h | Australian &e.| 39) | 39... Nil 
tab} 2 i 7 3/9 || (4/6 | 2/- || Brit. Nth. Borneo £1... || 2/6 | 3/- | +6d| —_ Nil 
+1 3 0 142/10 26/- | ars 18/4}, Brit. S.Africa 15/-fy.pd. || 20/6 | 22/- +1/6| 5 14 0 
$1 lasu 3) 27/-,. 17/6 || 18/104 10/- | ieee | 1/3 1/3, | 13 6 8 
+ #11016 ° ayes aH ts | 7 a oe £1 15/6x, 15/6... | 7 1 : 
} i } ' . - +] | 8 6 
weiss 5 || 19/9 | 10/6 ||13/10} 8/6 | Forestal Land £2"... | 1016 | 12/6 +2/-| 20 8 0 
. | 235 0 “tt = }) S46 | “a | Hateen eBay Oo. £1... | 25/74 27/6 +1/10, 12 15 ; 
} lj j | . m. . £5 | 2 
3 . 3 35/- 17/6 || 20/- | at Java Invest., &., £1... |! we 13x tis | 7 5 0 
3a) 806i o af git) MP Peruvian (Gra, Sux, -. | a 4 +1 | wil 
rp. 4 oe || 13 15 + 20 
al 7 5 3) 26/-  20/ || 24/3 | 15/- | Primitiva Holdgs. £1 ... } 17/6 | 19/6 #2 | 69 0 
| 17/3 | 11/3 || 13/9 11/3 | Staveley Trust £1 ...... 13/9 | 13/9 ... 311 6 
+6 | as 1 9 | 73/9 | 32/6 | 38/14 14/6 | Sudan Plantations £1... | 18/9 | 23/- | +4/3| 814 9 
| 73.) 17210 4 | 29104 22/- || 23/9 | 19/6 | aueepre Oe” | 
= pps Ord. £1......... - | 2 3 3 
rp die 3) fle ge | P| 2 mal ee) a Bie oS 
+ eo = - © atcli £1... | 58 - 6 
e iz 0 | 39/6 | 28/- | 37/6 30/6 | Benskins Watford £1... | ee | Se) Tie 19 0 0 
“S18 8) eye) At) BS | US | Qty ot Lond. bet si= | “e- | eig" Lea | sa 
i } om Hi . = see -_ ' 6 
1s | ‘= 9 as | Sis i 4 a | Distillers Co. Ord. £1... |) a). | 5/8 | 14/6 | ; 2° 
| | . | AD seensensese o id ooo | 17 
vy) Rr a RE Bi Gecoaeeara = EES in| a 
| — i] — | eux’s ih saneseses { — | |; 818 
Ty lai 16 9 S8/— | 48/9 | 53/- | 46/- | Mitchell & Butlers £1 tile 48/9 ths 6 3 of 
|=) 8 2 0| ess] se || eu sete | Seammmcemecmee | SMe] aU | oe | 78 
i | a mG = || Be i Bws. £1...... ' } - j 9 (0 
4 716 0) 37/9 29/9 || 35/6 30/6 | Taylor Walker Ord. £1 | oie se bd ? 13 0 
Nil |, 66/3 51/9 || 56/3 42/6 || W'tny Combe Def. £1... | 50/- | S1/- +i/-| 8 4 0 
— ’ ! | | 





t Free of Income Tax. 


a ae ee ee ee ae ee Ss ee SS eee eae SS 
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July 4, 1931 a] 


THE ECONOMIST. 











Year . 
— 1 Name of Security. 
| (inclusive). 
High- ; Low- 
est. _ est. sl ie 
rT ~~ | Coal, Iron and Steel. 
19 | | soy 2/- . Amal. Anthracite £1 ... 
16 Do. 7% Cum. Pret. £1 |, 
11/ 14/6 
5d 6d Armstrong Whit. A al } 
47/9 53/44 st (oy Babcock, Wilcox £1 .. 
19 | 2/6 [4 Baldwins G[—_seecceceeeee 
4/44 7/1 2/- | Bengal Iron £1.......... 
74 10/3, 11/- | B/1le Beyer Peacock £1 ...... 
Y 1/9 fl fe ee 
sit dd | tl ai | ne gat 
54/6 | 57/4 44/6 | Cory, Witten, £1 somes 
| 5/14! orman, seeeee 
3 iha'| | 43 | Bobw Vale al... 
23/9 | 24/3 | 10/1 Guest Keen, &c. £1 ... 
5/- | eth 3/9 Hadfields €1 «............ 
4/10%) 5/44) 2/- Seton 
17/3 | 17/14; 13/3. Horden Collieries £1 ... 
29) | Be ae Millom & Askazn 61” 
2/6 | 3/114) 3/- Millom £1.... 
7 7/- Ocean Coal & Wilsons.. 
e/a} 1/9", ha Pease and Partners £1 
5/6 7/10}, 4/- Powell Duffryn £1 ...... 
17/6 17/6 | 8/9 8. Durbam Steel £1.... 
11/- 4/1} | 5/6 | 3/3 Do. B Ord. £) .......... 
22/- 18/6 21/6 | 16/9 Staveley Coal, &. £1... | 
28/- . 20/44 22/9 | 10/9 Stewarts & Lloyds £1 . 
24/- | 18/9 | 19/3 | 11/3 | Swan, Hunter * vase 
ea eee 
78/9 28/14, 31/6 | 14/3 | Thornycroft, John £1 . 
2034 | 139 | 136 | BUA, ©; States Sze $100 .. 
9/3 6/3 | 8/4 — || Vickers 6/8 ........0s000s 
16/3, 12/9 | 15/9 8/9 Ward (Thos, W.) i. 
6/3 3/14) 3/74 2/- | B. Otm. & Wool Ds. Se. || 
24). 18/ | ra 5/6 | Bleachers £1 ............ 
4 33/9 | 17/9 | 21/- | 4 | Bradford Dyers (£1)... 
wet $8) Sih 38, Become ore 
ae] a) Gey a | earbaton | 
4 6 } eeeeee 
tf 52/9 | 55/6 | 42/- | Coats, J. and P. (£1) .. 
57/2 35/- | 37/6 | 24/7} | Courtaulds £1............. 
45/- | 29/74! 32/6 | 19/3 i English Swg. Ctn. £1 
a i) S| He | Baers eo 
28/9 23/9 24/4}, 16/6 | Linen Thread (£})....... | 
19/9 11/3 | 13/- | 7/6 | Listers (£1)............... 
26/3 16/3 | 22/6 | 17/3 | Patons & Baldwins £1.. 
19/3 6/3 8/6 | 6/3 | Snia Viscosa L129... 
32/- | 19/9 | 23/6 | 11/- | Associated Elec. (£1) ... 
80/9 | 64/- | 67/6 | 47/6 | British Insulated (£1) . 
78/9  62/- | 63/9 | 46/3 | Callenders (£1) .......... 
25/9 | 19/- 23/6 | 18/9 | Crompton Parkinsn s/- | 
; 20/9 9/9 | 10/- | 2/9 | English Electric £1... 
56/6 | 41/6 | 46/9 | 34/9 | General Electric (£1) ... || 
6H, 58 5#| 4%, Henleys (W. T.) (£1)... | 
40/2 | 33/- | 37/3 | 24/44 | Johnson & Phillips £1 
26/44, 20/- a 18/9 | Siemens £1 ..... oe 
Electric Ligh 
ae oe S216 yy pa 
j 52/3 | 42/9 | 45/9 | 32/9 | Calcutta Electric £1 . 
Bs! S| He | WP Guero ic 
| - y ndon 
39/6 | 33/9 | 35/6 | 28/9 | Clyde Valley Elec. £1. 
51 | $224 | asia sine | Soar ee Soa 
- = 
"28/- | 2/10$| 24/3 | 20/6 | Lancashire Electric £1. 
43/9 | 35/9 | 42/6 37/3 | Metro. Electric £1....... 
: Ss | 2574 2819 | asi | rewea Counties ics 61. 
3 49/7 | 44/- | 49/3 | 41/- orth Metropolitan £1. 
q a | 27/- | 30/6 | 25/4} Soottiah Power £1....... 
4 /- | 30/9 | 34/6 | 28/6 | Yorkshire Electric £1... 
4 20/14, 17/- |, 20/9 | 18/1} Gas Light & Coke £) .. 
3 418 329 || 373.| 295 Imp. Continental Stk... 
a 16/9 | 15/6 | 18/44) = 6/3 | Newc.-on- a 
3 1054 | 97 | 7 4 | S. Metropolitan Stk... 
a } i 
a 7 BR 26 | 10} | Cables ‘) A Ord. Stk 
; 3% | 88) 144 58) and «$B Ord. Stk... 
| 648) 78 | 48 | Wireless) 54% 
| 36/6 | 9/- | 18/-| 9/9 Canad. Marconi $1 ..... 
’ sat 28 || | .25 | Great Northern £10..... 
§ 224 } $394 $20 | International 7, a 
3 48/14) 32/- || 40/9 | 27/6 | Marconé Marine £1 . 
55/9 | 45/74) 47/6 | 43/9 | Oriental dental Telephone di £.. 
335.) 22/9 || 35/9 | 28/3 | austin 50. nnn. 
so/et| aye | sie | Sit | Birm. Sml. Arms £1 ... 
TBE 8) 8 4s Pond Motor ei 
- | - & - | lao Moto: cs 
Be ae) ae a ecg 
j 2 | || ST/— | 30/- | Leyland £1 ......... 
4 RI9 1 a Morris is 14% Pref 
2 ier 5/-...... 
4 50/— | 38/5%) 40/9 | 
35/6 | 15/-") ey! Jaye Helene i 
is | i} 
q 25/14) 15/74 16/- | 7/9 | Cunard si” ome. 
af | 36/6 | 37/- | 21/6 \P P. & O. Defd. £1 ....... 
a1 | ye | 20 | Nil | Royal Mail Ord. Stk. 
az | 22 || 20 Do. Prf. Stk 
24} 10 | yg | 0. ee Pri. Stk... 
1) 6 |) 6/6 | is | wile Sa % Pref... 
wis | au? | 10/- | 5/104, | anit sone £1. 
3/- | gale | 2/3 10/9 | Anglo-Dutch £1 .. 
ag, SAE || 27/6 | 12/- | Assam Co. £1... 
meet) 128 | 15/5 | 4/3 | Bah Lise £1 bene 
Tea & Lands £ 
tt -~ 11/103) 4/9 Grand Cl. (Ceylon) a 
70/- | See sar | a seanat ME cncssecese 
~ } aut Tea £1......... 
2° | 48/9 | 49/6 | 20/3 | Sokal (Asean) ai 
sj | 2/3.) 13/9! 6/3 | Plantations £1 . 
34/3 | ae| 183 al on Asiatic 2/- .... 
33/74! 19/6 | 6/1) | Rabber Trt £1 £1 
/ 2/83, eee eeeee 


to te 





le 8. 





28/9 | 28/9 
22/6x 23/9 | +1/3 


| 
} 
|| 28/9 
an $223 
| 58 




















| 
| aa June 7 | ot Rise 
| 
| 1881. | 1981. Fall 
Ho — 
i 2/9 33 | + 64! 
| | 10/— | +1/3, 
‘i 2 | 4d, .. | 
47/6 +2/6 
wet so | 
a 4/3 +1/9 
| yo/- | 10/-; ... 
1/3' 6 +3d_ 
lj-| W- 
4/- | 4/6 +6d. | 
55/-  55/-x +2/6 | 
2/9 3/3 +6a} 
44d ada oa) 
|| 13/- | 14/6 | +1/6 | 
|, 3/9) 4/6) +9d | 
| 2/3 | 2/3} ... 
| 13/9 | 14/3 + 6d 
|| 25/— | 26/3 | +1/3 
| 3-| Se) on 
1/-| 7/6: +64 | 
H Me} ei... 
| 4/- 5/- | +1]/-] 
| 12/6 | 12/6, ... 
4 4/3 | .. | 
| 19/3 | 20/73 + 1/44) 
14/3 | 15/- | 49d 
12/6 | 12/6) ... | 
| Me-| al. | 
| 29) 3/-| <3a| 
|| 21/3 | 25/- | +3/9 
| $98hx $1034 135 
| 6/9 9d 
| 6/9 | a3 | 
| a9) 3/6 | + 9d | 
| -! 8/9} +1/9} 
|) 14/3.| 17/- | +2/9| 
| 47h) 6/- | +-1/48 
5/- | 6/3. | +1/3 
\ 5/9 | 4/74] +1044 
“I {7% T 1/44) 
ahs sit +1/3 | 
27/- +3/- 
. || 26/3 | i eI + 3/9 
| 13/9 | 13/9 
| 13/9 | 15/- | 41/3! 
18/9 | 21/3 | +2/6 
| 1/3 | 12/3 | 
|| 19/3) 20/74 +a 
a 
|) 20/- 21/3 | +1/3| 
| 55/- \ 55/- | 
|| §5/~ st/6x +4/6 
17/6 
5/- | ys et 
40/- | 43/9 | +319 
58 ot $ 


$32 

58/9 | 58/9! ... | 

| 33/3 | 35/- | +1/9 
30/- | 30/-| ... 

+ || 38/3} 37/- | + 9a 
32/- | 33/9 | +1/9 
45/— | 45/74 +740 
$22 | $244 | +$21 
21/3x -\|+ 9d 
40/- | 40/- io 
27/6 27/6 |... 

| 22/6 22/6 | 

| 43/9 43/9)... 

| 28/9 | 28/9) ... 

| 30/74 SUS | +744 

- | 196 19/6 ... 

| 330 340) + 10 

“| i6/6 16/6! ... 

| 104 1044 | +4 

| 17 18 | +1 
| om ar | te 
mF 
ssst | $35x | + $2 
33/- 36/3 | +3/3 
45/- | 45/- |... 
35/- | 36/- | +1/- 
6/3 | 7/- | + 9d 
9) 23/9] ... 
52/6 | 52/6) ... 
2/- | 3/- | +1/- 
61/3 | 61/3| ... 
35/- | 40/- | +5/- 
23/— | 23/- |... 
T/- | _8/- | +1/- 

| 29/3 | 35/- | + 5/9 

| 12/6 | 12/6) ... 

| 9/-  10/- | +1/- 

| 24/6 | 27/- | +2/6 
24/6 | 27/- | + 2/6 

4 ain 
| ab! 
| 3/6| 3/6) .. 

+ || 16 8/-|+6 

| 13/9 | 15/9 | + 2/- 

=| 10/74 = 13 {4 

| 78 | ‘Or | at 

| 6/3 7/6 | + 1/3) 

| 25/- | 30/-x| + 6/6 | 

= | _ +35) 
_- ja + — | 
8 1 | + ay-| 
| 2/— | 2/3 | + 3d} 
| 10/- | 13/9 | + 3/9) 
14/6 | 17/5 | + 2/9, 

















%,  Tilling, Thos., £1 


| Salt Union £1 


Name of Security. 


Oil. 
Anglo-Ecuadorian £1... 
Anglo-Egyptian B £1... 
Anglo-Persian £1 ...... 
Apex (Trinidad) 5/-..... 
ef 
Brit.Cont.Oils(V.T.Cts) 
Burmah Oil £1 ......... 
Canadian Eagle, no pa 
Kern River Oil 10/- ... 
Lobitos Oilfields £1 ... 
Merican Eagle way - 
Pheenix Oil £1... 
Royal Dutch (£8}) . 
EI Siatccsedenaseseses 
Trinidad Leaseholds £1 
V.O.C. Ord. £1 


Miscellaneous. 
Aerated Bread £1 
Agar Cross £1... ‘ 
Allied N ewspapers ‘Sl. 
Amal. Dental Def. 5— 
Amal. Press (10/-—) 

Army & Navy 10) a6 
Assocd. Newsprs. Df. 5/- 
Assoc. P. Cement £1 . 
Barker (John) £1 ...... 
Barry & Staines Lino 
Borax Deferred £1 ..... 
Bovril Deferred £1 ...... 
British Aluminium £1 | 
British Match £1 ....... 
Brit.-Am.Tobacco £1 ... 
Carlton Hotel £1......... 
Carreras ** A" Ord, £1 
Chinese Eng’g £1 ...... | 
Columbia Graph. 10/-... 
Crittall Manuftg. £1 ... 
Debenhams Sec. (5/-)... 
ITD iidcicciecissecte 
Ever Ready Co. 5/-. 
Finlay (James) & Uo. ‘£1 
Frederick Hotels 7/6.. 
Gaumont-Brit. (10/-)... 
Gramophone Co. £1 ..... 
Harrisons & Cros. Def. 
Harrods (B.A.) 15/-Ord 
IEE Kascccscctinecns 
Home&ColonialStores4/- 
Imperial Airways £1... 
Imperial f Ord. £1...... 
Chemical 
Imperial Tobacco £1..... 
International Holdings.. 


Def. (10/-) | 


Inter. Nickel of Can. ... | 


International Tea 5/- 
Kreuger & Toll (kr. 00) | 
Lever f 7% Cum. £1.. 
Bros. | 8%Om."A"’Pf. ry 
Do.20% Cm. Prf.Od, Gr) 
Liptons Ord. 1/-.. 
London Brick £1 ....... | 
Lyons (J.) £1 .........+6. 


'Manbre and Garton £] | 


Marks and Spencer 10/- , 
Maypole Dairy 2/-...... 
Millars Timber £1 
Platt Brothers £1 ...... 
Pinchin Johnson 10/- 


Potash Syn- 
dicate of 7% Gd. 
Germany. 


Reckitt & Sons Ord. £1 
Roneo £1 


Porerererrer rrr? 
eeereeeee 


Savoy Hotel £1 


6}°%, Bds. 


Schweppes Def. £1...... 
Sears (J.) Ord. 5/-...... 


Slaters and Bodega ai | 
Spillers Ord. £1 ......... 
Swed. Match, B (kr. ito) 
Tate and Lyle TP dusvee 


Tube Invest ments £1... 
Unilever £1 


| United Dairies £1 


} 


} 


| Turner & Newall £1 ... | 


United Molasses £1... | 


Do. 6% 
Vocalion Gram. (10) . 


| Wallpaper Mfrs. Def. 


Waring & Gillow Or.10/ 


=| 
| Do. 6% Cum. Pref. £1 | 
Mines 
Anglo-Am. of S.A. 10/- | 
} 

| 


j Mount Lyell £1 
| Rhodsn Anglo-Am. 10/- 


| Prices 
Pre | Year 1931. 
Present ear Jan. lto 
: 1930. July 1 
Yield. | (inclusive). 
High- | Low- | High- | Low- 
d. | est. | est. | est. | est. 
| { | 
Nil | 20/14 9/9 |! 11/74) 5/1 
Nil | 53/5$) 25/- | 48/6 | 25/7 
Nil 95/- | 53/14 56/104, 26/10} 
517 9t! 28/9 | 1i/- || 12/6 | 5/6 
Nil 40/74) 16/3 || 20/- | 9/6 
Nil | 2/9 | llad 
16 0 0 | 95/7} ésjins, 72/6 40/103 
Nil || 14/-| 6/3 || 9/3 
Nil || 6/6 | 2/6 || 3/23) Wit 
Nil 54/0 2 24/44| 30/- | 12/6 
6 6 9 | 15/0$| 6/14) 10/9 | 5/104 
Nil | 14/14} 6/3 || af | 3/6 
Nil || (35%; 234) 2681 16 
Nil | 99/44) 69/44)| 76/3 | 37/6 
Nil || 78/9 | 18/9 | 30/14! 10/- 
Nil 62/93} 27/6 | 35/418 24/4} 
lo 9 0 | | 
910 0 | 21/3 16/44)| 20/- | 16/74 
Nil || 62/6 | 28/9 | 33/3 | 15/0 
10.13 3 || 33/9 | 17/3 | 17/9 | 10/9 
Nil || 4/6 | 3/- | 3/78) 2/3 
Nil || 24/14) 18/6 || 20/- | 15/- 
912 0 | 41/6 | 36/- | 38/6 | 23/9 
Nil | 35/74} 19/6 | 20/9! 15/6 
516 6t| 27/6 22/- || 25/13! 19/9 
5 0 0 || 67/9 | 52/6 | 65/- | 52/6 
912 0 | 83/44 41/10}, 43/14! 23/14 
Nil {| 16/- | 7/3 | 14/3:| 8/6 
Nil || 40/9 | 36/3 | 37/38) 29/6 
10 8 0 | 48/9 | 29/6 || 31/3 | 24/3 
7 0 O | 27/3 | 22/- | 26/-} 20/74 
7 2 3|/119/3 | 94/43 /105/- | 69/6 
16 0 0|| 37/6 21/3 | 24/6 | 17/6 
s | 133 } 38 
Nil | 57/6 ne 25/- 
Nil late |i 31/103 | es/toy 26/104 
419 0 || 31/7%| 16/6 | 20/6 | 14/6 
Ni | 1/2 4/3 | | Ota 2/- 
Nil || 46/6 | 28/6 || 39/- , 14/9 
Nil |} 21/6 | 15/9 || | 20/- | 17/6 
Nil || 96/6 | 66/3 || 3% | 2% 
6 1 6 | 12/74 eit | 6/3 4/3 
4 0 OF) 19 14/6 | uM 
8 6 9 109/6 31/104 | 69/4 | 26/6 
814 7 \\138/- | 67/6 | 73/9 | 26/3 
Nil || 21/14) 12/14} 15/3 | 6/3 
513 0 74/6 | 51/3 || 59/9 | 47/6 
Nil _||17/103) 11/7} 15/6) 12/74 
2 8 | 30/- | 16/7$} 17/1}; 12/6 
Nil || 29/- | 17/- | 18/44) 8/74 
|| 9/103} 4/6 || 5/3. | 2/8§ 
513 0/ 101/6 89/44 95/11} 80/- 
5 9 0} $58 | 8 833 | $1 
5 4 3 | $45 | $13 | $203) $9} 
8 0 O || 27/19} 17/93} 22/- | 18/104 
Nil || 33] 218 | £278 | £178 
415 6) 24/9 | 21/9 | 24/3 | 22/6 
5 9 O| 25/3 | 21/6 | 23/7$| 22/14 
619 2) 14/6} 11/6 3/- | 12/- 
6 6 3, T-| 3/78) 5/9 | 3/105 
| 44/- | 35/3 | 41/- | 33/9 
os /102/6 | 91/6 | 95/7}, 81/3 
5 2 3/! 42/6 | 33/6 34/3 | 25/- 
8 0 0 } 30/— | 85/74} 92/6 | 74/74 
5 8 6! 5/103; 4/14 4/3 = 
5 8 0|| se) 3 | 
414 9) 3} 3/- 4/43) 2° 
418 0| 52/49] 34/103| 38/-"| 20/5 
19 1084; 97 | 106! | 94} 
$0 0| ia wa | ak | 
519 A 3} | 3H 
5 6 9) sot aati 24/44! 17/6 
411 5} 39/9 27/6 | 32/6 | 17/ 
511 4 |, 38/3 | 22/3 || 29/3 | ia} 
5 2 5} 38/3 | 32/44) 33/9 | 19/7 
| 31/6 | 19/9 || 21/9 | 16/104 
513 0) 27/9 | 25/- | 27/- | 25/6 
517 8| 26/7 |16/10}| 28/6 | 22/3 
6 6 0}; 17%) 123 | 71 2 
519 6 |) 44/- | 32/- || 37/6 | 32/6 
105/- | 90/- || 5% 3; 
Nil || 34/3 | 26/- | 26/6 | 18/9 
Nil | 86/3 I 41/3 | 22/6 
911 3} 76/3 |31/103|| 44/44) 26/3 
oe | 33/6 J- || 33/6 | 31/- 
7 8 O|/123/- | 14/14 16/3 | 5/1 
da | 21/93) 14/9 || 15/3 | 6/10 
226/88 7a) | as 
4/8 8/- || 32/6 | 19/6 
i¢ 9 0 |) 28/14 3/44|| 6/14 2/6 
a . : | 18/9 | 5/3 11/44, 7/- 
315 0 | 30/6 | 10/14) 18/9 | 9/83 
Nil 37/6 | 25/3 | 48/5% 24/6 
8 2 0|| 23/9 | 11/3 |, 12/6 | 8/9 
10 0 0/| 16/3 oft 10/- | 5/2 
6 9 0} 23/9| 5/ T/lg, 2/1 
976]; 18 | ll 123) 6 
515 0 || 48/- | 19/44|| 32/6 | 18/9 
28 10 0} 18/103} 7/-| 11/6 | 5/9 
Te 62/- | 88/1}) 74/08 
wie |) 1 44) Sh) Ste 
7 8 0}! 3) I 3 
7 8 0} 11 6/— || 7/103) 6/ 
Nil || 46/3 | 24/3 || 31/3 | 20/- 
Nil || 13/-- | 5/6 | 12/14) 7/104 
Nil || 6/3| 1/6 || 2/7} 9d 
Nil || 28/9| 7/6 |) 16/-| 8/- 
| 28/9 | 14/9 | 20/6 24/3 | M 
Nil || 16/3} 11/9 |' 14/- | 9/104 M 
1216 3)! 36/3 | 15/- |; 19/14) 14/- 
10 0 O|, 10/6| 6/6 || 7/6 | 3/104 
Nil | 35/6 | 11/- | 13/14! 7/6 
215 0} 2 St]; 8 | 53 
Nil | 47 27 || Sly! 144 
613 3 || 34/5 | 12/9 |) 20/° 8/74 
6 8 0}; 27/-| 13/5%)| 14/ ot 7/3 
213 3| 13/-| 6/9 9/10 v4 
Nil || 68/9 | 55/3 || 68/9, 56/104 
Nil || 44/6 | 24/44) 36/6 15/- 
Nil 22/6 a a | as 
Nil 75/- | 40/- || 
} | 15/1}\' 18/6 | 12/14 





Ashanti Goldfields (4/-) | 


Broken Hill Prop. 8/- | 


Cons. Glds. of 8. Af. zi | 


Cum. Pref. £1 || 
Utd. Tob. (South) £1... | 
£1 


Cons. Mines Selection 10/| 


Crown Mines 10/- 


Idris Hyd. Tin 5/-... | 


Johan. Cons. £1......... 
Lake View — Star 4/- | 
B S[— ..crccccceee 


| London Tin 10/-_...... | 


an Tin 5/- 
cdder B 5/- 


seeeee | 


msolid. 5/-... 


Pahang 


Rhokana Corp. £1 ...... 
Rio Tinto £5 .......00000 | 
Roan Antelope Cpr. 5/- | 
§.Francisco of Mex 10/- 

Siamese Tin 5/-......... 
Springs a 
Tanganyika £1 ......... 
Tronoh Mines 5/- ...... 
Union Corp. (12/6 fypd) || 
Zinc Corporation 10/- 


i} 


7] 





Price | Price , 














June | July | a 
4, 1, 
1931. | 198. | Pall. 
T/-  8/- +1/- 
28/9 | 30/- + 1/3 
44/3 45/-  +9d 
8/- 8/3 + 3d 
13/- | 13/-| ... 
1/9 1/10 +14 
51/3 50/74x +1/10}) 
7/10}, 7/104... | 
2/44 2/7k +3 | 
22/6 | 22/6x +2/- | 
8/- | 8/7k +7hdl 
5/1k) 5/9 | + Tid! 
18} | 20- ) +1$d/ 
52/6 | 55/6 +3/-| 
23/- | 23/9 +3/9} 
32/- | 32/- ileal 
18/9 | 19/3 + 6d 
17/6 21/3) +3/9} 
13/9 | 15/-  +1/3)| 
3/3 3/6 + 3d} 
15/-x 15/6 | +6d | 
31/3} 31/3... | 
18/9 ; 20/- | +1/3} 
24/- | 24/6 + 6d! 
56/3 | 57/6 +1/3| 
26/3 | 28/9x! . 3/-| 
10/6 | 11/3 + 9d} 
32/6 | 36/3 | +3/9 | 
25/- | 30/- | + 5/-| 
23/- | 23/- 
77/6x 78/9 +1/3| 
18/- | 18/9 | +9d 
4x 44 +44 | 
29/3 | 33/-  +3/9| 
35/7}, 42/- , + 6/44) 
16/3 17/- +9d} 
2/6} 2/6) .. | 
18/3 | 22/6 | +4/3 
18/3x' 19/- | +9d 
2%) 2ax +% | 
5/- 4/3 —9d | 
8/9 | 9/9 | +1/- | 
35/- | 40/- | +5/-| 
37/6 | 47/6 |+10/-| 
8/9 | 10/- | +1/3} 
53/- | 55/74 +2/78! 
14/-x 14/6 | + 6d| 
13/- 15)- | + 2/- | 
15/- | 
3/6 ie £1J- | 
88/9 | 90/- | +1/3 | 
$23 | $3 +$i 
$15} | $153 | 
22/- | 22/6 | +64 | 
£213 £22h 8 | 
23/6x) 
22/9x) 22/9 
12/33) 12/3 . 
5/6 | 
36/3 | 37/6 | “is| 
95/- | 93/9x) 42/7 | 
27/6x, 30/- | +2/6 | 
77/6 | 85/ +7/6 | 
4/3} 4/3)... 
2/6 | 2/6 | | 
3/6 | 3/6; |. | 
25/74) 27/6 |+1/103) 
984 | 994 +1 | 
97 944m, +) ) 
38 | SHX| + % | 
20/- } 22/6 | +2/6 | 
20/- | 22/6 + 2/6 
21/3 | 23/- | +1/9 
20/- | 22/6 | +2/6 
17/6 |} 17/6}... 
a7/- | 31-| * | 
26/6 | 28/6 | +2/-| 
£11} | £llg |) +3 | 
36/3x| 37/6 | +1/3) 
72/6 | 75/- | +2/6 | 
20/- | 21/3 | +1/3) 
28/9 | 32/- +i 
33/9 | 35/74'+1/103 
33/6 | 34/- | +6d | 
10/~ | 10/-'| ... 
8/9 | 11/3 | +2/6 
a) as Te 
4/3 | | +2/- 
26/3x 26/3)... | 
3f/- | S- | .. | 
8/9 | 8/9 | 
12/- , 13/- | +1/-| 
31/- 31/3} + 34. 
9/3 WS | see | 
7/6) 8/- | + 6d! 
4/3; 4/3) 1. | 
£7 £8 | +£1 | 
23/- | 25/- | +2/-| 
% | # | + te } 
85/- | 86/3 | +1/3) 
44; 648) «... | 
4% { 4k) ore i 
7/3 | 7/6 | +3d | 
23/6 | 28/6; ... | 
8/9, 9/3) + 6d) 
1/10$) 2/-  +14d) 
13/- | 13/9 | +9 
17/- | 18/- | +1-| 
10/6 | 10/6 | ... | 
15/74 17/6 |+1/104 
4/3 S/- | +9d 
10/- | 10/-| ... 
S| i 3) 
184 | 224 + 4 
11/3 | 12/6 | +1/3 
10/- | 11/6 | +1/6 
7/3 | 8/- | +9d | 
63/9 | 63/9 | ... | 
23/9 | 26/3 | +2/6 | 
| 10/6 | 12/6 | +2/- 
| 53/-x) 55/- | +2/- | 
15/— | 16/3 | +1/3 | 


8 15 
11 13 
6 13 


| 15 12 


Nil 
Nil 
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_ Iesne | Amt. Price, Price, | 
Stock or Share. price. | paid. bon 24, 1931.) July 1, 1931. | 
Buenos Aires Gt. Southern 5$°% debs. 95 35 i—4 dis ¢ dis-} pm 
Ueetral American Exploration............ ane atv lilt 1}-13 
Oosach 7% Ster. Bonds...........seseseseee 96 45 12-10 dis 8-6 dis 
De Beers 54% Ster. debs. ee ove 90-95 90-95 
Greek 6% Ster. Bonds .............. 87 | fy. pd. 82-83 824-85} 
India 6% 1933-34 ................ccccecscere 100 55 1§-14 dis par—4 pm 
Lance. Cotton 64% deve.....-.c0.-08 | 974 | 674 | 19-17 dis 19-17 dis 
London Power 5% deb. 1972 .........0+ 100} | fy. pd.| 1044-1064 | 1044-106) | 
Met. Water Board (D) .............ceeseee ~~ Jee 101#-101% 102-1024 
Middlesex 44% 1950-70 .... 101 16 +4 pm &-% pm 
New Zealand 5% 1952-34 ........ceceeeeee 99 43 #-4 dis 4 dis-4 pm 
Odhams Preas 7% (B) debs............c000 98 |fy.pd.| 101-103 1014-1034 
Panama Corporation 8% debs. ......... 100 50 3 dis-par 4-1 dis 
Primitiva Holdings 6° Red. pref....... £1 6/- | par—6d. pm par—6d. pm 
Bhokana Corp. 7% Gebs. .........0.ceeeeee 100 § dis-5 pm 5 die-5 pm 
Bio Claro Riy.and Invest. 5% debs., 
eters cae J ie 95-97 95-97 
GB. Easex Water 5% pret. .......ccceceeeees 103 | fy. pd. 104-106 104-106 
GB. Besex Water Ord. ....00--..eccesseseesses 111g | fy.pd.| 111-115 11]-115 
Woolworth (F. W.) Ord. (5/-)..........6 £2 1}¢d.—4)d. 5/3-5/9 pm 
Woolworth (F. W.) 5% Oum, Pref, £1 £1 10/- |10}d-1/1¢ pm} 1/3-1/6 pm 











INVESTMENT NOTES. 
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Sugar-Beet Company Finance.—Elsewhere in this issue 
we discuss certain important aspects of the beet sugar 
industry in the light of the report issued on Tuesday by 
H.M. Stationery Office. In the table which we print 
below, the comparative results of the Anglo-Dutch group 
of companies, which operates factories at Cantley, 
Kelham, Ely, Ipswich, and King’s Lynn, are shown for 
the past two years. The sharp decline in world sugar 
prices has brought about a reduction of profits in each 
case, the aggregate decline being in the neighbourhood of 
29 per cent. :— 








Ordinary. Ordinary. 
ction ait . Net Profit, ___| Net Profit. 
Name o Company. 1929. 
Earned.| Paid. Earned. | Paid. 
£ % % £ % % 
Ely Beet Sugar ......... 131,490 29-2 12-5* 61,241 13-6 12-5* 
English Beet Sugar...... 155,318 31-1 20-0* | 124,090 24°8 20-0* 
Ipswich Beet Sugar ... 66,396 16-6 12-5* 62,047 15-5 12-5¢ 
Kings Lynn Beet Sugar 56,787 12°6 10-0* 45,487 10-1 10-0* 
* Tax free. 


It will be seen that the dividends ranging from 10 per 
cent., free of tax, to 20 per cent., free of tax, have been 
maintained in all cases. Last year 61 per cent. of the 
aggregate net earnings was distributed to shareholders, 
while for the year to March 31st last the proportion was 
raised to 85 per cent. At the same time, the aggregate 
amount placed to reserves and development account de- 
clined from £158,741 to £51,615. In view of the fact that 
the industry is being heavily subsidised and cannot be 
regarded as having outgrown the experimental stage, the 
directors’ policy of distributing so large a proportion of 
earnings in a critical year may seem unduly liberal. It 
is noteworthy, however, that during the current year the 
group is operating its factories on the basis of applying 
the whole of the net profits, after providing deprecia- 
tion, in payment to farmers for beets delivered. Another 
report which has recently been issued is that of the 
Lincolnshire Sugar Company, which was incorporated as 
recently as 1927 and has not paid a preference share divi- 
dend since its first operating year. Trading profits declined 
from £76,000 to £67,300 in 1930 and net profits from 
£48,800 to £21,300, though the net profit of a subsidiary, 
the Second Lincolnshire Sugar Company, rose from 
£9,100 to £24,500, enabling that company to write off the 
whole of its preliminary expenses, totalling £14,500. 


MEMBER, INVESTMENT STUDENT, 
WOULD BE INTERESTED TO LEARN 


OF SUITABLE APPOINTMENT. 
Box 98, The Economist Office, 8, Bouverie St., London, E.C. 4. 





THE ECONOMIST. 





(July 4, 1931. 


Half-year Railway Traffics.—A review of the tratfic 


receipts of the ‘* Big Four "’ railways for the past twenty. 
six weeks can hardly be other than gloomy. The aggregate 
takings of the four lines show a decline of £7,947,000 
compared with the similar period of 1930, although the 
first half of last year revealed in its turn a drop of 
¢3,124,000 as compared with 1929. ‘* Passengers ’’ and 
‘* merchandise ’’ both account for a greater proportion of 
the half-year’s decline than in 1930, while ‘* coal and 
coke ’’ accounts for only 14 per cent. of the £7,659,000, 
against 29 per cent. of the decline last year. Declines 
in total receipts of a little over 11 per cent. are shown 
by the London and North Eastern and Great Western, 
while Midland and Scottish receipts have fallen of 
8.9 per cent., and those of the Southern 5 per cent. 
The later comtpany actually shows an increase of £57,000 
in its coal and coke receipts, a reflection, no doubt, of Kent 
coalfield developments. 


Hat¥r-YEAR TRAFFICS. 
(£’000 omitted.) 


L.M.S. L.N.E.R. G.W.R. S.R. Total. 
1930, compared with 1929. 
Passengers ...... — 511 — 153 -— 131 — 21 — 816 
Merchandise — 613 — 470 — 291 — 25 —1,399 
Coalandcoke... — 503 — 206 — 110 — % — 909 
Total ...... —1,627 — 829 — 532 — 136 — 3,124 
1931, compared with 1930. 
Passengers ...... — 828 — 759 — 460 — 411 — 2,458 
Merchandise ... — 1,991 —1,523 — 657 — 171 — 4,342 
Coalandcoke... — 146 — 584 — 474 + 57 —1,147 
Total ...... — 2,965 — 2,866 —1,501 — 525 — 7,947 
That shareholders have little confidence in the ability of 
the railways to balance their traffic losses by 


‘ economies ’’ is indicated by the severe slump in quota- 
tions from the highest of last year :— 


1930. 1931. Present 

High. Low. High. Low. Price. 
OS Se 573 51 34 15} 18} 
BES 13} 5} 6} 23 4 
BE aD cycctccoencesecne 94 624 69} 413 504 
ES secnscenncsssnnencces 523 21} 235% 113 16 


Though in all eases prices stand above the lowest of the 
year, the improvement is probably due rather to the 
better tone of the markets generally, under the benign 
influence of the Hoover plan, than to any optimism with 
regard to the immediate earning power of the railways. 
Actually, London Midland and Scottish and London and 
North Eastern are not expected to earn their second pre- 
ference dividend requirements. 


Chilean Bonds.—It is announced that the Chilean Gov- 
ernment is arranging for a delegation of British and 
American banking experts to visit Chile for the purpose of 
investigating the country’s financial position and devising 
ways and means of providing for the Government's ex: 
ternal obligations. It is understood that funds are in hand 
for the debt service of July 1st, but that the Government 
is without the requisite foreign exchange to meet the addi- 
tional payments which fall due in August. Recently 
Chilean bonds have been a reactionary market in 
anticipation of a temporary default, although present prices 
are above the worst. The following table shows the highest 
and lowest prices recorded this year for the principal 
dollar and sterling issues, and the current prices together 
with the running and redemption yields :— 


_ 1931. Present Yield % 
Red. High. Low. Price. Red. 
Chile 5°, 1908, 1955 843 70 8 

ile 5% 1909............ 6.1 73 7 0 
Chile 73% 1922........004- 1956 104} 80 90 812 5 
Chile 6% 1928............ 1961 94 633 72 810 2 
Chie g® Dollar. - 

MO 6% sessseeeeeserenes 1 913 6 
IT. cerecrorrenesannes 1963 63 910 6 
Chile Mortgage Bk. 

(Guaranteed) ........... 1962 . 60 10 0 0 


which, 


A report has been prepared by the National 
i while not disguising the serious condition of 
Chilean Government finances, affords some 
confidence in the outcome of the experts’ investigations. 
In 1930 there was an unfavourable trade balance of ap- 
proximately $8,500,000—this for the first time since 1919. 
For the first three months of 1931 exports again declined 
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on account of the lower sales and lower prices of copper 
and nitrate, but by restriction of imports the country man- 
aged to secure @ favourable trade balance of just 
over $1,000.000. The external debt service — of the 
Chilean Government, however, requires approximately 
$40,000,000 a year. It 1s, therefore, clear that the balance 
of international payment is heavily against Chile. The 
Central Bank has been obliged to draw deeply on its gold 
reserves abroad to meet the current demand for foreign ex- 
change bills. The gold holdings in the Bank of Chile have 
now been reduced to $28,000,000, and it is considered in- 
advisable to meet debt charges by further gold shipments. 
By way of protection, the Central Bank has increased its 
rediscount rates to 9 per cent. to member banks and 10 per 
cent. to the public. The national budget has been upset, 
not only by the fall in revenues, but by the fact that, in 
the hope of obtaining permanent finance, the Government 
attempted to carry both the ordinary and extraordinary 
budget out of its ordinary receipts in the first few months 
of this year. As the prospects of permanent financing 
failed to materialise, the Government became faced with 
a substantial cash deficit. How these difficulties are to 
be solved it will be the task of the banking experts to dis- 
cover, but the fact that Chile is the only one of the South 
American Republics which has never defaulted in its 
obligations to foreign bondholders entitles her to the 
utmost consideration. 


The ‘‘ Cosach ’? Announcements.—The news that the 
directors of ** Cosach,’’ the company recently formed 
under the «gis of the Chilean Government to unite the 
aitrate interests of the country, have decided to defer 
payment of the dividend due on July 1st in respect of the 
company’s 7 per cent. cumulative preferred shares, and 
that the Lautaro Nitrate Company is proposing to follow 
its example with regard to its 7 per cent. £5 cumulative 
preferred shares, came as an unpleasant reminder to the 
market that all is not yet plain sailing in the nitrate 
world. The raison d’étre of the postponement would 
appear to be the short time which has elapsed since the 
formation of the merger company and the consequent 
necessity of conserving cash resources. Few voices will 
be found at this juncture to criticise this action. The 
directors reiterate their utmost confidence in the eventual 
abilty of the company io set the industry and itself on 
permanently stable foundations. Shareholders are in- 
formed that the company is participating in the nitrogen 
conlerence now being held to allocate markets out- 
side the United States, and substantial progress is stated 
to have been made towards an agreement restoring the 
Chilean industry to its proper position in the European 
nitrogen market. At the same time, the Lautaro directors 
announce that the company’s new plant, which was 
Intended to be in complete operation by July 1, 1982, is 
already producing with most satisfactory results, the 
output for June having reached 17,000 tons. It is antici- 
pees that production will be increased to approximately 
— “ tons this month and that the plant will be quickly 
rought to full capacity. In view of the fact that the 
potential world production of the commodity is consider- 
comes _ excess of demand, particularly in a period - of 
as a crisis, it is clearly essential that producers 
sod proceed along lines of ‘‘ planned ” rather than 
ee distribution. Though the International 
“en nate at Scheveningen has to overcome im- 
ae : . — before a further satisfactory arrange- 
ae ne naan the alternative to agreement would be 
oe ee or all concerned that no fear need be felt 
“cheer ultimate outcome. The price and production 
ntion, which expired this week, has been provision- 


ally @xtended pendin ; 
standing iio g a more permanent solution of out- 
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Merger.—The proposed terms which 
8 week for the exchange of Central 

guaranteed assented ’’ stocks for 
London Passenger Transport Board should 
eptable to the holders. These ‘‘ assented ”’ 





stocks of the Central London Railway were guaranteed a 
4 per cent. dividend by the Underground Klectrie Rail- 
ways Company of London and the right to 40 per cent. of 
the amount paid in dividends in excess of 4 per cent. on 
the nominal amount of the deposited stocks (crdinary, 
preferred ordinary and deferred ordinary). The total divi- 
dends received by the *‘ assented ”’ stockholders in respect 
of 1929 and 1930 were at the rate of £4 8s. 2d. per cent. 
on their guaranteed assented stocks. Under the pro- 
posed terms of exchange, the existing assented stocks will 
be converted into the like nominal amounts of a single 
similar Guaranteed Assented stock issued aguinst and 
secured by the Transport C stock, which will be issued 
at the rate of 924 per cent. for each £100 of the deposited 
ordinary, preferred ordinary and deferred ordinary Central 
London stocks. The new Guaranteed Assented stock 
will carry fixed interest at 4 per cent. per annum guaran- 
teed by the new Transport Board, this guarantee ranking 
as a charge on the Board’s revenues next after the interest 
on the B stock and in priority to the interest on the C 
stock. In addition to the guaranteed dividend, the 
Guaranteed Assented stockholders will be entitled to re- 
ceive 40 per cent. of the excess over 4 per cent., if any, 
of the income received by the trustees in respect of the 
Central London ordinary, preferred ordinary or deterred 
ordinary stocks deposited. In addition, holders of the 
new Guaranteed Assented stock will be given an option of 
surrendering their holding of such stock to the trustees 
and receiving in exchange Transport C stock at the rate 
of £92 10s. for every £100 Guaranteed Assented stock sur- 
rendered. As regards income, the effect of these proposed 
terms is that a holder of £100 of the new Guaranteed 
Assented stock will receive £4 5s. during the nevt two 
years (while the interest on the Transport C stock is at the 
rate of 5 per cent.), and in subsequent vears a minimum 
of £4 8s. 8d. and a maximum of £4 12s. dd., according as 
the Transport C stock is receiving 54 per cent. or 6 per cent. 
He has, in addition, a valuable option, which he did not 
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possess before, of exchanging into Transport C stock which 
would increase his income to £4 12s. 1d. for the first two 
vears, and to a minimum of £5 1s. 6d. or a maximum of 
£5 Ils. in subsequent vears. It is announced that 
the holders of the 44 per cent. first mortgage and the 
5 per cent. ‘‘ A’’ debenture stock of the London and 
Suburban Traction Company have agreed to the proposed 
terms of exchange, but the meetings to confirm the 
terms for holders of Metropolitan District Railway 3} per 
cent. assented first preference stock and Underground 
Electric Railways income debenture stock have had to be 
adjourned in the absence of a quorum. For convenience 
we give the following table showing the terms of the 
exchange of these stocks :— 


Company Existing Transport “ar mee Return 
ite Stock. Stock. 4-77 Year. 
London & Suburban 
TRRORION svn svsccnne 44° lst Mort. £100°° A” 1985 £4 10 
1950. 
ea 59, “A” Deb. £100 “B™ 1965 £5 0 O 
1934. 
Underground Elec- 
TE sissvenitreeneines 6% lst Inc. f £60 “B” 1965 £3 0 0 
Deb. 1945 | £55 “C” 1955 £215 0 
to 
£3 6 0 
Metropolitan Dist. 3} Assented £75“B” 1965 £315 0 


lst pref. 


Details of the terms of exchange of other stocks of the 
Underground appeared in the Economist of June 27th 
and May 9th. 


International Tea Company’s Stores.— There is 
nothing depressing about the latest accounts of this 
increasingly prosperous company. For the period May 5, 
1930, to May 2, 1931, a record profit of £820,164 is 
announced, exceeding the total for last year by £64,805. 
After deduction of the usual charges, the net profit stands 
at £656,806, as against £591,597. The preference divi- 
dend. on a capital augmented by an issue of ‘‘ A ’’ shares 
in April, 1950, requires £130,771, while the ordinary 
dividend of 30 per cent. paid for the last two years is 
maintained, being amply covered by earnings. The sum 
of £150,000 is again placed to reserve account, and 
£123,504 is carried forward, against £132,297 brought in. 


Year to April 30, 


1929. 1930. 1931. 
£ £ £ 

I a 675,920 755,359 820,164 
a i 6,000 6,000 6,288 
Depreciation ............ 50,000 72,500 75,000 
I eC ee 47,202 29,537 9,102 
Insurance, KC. ......... 26,082 30,725 352,968 
I eR cas 25,000 25,000 40,000 
MOI -ssicecususindtis 521,636 591,597 656,806 
Brought forward ...... 131,120 131,756 132,297 
Preference divs. ......... 71.000 81,300 130,771 
No. of times covered...... 7-3 7°3 5°0 
Ordinary dividend :— 

eee ee 300,000 359,756 374,828 

a ly rr 48-8 46-2 42-1 

SUE UK. Auabbattnchiany 30 30 30 
NE a ES 150,000 150,000 150,000 
Carried forward ......... 131,756 132,297 133,504 


In the following table the percentage earnings and divi- 


dends on the company’s ordinary capital are set out for the 
past ten years. 


e Soar... . 
ORDINARY CAPITAL. 

Year to Earned Paid Year to E i i 

Apr. 30. % % Apr. 30 van ss 
BU cecil 24:8 §=-:16 1927 woe... 40-8 23 

UE i 31:2 18 aa 45-2 25 

I eit detected. 33°4 19 ae, 48-8 30 

IR. Giccet oaks 31-9 20 ee 46:2 30 

BR cece k 35:2 20 ae 42-1 30 


The balance sheet reveals a high degree of liquidity and 
reserves totalling £772,568. At their present price of 
22s. 6d. the 5s. ordinary shares give a yield of about 
‘ per cent., allowing for the final dividend. 


| W. T. Henley’s Telegraph Works.—In view of t), 
| world depression the accounts of this old-established eon, 
| pany will be considered very satisfactory. For the year ty 
March 81st last net profit, after deduction of the usy 
fixed charges, including an amount provided for obsoles. 
cence of lead presses, totals £248,556, compared with 
£284,350 for 1930 and £263,980 for 1929. Dividend on +i, 
44 per cent. preference capital is nearly 28 times covers) 
and the company is able to repeat its dividend of 30 pe 
cent. on the ordinary capital with a comfortable margin 
spare. The sum of £50,000 is again placed to resery 
account, while £567,286 is carried forward, 
£572,630 brought in :— 



































against 


Year to March 31, 


1929. 1930. 1951. 
£ £ . 
Treading Prahlt ......0.cccccssccccseses 354,567 374,264 349,089 
a a 8,750 8,609 7,500 
Debenture interest ...........s0008++ 6,750 6,750 6,750 
Depreciation. .........ccccccsccsecssevees 47,829 49,767 78,3%5 
DRO REE scccscunesnncenesosacsasees 27,258 24,788 7,888 
IE ENS nvocccesensnssszeccnsvessesece 263,980 284,350 248,556 
Brought forward .........cccssesseee 529,931 542,280 572,630 
Preference dividend...............+++ 9,000 9,000 9,000 
No. of times covered ......0.seeseeeee 29°3 31°6 27-6 
Ordinary dividend : 
nian aciieatanlandiniatiiteletin 195,000 195,000 195,000 
IID Tinikcckineenvennimaimienedie 41-5 45-9 38-2 
ERR RRR RNR 30 30 30 
IID iniinsisintnenennininininantinies 47,631 50,000 50,000 
Carried forward .........cccceeeeeeees 542,280 572,630 567,186 


The report states that the depreciation in the value of the 
materials which the company uses has been met out of 
reserves previously established for such an eventuality, 
while a reserve has also been made in the accounts t 
provide for possible losses in connection with considerab: 
sums of money which the company holds at its oversea 
branches. The company’s subsidiary—Henley’s Tyre 
and Rubber Company—is stated to have made a satisfae- 
tory profit, which, however, has not been brought into 
the accounts of the parent company. The balance sheet 
reveals a strong liquid position and reflects the conservs 
tive financial policy of past years. At their present price 
of £54 the £1 ordinary shares give a yield of £5 14s. pet 
cent., allowing for the final dividend and cash bonus °& 
4s. 6d. per share. 


Pease and Partners.—The accounts of this nortie' 
iron and steel combine for the year to March 31st las 
show a further falling off in earning power, and emphasis 
the need of an early capital reconstruction. The 1%! 
trading profit of £29,829 has given place to a trading los 
of £134,584; while, after deduction of interest and debe 
ture charges, the net loss is no less than £276,625, % 


compared with a deficit of £95,148 in 1930. The results 
for the past three years are shown in the following table :— 
Year ended March 31, 
1929. 1930. 1931. 
£ x £ 

I TREN 100,286 Cr. 29,829 134,584 
LOTTE ROTOR 86,324 85,293 84,495 
emnehatheR.o.ccssecccsvescocsees 36,005 39,684 57,549 
a ii 222,615 95,148 276.622 
Dr. balance of profit and 

loss account .........s..sse000 1,060,634 1,155,782 _—1,432.404 


In September last an advisory committee was appointed 
to consider what steps should be taken to secure t!i 
financial and commercial rehabilitation of the compa?’ 
A scheme of arrangement granting a moratorium to the 
company in respect of certain secured and unsecure 
creditors’ claims has since been completed, and received 


does not, of course, disclose a liquid position. The ove 
draft with Barclays Bank remains at £1,259,000, and 


change Assurance) of £517,000. It will be seen that t) 


shares have at present a market price of 1s. per share. 





the sanction of the court on June 23rd. The balance shee! ~ 


there are secured loans (from banks and the Royal E* 


loss carried forward amounts to £1,482,404. The ordinat! — 








oe ae ke 


= in ee ae 
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ohn Brown and Company.—The accounts of this 
sbuilding and steel company once again reflect the 
re decline of the heavy industries. Net profit for the 
r to March 31st last fell by £13,653 to £10,532, which 
» was carried forward. No dividend was declared on 
class of shares. With certain modifications, the 
eme of arrangement submitted to debenture-holders 
4 shareholders in June of last year, has been carried 
> effect. The company’s heavy steel interests have 
sn amalgamated, the Shettield and Scunthorpe interests 
nc transferred to Thos. Firth and Sons, now known as 
Ds. Firth and John Brown, 85 per cent. of whose 
jinary capital is held by John Brown. This step is 
nected to make possible the introduction of very im- 
tant economies. The shipbuilding and colliery activi- 
s of the company are still far from satisfactory. 
ring the year, however, two destroyers were delivered 
the Admiralty and the Canadian Pacific steamer 
Empress of Britain ’’ was completed, and has since 
n delivered. The company has secured the order of the 
nard Company for the new giant Atlantic liner. As a 
sult of the rationalisation scheme the balance sheet 
ws important changes. Land, buildings and machinery 
ve been reduced by £1,555,378 to £1,692,100, but the 
mation of Thos. Firth and John Brown and Company 
s accounted for an increase of £735,247 in investments 
subsidiaries, now standing .at £2,138,516. Other in- 
stments have been written down from £2,125,000 to 
59,000. At the general meeting on Wednesday of this 
eck, Lord Aberconway described the present dearth of 
ders in the shipbuilding industry as unparalleled in the 
story of this country. The amount of new tonnage 
dered from British shipyards during the past six months 
as 45,850 tons. The average for the same six months 
r the five preceding years was 522,230 tons. The British 
rcentage of the merchant shipping of the world was now 
arely 30 per cent., as compared with 42 per cent. in 1914. 
e added that the National Shipbuilders Security, Ltd., 
putinued its activities, but that its resources were 
nited, and that it could not be expected to have any 
haterial effect on the general situation. Lord Abereonway 
aw no immediate prospect of improvement in the iron 
md steel trades. 


Industrial Profits—Second Quarter.—In the Economist 
f June 6th we indicated that the 217 reports received by 
s during April showed a decline of 10.49 per cent. 
h profits, and the 211 reports received during 
ay a decline of 253.2 per cent. During the 
1onth of June 192 reports came to hand, showing a 
ecline in profits of 21.93 per cent. From the following 
ble it will be seen that the comparative net profit figures 
f the 620 companies whose reports have been received 
uring the second quarter of this year show a decline in 


rofits of 19.34 per cent. Some 338 relate to the last 
alendar year. 


Number} Net Profit (after payment , 
of of Debenture Interest). connene 
Com- Reports received during Decreases 
panies. | April, May and June, 1931. a 


1929-30. 1930-31. 
£ £ 


3,815,000 3,455,308 

43,916 55,427 

817,435 

1,521,008 

921,693 

1,284,899 

5,205,767 3,408,215 

612,366 114,087 

17,571,391 | 14,491,023 

1,974,821 | Dr.217,026 

ove 1,235,619 917,310 

ea 2,053,893 2,042,849 

legrap 2,259,222 1,727,117 

Xtiles 898,197 

ram 1,687,642 
so oan 


= 


Prov tis 


= Eos 09 0 on B 9S 


»870 380,731 , 
28,609,474 | 25,507,723 — 10-84 


79,390,653 64,051,136 | — 19 34 


* wd important groups which show an improvement 
aon ts are gas and telegraphs. Some of the heaviest 
Shell : are recorded by the oil companies, Anglo-Persian, 

“" *Yansport and Burmah Oil all announcing greatly 
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reduced profits, though Lobitos enjoyed a small advance. 
J. and P. Coats, in the textile section, suffered a con- 
siderable decline in earnings. 


Rhodesia Railways.—Although the amount of traftic 
carried by this important railway was heavier during the 
: v 5 
year ended September 30th last than for the preceding 
twelve months, there was a decrease in gross revenue of 
£1ly,270, as a result of the general reductions in goods 
and mineral rates made in October, 1929, and January, 
1950, under the terms of the Railway Acts. The report 
states that of the 10 per cent. increase in working expen- 
diture, amounting to £165,099, £52,603 was due to extra 
contributions to the pension fund, while the remainder 
was attributable to the additional tonnage carried. The 
net earnings of £878,842 were £184,369 lower than in 
1929. The sum of £377,467, against £609,872, is earned 
for ordinary dividend, which absorbs £192,000 as com- 
pared with £197,000. After bringing in a reserve of 
£207,732 no longer required, there is transferred to 
reserve account £380,120, against £363,782. 

Year to September 30. 1928. 1929. 1930. 
£ £ £ 
Revenue 2,526,331 2,702,208 2,682,950 
Expenses 1,300,918 1,358,163 1,550,095 
Depreciation, &c. 293,421 235,337 249,625 


Other income 241,716 177,748 161,760 
Taxes 214,539 199,501 91,561 


Debenture interest 471,529 471,529 571,529 
Directors’ fees ais 5,554 4,433 


Earned for dividend 487,640 609,872 377,467 
Ordinary dividend 164,600 197,000 192,000 


Debenture discount, &c., written 

off 36,014 9,095 12,286 
Staff pension fund 40,000 40,000 wee 
Reserve 247,013 363,782 380,120 


Reserve written back 207.732 
Undistributed surplus 13 Dr. 5 791 


STANDARD BANK 


OF SOUTH AFRICA LIMITED 
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and Tanganyika. 
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The gross revenue of the Mashonaland Railway Company 



































The Anglo-Oriental Mining Corporation now holds appr, 


fell from £1,780,732 to £1,675,691, while working | mately 30 per cent. of the total issued ordinary capig), 
Se . ‘ ’ » tva , , , 
expenses rose from £1,077,391 to £1,254,122. The 


the London Tin Corporation, its principal asset. It ,, 
holds the entire issued capital of Anglo-Oriental (Malas, 
which acts as technical manager to companies owning: 
tin dredges, and of the Anglo-Oriental and General Inyg 
ment Trust. Through the latter it holds 70 per cent. : 
Anglo-Oriental India, Limited, which is concen; 
primarily with the management of the business of | 
Waldie and Company (manufacturers in India of red le 
and other chemical products) and the marketing of t, 
products of the Indian Copper Corporation. As a reg 
of the substantial interest acquired in the Anglo-Orien; 
Mining Corporation by New Consolidated Goldfields, \; 


: + ms 2 reC 
surplus consequently declined by £281,772 to senate 
The net revenue account reveals a debit balance o 


£30,132, which is charged to reserve and reduces that 
item to £548,328. 


New Capital Issues in June.—In the following table we 
show the new capital raised in London by issue to the 
public or to shareholders, in June, and in recent years :— 


(000’s omitted) 





United British Session Oliver Hoare has joined the — of ag a tk * a 
Unite rvs . o meeting on Tuesday of this week, Mr Howes 
Monthly Average. —- Sonne Saaeee —_ owt liane Si caduanneg alt Che deathin tn. 
1924 ......seseesereees 7,051 6,023 4,370 17,444 | sure of output restriction imposed under the Internati: 
1925 ..ssssesererevees 12,918 5,077 1,356 19,551 | Tin Agreement concluded in April. He stated that the w 
ED: wesvecvncessesnies 10,765 4,431 4,036 19,232 restricted output of Malaya, Bolivia, the Dutch Es 
1927 ....-rererereveees 17,240 8,518 8501 Indies and Nigeria was approximately 162,000 tons « 
BDEB wnorensevsoveveons 21,565 5,285 ae te metal in 1929, and that the output of these countries hi: 
Beane srerneinenreirsee ae a 2,186 25,769 | now been reduced to a yearly rate of 106,000 tons, so tla 
Seni secrawvscresurtee aa aes — ae whatever individual companies had produced in the fr 
a ee Other. three months, these countries, as a whole, would have 
Jan.-Mar., 1930... 450 24,326 5,360 1,120 31,256 cut their 1931 output by 56,000 tons a year. This dow 
Jan.-Mar.,1931...2,000 7,013 5,112 1,847 15,972 not promise well for the companies which took i 
Apr. -June,1930..._ 567 10,233 7,025 7,796 25,621 vantage of the delay in the introduction of the tin restnt 
Apr.-June,1951...1,117 4,401 6,751 1,055 13,323 | tion scheme by increasing their output in the first thre 
April, 1930 450 10,225 1,228 10,869 22,770 months of this year. While the immediate oultook is tz 
April, 1951 — st Se at 7,044 | from encouraging, Mr Howeson looks for an improvemer 
——— a ae - in tin prices as soon as the International Agreement his 
nr — a ea s Sa had time to make its restrictions felt. The first signs « 
June, 1930 .» 750 4,656 3,410 11,625 20,441 : ld trad . if we are to believe the hope 
June, i931... 1,100 12,107 4,983 2050 21000 | WOte wees recovery, : 










Issues of new capital in June, though few, were mostly of 
an important character. Purchases of National Savings 
Certificates exceeded encashments by £1,100,000. The 
only other Government to raise money was that of New 


tin industry. The £1 74 per cent. participating prec 


; 5s. 6d., as compared with high levels of 12s. and 8s. % 
Zealand, which offered £5,000,000 in 5 per cent. respectively this year. 
bonds at £99. The Middlesex County Council , 


issued £2,500,000 in 44 per cent. stock at £101, and 
£3,000,000 54 per cent. debentures at £95 were offered 
by the Buenos Aires Great Southern Railway. The largest 
offer of the month was made by Woolworths, with 
£4,860,000 in £1 preference shares at par and 2,250,000 
5s. shares at £2 per share. 


directors of the Anglo-Oriental, may be shown in ‘ 


ence shares of the Anglo-Oriental Mining Corporation 
at present quoted at 8s., and the 5s. ordinary shares § 


i a tah ate so Bie ae sonia 
Bit ea Ne toe i ca eo aie te, 


Tin Dredging Results.—Our mining correspondet 
writes :—The effects of the fall in tin prices with restric 


Anglo-Oriental Mining Corporation.—The slump in the 


tin industry will have prepared the shareholders of the 
Anglo-Oriental Mining Corporation for an unpleasant re- 


tion of output are vividly reflected in the tin company - 
ports lately issued. In the case of the Idris a 
net profit amounted to only £7,430, as against £33,9 ; 
One dividend of 24 per cent. was paid, in place of 2! ’ 
cent. Kinta earned £8,440, against £34,800, and ” 
shareholders received 5 per cent., as compared with 20 re 
cent. The operating report showed an increase In \™ 


port, but it will probably come as a shock to find that the 
net profits have fallen from £96,465 to £84,379. The 
payment of preference dividends, which require nearly 
£60,000 net per annum, was therefore passed in the second 
half of last year. The balance sheet will give the share- 
holders a further shock, for investments stand (at cost) 
at £1,570,673, whereas the market value is less than 
£945,000. Even after deducting investment reserves 
(£125,000) and the balance at the credit of the appropria- 
tion account, the depreciation on these investments would 
amount to about £400,000. The trading results for the 


average yield and the average costs. 





yardage treated, with a substantial decline in both the 
‘ In the case of th 
Tanjong, also, the dividend was cut by three-quar sy 
5 per cent., the net profit being £5,000, against a ‘ 
in 1929. With this company there was an appreciable - 
ing off in the quantity of ground treated, an improvelie™ 
in the yield per cubic yard and some expansion in nee 
ratio. With an additional dredge running for the whol 
of the period, Bangrin Tin Dredging produced 854 ton 
or 155 tons more than in 1929, but owing to the fall in‘ 


past two years compare as follows :— 


Yearto Year to 
Feb. 1930. Feb., 1931. 
£ £ 

i cel 96,466 34,379 
I 10,000 — 
UN 15,900 2,500 
Earned for dividends SOSSSODSOL OSS ODSD CLL CODODOCCCSEOS 71,466 31 879 
7} per cent. pref. dividends paid ...............00. 60,000  29,063* 
Earned for further pref. dividend ............... 2,866 ive 
Extra pref. dividend IN cc uadinbhineubuniiete ae cines 3,229 
Earned on ord., per cent. .......c.cceceecsseeccecees 4-4 Nil 
IE CIIDI, .cxsiastotidnenssenrninencdsemidanenibeemanien 5 Nil 
IIE cirenenicenecehinditte titi ee 82,043 84,859 


* For half year to 31 Aug., 1930. 


metal the profit amounted to no more than £14,500—® 
sufficient to provide the normal allowance for deprec* 
tion, which was £24,200 in 1929. Last year a SY 
stantial economy was effected in the working cost a 
The parent company, the Siamese Tin Syndicate, fare! 
rather better than its subsidiary. The accounts showel 
a profit of £21,900, as against £51,900, but the latte! 
figure was arrived at after deduction of £22,300 for dep 
ciation, whereas any allowance of the kind for 1930 
considered by the directors to be unnecessary. A balane’ 
dividend is declared of 5 per cent., making 10 per +? 
for the year. The net cash assets, irrespective of 
40,000 Bangrin shares held, amount to £64,000—equ* 
lent to about 2s. per share. As a result of the suspens0 
of operations for three months, the output, at 1,293 to 
fell 368 tons short of the 1929 total; nevertheless, * 


appreciable economy was effected in the expenses P 
cubic yard dredged. 
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zinc Corporation.—So great was the fall in metal prices 
st vear that the mining operations of this company 
sulted in a loss of £41,900. Consequently the share- 
yiders would probably have gone without a dividend 
st for the receipts in the shape of dividends, interest and 
e like. These totalled £113,800—a small reduction 
opm the 1929 amount. The net surplus amounted to 
BS 400. Of this the fixed dividend (20 per cent.) on the 
eference shares absorbed £49,140, and by drawing to 
me extent upon the carry-forward, as well as by reduc- 
¢ the plant appropriation, the directors were able to pay 
further 3? per cent. on the preference capital and 7} per 
nt. on the ordinary. Our usual table follows :— 


Years ending December 31, 
1928. 1929. 1930. 


£ £ £ 
246,050 68,380 
45,022 


60,150 
75,490 50,920 


Net profit .......seseceeeees so 
Brought forward ...... eens 
Unexpended appropriations 

for new plant ..........++- ee 


76,289 
Dividends 


228,900 206,430 82,840 
Total on preference ... ° 40 374 23} 
Total on ordinary ......° 40 35 7h 


Appropriation for 
development ......... coceee 

To general reserve 

Carried forward ............ ee 


100,000 
21,655 
38,474 


70,000 
26,590 
t should be noted that the operating results have been 
rrived at after allowing over £146,000 to reduce the lead 
m hand to £11 per ton, zine to £10, and silver 
o ls. per oz. These prices, of course, are substantially 
elow those at present ruling, although in the meantime 
alues have been lower. Of the sum named, £102,000 
ras debited to revenue account, the balance being 
aken from reserves for contingencies not now required. 
A further substantial reduction was effected in working 
sts, the rate for the year being 29s. 8d., as against 
Bis. 11d. for 1929; in April last the ratio was only 23s. 8d., 
although the mine is shut down for one week out of four. 
Material changes are shown in the portfolio. Holdings in 
associated companies (at cost less amounts written off) 
how figure at £579,800 against £357,500; investments 
stand at £421,300 in place of £564,800. The market 
ralue of the investments is stated to exceed the book 
value. At 2,880,000 tons the ore reserves on the lead lode 
show a further moderate increase. The fixed dividend on 
he preference shares for the current half-year has been 
teclared, but naturally there is no interim distribution on 
he ordinary. The company, however, will have a 


ifferent tale to tell for 1931 should the present recovery 
an metals be sustained. 


Company Meetings of the Week.—On later pages of this 
ssue will be found the reports of the following com- 
panies :—Bank of Athens, Globe Telegraph and Trust, 
Vhitehall Electric Investments, Trust Company of 
Hondon and Scotland, African and European Investment, 
onerel Electric, John Brown and Company, Barclay 

erkins and Company, Anglo-Oriental Mining, Ohlsson’s 
ape Breweries, Estates Control, and Spiers and Pond. 
it the annual meeting of the General Electric Company 
Sir Hugo Hirst said that they had used the period of de- 
Pression for further technical research and development, 
and, as a result, they had been successful in getting im- 
ing contracts for the further development of the grid, 
— in some way compensated them for the outfall in 
' ae a turbines and turbo-generators. Presiding at the 
see eee of John Brown and Company, Lord Aber- 
. a said that, before the contract could be completed 

nag _~ Cunard steamer, arrangements had had to be 
a aa : oe Government for the insurance of the ship 
“phe . Southern Railway Company for the provision 
. ad ry dock at Southampton, and also arrangements 
sige aunching from their building berth and her pas- 
8€ down the Clyde into open waters. Excellent progress 


was being made wi ; 
argest afloat, with this vessel, which would be the 
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CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 
Net total recorded, excluding conversion, January 1 to June 30, 1931, £89,2735,491° 


Total, including conversion, recorded January 1 to June 27, 1931, £99,170,476- 


: National Savings Certificates. 
Net sales, ten days ended June 27, 1931, £350,000. 
Total net receipts, April 1, 1931, to June 30, 1931, £4,100,000. 


Conver- New 
sions or Money 
Repay- Cash Sub- 
ments. 


Nominal 


First Further 
Capital. 


; scription. Payment. Liability. 

To the Public. £ £ £ £ £ 

Nil Nil Nil Nil Nil 

To Shareholders only. 

Associated London Properties, 
£160,000 63% Mt. Deb. Stk. 
at 983% 

Bargang Tea, £13,000 8% Notes 
I ecanvecnicons ucuenianances 


156,600 
13,000 


8,000 
13,000 


148,800 


Total offered to shareholders 
only, week ended July 4,1931 173,000 


Total Offered for Subscription— 
Including Excluding 
Conversions. Conversions. 

3 £ 


£ 
99,690,076 89,793,091 
251,716,472 173,256,198 
207,636,078 176,310,478 
as 251,270,328 
218,631,797 
132,973,088 
116,274,740 
117,087,640 | 


169,600 21,000 148,806 


Total Offered for Subscription— _ 
Including Excluding 
Conversions. Conversions. 
; £ 


Whole year— 
| 1930 454,888,784 267,800,760 
488,764,940 285,239,400 
693,100,056 369,058,073 
xe 355,165,970 
230,782,600 
232,214,500 
209,326,101 
271,399,173 


Nature of Borrowing. 


Preference 
Stocks and 
Shares. 
£ 


Ordinary 
Stocks and 
Shares. 


14,523,781 
18,901,617 


24,593,300 
116,025,700 
111,177,600 
89,371,400 
46,209,400 


Debentures, 
Bonds, &c. 


£ 
69,436,524 
140,204,594 


227,658,500 
137,670,300 
218,817,900 
228,958,000 
145,180,000 


Total , 


£ 
89,793,091 
173,256,198 


267,800,600 
285,239,400 
369,058,100 
555,166,600 
230,782,600 


5,832,786 
14,149,987 


15,548,800 
31,543,400 
45,062,600 
36,836,600 
39,393,200 


By Stock Exchange Introduction. 


Amount Pricesat which Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 


£ 
Amount previously recorded 6,547,183 6,876,940 
South Metropolitan Electric Light and 
Power, £500,000 44% Deb. Stk. at 93%... 
Primitiva Holdings, 250,000 6% Red. Cum. 
Pref. £1 at par 


465,000 
250,000 
715,000 
7,262,183 
16,303,378 


483,750 
265,625 
749,375 
7,626,315 


17,985,457 


Total for week ended July 4, 1931 
Total to date, 1931 
Total to date, 1930 


[Other Stock Exchange information, including the 
latest weekly traffic returns, summary of balance sheets, 
reports and notices, dividend announcements, mining 
output statistics, and profit and loss figures, will be 


found on page 45 under the heading ‘‘ Company 
News.’ | 
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36 
COMPANY MEETINGS, &c. 


—_—_ 


GENERAL ELECTRIC COMPANY, LIMITED. 
GRATIFYING RESULTS. 


The annual general meeting of the General Electric Co., Ltd., was 
held, on the 30th ultimo, at Magnet House, Kingsway, London, 
Sir Hugo Hirst, Bart. (chairman and managing director), presiding. 

The Chairman, in the course of his speech, said : I regret that I 
cannot, as on previous occasions, point to the year’s result as another 
record, though it is the best year in our history, with the exception 
of Jast year. Our total net profits are down by some £57,000, or 
about 44 per cent. Considering, however, the economic conditions 
in the world under which we have been working, I feel that the 
result is none the less gratifying. 

We have used the present period of depression in the search for 
new fields to conquer. Equally so, we have used the period under 
review for further technical research and development, and, as a 
result, we have been successful in getting important contracts 
for the further development of the grid, which in some way com- 


pensated us for the outfall in in turbines and turbo- 
generators. 


orders 


We have made progress in the construction of turbo-alternators ; 
in the electrification of ships; and, after years of experiment, in 
developing highly satisfactory mercury rectifiers. Equally so, 
progress has been made in the construction of transformers. We 
have also supplied fifty-six motor coaches for the Buenos Aires 
Central Terminal Railways, and the electrification of the Altrin- 
cham line—the first suburban railway to be operated at 1,500 volts 
d.c.—has been an outstanding success. We have made further pro- 
gress in the telephone field, in radio, in cables, and in lighting, and 
we have made further progress in the development of new alloys 
for heating elements, in industrial domestic water-heating and 
industrial electric furnaces; in short, in every branch of the elec- 
trical industry. All this progress brings new hope for new and 
useful activities of our company. 

Our efforts in export have been unabated, although we have to 
admit to a considerable set-back in volume during the last year. 
The fall in prices of primary products has reduced the purchasing 
power of all overseas countries. In consequence a depreciation in 
exchange has taken place which aggravated the position, and so still 
further curtailed the amount available for the purchase of imports. 
Added to this are the difficulties which have been created by politi- 
cal troubles in South American States, in India and China, and, 
finally, our chief market—Australia—has for the time practically 
closed her door to our products by prohibitive tariffs and by her 
desire to produce certain electrical commodities. As I indicated last 
year, we have taken advantage of this desire by interesting ourselves 
jointly with others in a lamp factory and by having acquired an 
interest in the Hecla Company, to which I have referred previously. 
This depression, however, has not made us less active. We have sent 
personal representatives to a number of countries where we are not 
directly represented, with a view to opening trade. We have even 
ventured to do trade on the Continent in certain specialities, not 
without success, and we have been prominent amongst the manufac- 
turers of this country to make a dignified display in the Buenos 
Aires Exhibition, to the success of which H.R.H. the Prince of 
Wales contributed so much, and from which we have every reason 
to hope for better resulis in the Argentine in the future. 

Generally speaking, I am sure you will admit that the report 
of our activities during the year is not at all bad, and inspires us 
with new hope for the future. Whilst we deplore the poor state of 
trade to-day many of us do not realise that, in spite of it, we are 
employing more people in industry to-day than we did in 1924, the 
best post-war year for employment. We are not down and out; we 
are depressed through heavy taxation; we are depressed by the 
effects of free imports: we suffer from the apathy and depression 
which permeates the whole world at the present moment, but things 
are not irreparable. 


On the whole, we can compare favourably to-day with any country 
in the world. An effort of greater economy, abolition of abuse of 
the dole, security of our home market, would enable us to balance 
things at home; and if something were to happen to give new hope 
to this dispirited world, enterprise would get a fillip, we might even 
march on the road to prosperity—perhaps the Hoover Declaration 
will prove such a fillip. But whatever happens, we electrical people 
have no reason to be downhearted. Electricity has ceased to be a 
luxury ; current and commodities are getting cheaper, and the elec- 
trical industry can even gather strength in times of depression when 
the world looks for cheaper means of production 


and application. 
If the industry aims at cheap electricity supply, ; 


i aim the manufacturers 
aim at standardisation and mass production. Our field for a genera- 
tion or two is inexhaustible. 


The report and accounts were unanimously adopted. 


THE ECONOMIST. 





TRUST OF LONDON AND SCOTLAND, LIMITED, 


RESULTS OF A DIFFICULT YEAR. 


The second annual general meeting of the Trust Company ¢: 
London and Scotland, Limited, was held, on the 29th ultimo, « 
25-31 Moorgate, London. 

The Secretary (Mr H. J. Vennils) having read the notice co; 
vening the meeting, and Sir John Mann, representing the auditor 
Messrs Mann. Judd, Gordon and Company, having read the cerns. 
cate of his firm, 

Mr W. W. Paine (the chairman) said that the net revenue for th: 
vear amounted to £39,651. The corresponding figure for the ) 
months to May 31, 1930, was £39,902, but, in making any cox 
parison it must be borne in mind that only three-fifths of the capi 
was paid up to March 15, 1929, and that the revenue for the firs 
16 months, therefore, represented the return on three-fifths ¢ 
the capital for 16 months, and on the whole capital for 12 montis 
The accounts showed that there was a considerable reduction in the 
expenses of management for the year ended May 31, 1931, as con- 
pared with the previous account. He thought that, in present condi 
tions, they might consider a reduction of only about £250 in ne 
revenue as not unsatisfactory, but nevertheless, in view of the many 
cases in which companies of all classes were finding it necessary \ 
pass or to reduce their dividends—a feature which was likely to be 
accentuated during the current year—the directors had felt x 
prudent to adopt a conservative policy ; and recommended a divider 
for the year at the rate of 3 per cent. (less tax) upon the ordinary 
stock. 


VALUATION OF HOLDINGS. 


Since the date of the last balance sheet, which, after the heavy 
fall in the autumn of 1929, showed a depreciation in their securities 
of about 9 per cent., there had been a steady world-wide and cor 
tinuous fall in the price of practically every class of security, excep! 
those known as “ gilt-edged.’’ Valuations of the Trust’s secunts 
were made on November 21, 1930, and on March 11, 1931. Since th 
former date—that is, in a period of six months—there had been 
fall of 14 per cent., of which no less than 10 per cent. had occurred 
since March 11th last. It had been impossible, in face of such 
universal and catastrophic fall in the price of all securities (ote 
than gilt-edged) to avoid a heavy depreciation in a company like 
theirs, which was formed at the date of almost the top level « 
prices, and was presenting its accounts at the date of 
about the lowest level of prices since the war. The & 
preciation had also been accentuated in their case by the fact that, 
in accordance with the policy declared in the prospectus, they had 
invested about 50 per cent. of their funds in ordinary shares. 
Market values at the present time were largely a reflection ot tr 
state of business and sentiment on the Stock Exchange, and wei 
affcted by conditions quite unconnected with the intrinsic value o! 
the securities themselves. It was satisfactory to know that si¢ 


the date of the report there had been a considerable improveme! 
in the market value of their securities. 


THE OUTLOOK. 


The directors felt that, with a return to normal conditions, a 
large part of such depreciation should be recovered, for their ™ 
vestments were carefully chosen and were widely spread both ge” 
graphically and in regard to the nature of the various undertakings 
in which the funds were invested. 

Sooner or later there must be a recovery from the present de- 
pressing conditions, but whether or not this country would particy 
pate in that recovery seemed to depend upon our own people, 4! 
especially upon our own Government. 

The directors had created a first issue of £250,000 debentul® 
stock, bearing interest at 54 per cent. per annum, repayable # 
101 per cent. on June 1, 1970, or, at the option of the company, * 
the same price on or after June 1, 1960, on three months’ notice 
They had already placed £103,080 of that issue at a net price ‘ 
the company of 99 per cent. Further stock would be sold as oppe™ 
tunity offered. 

There seemed to be a very favourable prospect of securing 4 
return of from 6 to 64 per cent. on a very carefully selected list 
Securities, and as they did not propose, under present condition, 
that this should involve any increase in the cost of manageme®' 
the difference between those rates and the 54 per cent. which they 
should have to pay on the debenture stock, would add to their * 
income for the benefit of the ordinary stock. i 

Mr Alfred Shepherd seconded the motion, which was carried 
unanimously, without question or comment. 

The retiring director, Mr Alfred Shepherd, and the auditor’ 
Messrs. Mann, Judd, Gordon and Company, having been re-elected, 


a hearty vote of thanks to the chairman and directors closed th¢ 
meeting. 





[July 4, 1931, | 
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RICAN AND EUROPEAN INVESTMENT COMPANY, 
LIMITED. 


POTENTIALITIES OF THE COMPANY’S HOLDINGS. 






le twenty-sixth ordinary general meeting of African and 
opean Investment Company, Limited, was held, on the 26th 
imo, at the Cannon Street Hotel, London, Mr C. F. Rowsell 
airman of the London Board) presiding. 

he Chairman, in moving the adoption of the report and accounts, 
i that the past year and the conditions which had continued up 
to-day had been times of unprecedented difficulty owing to the 
nost catastrophic fall in the price of all commodities. The trade 
the whole world had been put out of gear, and a period of 
pression of exceptional length had occurred. Whether they had 
y reached the lowest point of the depression and might look for- 
rd to improving times he was not sufficiently courageous to pro- 
sy, but he looked forward to a recovery within a reasonable 
ne. He anticipated that this country would certainly lead the 
y, and that South Africa would be ready to take advantage of 
y improvement, probably more quickly than any other of the 
pminions. 
javing regard to the very exceptional conditions, the accounts 
tainly made a very fair showing. The profit for the year was 
0,382, as against £124,769 last year. The earnings’ of the year 
stified a dividend of 5 per cent., but in view of the exceptional 
mes the directors had considered it best in the interests of the 
mpany to defer the question of dividend until they could see their 
y more clearly. 

The outstanding feature this year was their interest on the Far 
stern Rand; anyone who had watched developments there would 
alise the great potentialities of the company’s various holdings. 



































































DEVELOPMENT OF GROOTVLEI. 


With regard to the Grootvlei Proprietary Mines, Limited, in 
ew of the enormous expense involved in the development of deep- 
el properties, the present area was not in itself sufficient, and an 
rangement had been come to with the Government by which a 
pither 2,500 claims would be granted to the company. The Govern- 
ent required very substantial guarantees, and, if they had 
veloped that, property independently, that further risk would have 
to be taken. Following on negotiattions started about two 
burs ago with Sir Henry Strakosch, of the Union Corporation, 
imited, who controlled the Geduld property and the East Geduld 
tne, with a view to coming to some arrangement by which the 
evelopment of the Grootvlei mine could be undertaken from the 
‘ives from the East Geduld property, a very satisfactory arrange- 
ent had been made with the Union Corporation, Limited, and 
ast Geduld, under which the immediate development of the 
rootvlei property was secured. He was convinced that this com- 
any would make from their interests in the Grootvlei Proprietary 

nes very large profits in the future. 




























COAL AND STEEL INTERESTS. 


a had on many occasions dealt with the ever-improving prospects 
the Vereeniging Estates, Limited. It now controlled the coal 
‘put of upwards of 3,000,000 tons per annum. Its prosperity arose 
om substantial contracts extending over many years, the prin- 
pal one of which was with the Victoria Falls and Transvaal Power 
pmpany, Limited. The Vereeniging Estates had successfully 
hipped its property to meet all the demands of the company with- 


' at any time failing in its regular supply of coal. 
nd valuable . 


bl luding 


lence 


























; All the many 
interests of the company were progressing satisfactorily, 
the coal companies controlled by it. He had every con- 
0 tat the estimates which they had given of the Vereeniging 
ates would be more than fulfilled in the future. 


ee to be able to strike a pleasant and hopeful note with 
aga " 18 Union Steel Corporation (of South Africa), Limited. 
ce 8 negotiations, arrangements had been come to between 

company and the South African Iron and Steel Industrial 


“rporation, Limited, by which they would in future work together 






SS eae cn results were already evident, and they had 
7 ee a - 700 for the first quarter of the current year, after 
a it that yt mnishentive expenses and debenture interest. He 
5 he Per were justified in anticipating a prosperous future 
4 . pany and a great increase in the value of their interest 


With ¢ 
acs epee ie their great landed interests, they owned nearly 
tae — acres of land spread over the whole of South 

» and it was almost impossible for any discovery to be made 


South Afri : : : o as 
— Africa which did not, directly or indirectly, affect their 


lhe report and accounts were adopted. 


THE ECONOMIST. 















Limited, 
Princes Street, Westminster, London, the Rt. Hon. Lord Aber- 
conway, P.C. (chairman of the company), presiding. 


into 
economies have already been effected, without any loss of efficiency, 
and these economies will be refiected in the profits earned when a 
revival of trade takes place, and our company should then benefit 
materially, since, as the result of the amalgamation, we now own 
1,300,125 out of the 1,450,000 ordinary shares issued by Thos. Firth 
and John Brown, Limited. 
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JOHN BROWN AND COMPANY, LIMITED. 
LORD ABERCONWAY’S REVIEW OF A DIFFICULT YEAR. 
The ordinary general meeting of John Brown and Company, 
was held, on the Ist instant, at the Central Hall, 





The Secretary (Mr J. F. Bridge) having read the notice convening 


the meeting and the report of the auditors, 


The Chairman, in moving the adoption of the report and accounts, 


said :—During the past twelve months the amalgamation scheme, 
which was approved by all concerned and sanctioned by the High 
Court on August 7, 1930, has been carried into effect, and the whole 
of our steel manufacturing assets at Sheffield and Scunthorpe have 
been 
changed name of Thos. Firth and John Brown, Limited. 
position now is that, except as shareholders in ‘Thos. Firth and John 
Brown, Limited, John Brown and Company, Limited, no longer 
have any direct interests at Sheffield. 


Thos. Firth under the 


The 


transferred to and Sons, Limited, 


By this scheme a measure of true rationalisation is being carried 
effect under the most favourable conditions. Substantial 


Turning to our shipbuilding trade, this has been suffering, like all 


the heavy industries in the country, from shortage of orders, a 
position greatly accentuated during the past year. 
dearth of orders is unparalleled in the history of the country. This 
is mainly due to the economic depression that has set in like a pall 
over the whole world. There are already more than enough ships to 
deal with the existing passenger and cargo traffic in its reduced 
volume. 


The present 


We are suffering more than foreign countries. Nationalist 
sentiment in developing Continental shipyards has greatly increased 


competition for any new warship work for the lesser Powers. 


THE NEW CUNARD. 


For these reasons we have during the year secured no order beyond 
the very important order for the new steamer for the Cunard Com- 
pany’s express Atlantic services. Before the contract could be com- 
pleted, arrangements had to be made with the Government for the 
insurance of the ship, and with the Southern Railway Company for 
the provision of a new dry dock at Southampton, and also arrange- 
ments for safe launching from our building berth and for passage 
down the Clyde into open waters. Excellent progress is being made 
at Clydebank with this magnificent ship, which, when completed, 
will be the largest vessel afloat. 

During the year we delivered to the Admiralty two destroyers 
and also, to her owner, a fine yacht. In addition, we have com- 
pleted the 42,500 tons ‘‘ Empress of Britain ’’ for the Canadian 
Pacific Steamships, Limited. 


COAL, IRON AND STEEL TRADES. 


The coal position throughout the year has been affected by the 
quota system, which limits the“output of each colliery for the pur- 
pose of avoiding an excess over the amount of coal that can be 
absorbed in the country and by the limited opportunities for export, 
owing to the large production in Westphalia and in Poland. The 
effect has been to maintain prices, but at the same time, since the 
financial results of a colliery depend upon working full time in order 
to provide for fixed charges, in this respect the trade is suffering 
from enforced restriction. The balance of advantage is, however, 
undoubtedly on the side of the new statutory conditions, when they 
become fully operative. The immediate prospects of the coal 
trade, however, cannot be regarded as favourable. In the depressed 
condition of our industries, the production of coal is in excess of 
the country’s requirements, and, as regards export tonnage from 
Yorkshire, we are faced by heavy export charges to the coast and 
heavy railway rates to London and the south, as compared with 
Durham and Northumberland. 

There is no immediate prospect of improvement in the iron and 
steel trades. The depression in the shipbuilding industry has direct 
influence on orders for high-class forgings and castings required for 
hulls, machinery and equipment as well as armour. There has also 
been a marked shortage of orders placed by home and foreign rail- 
ways, and every department of our general trade is suffering from 
the unrestricted foreign competition to which the steel trades are 
subjected. This results in forcing down prices. To make the posi- 
tion worse, we find that India and our Colonies, tempted by lower 
prices, give large orders for railway material and steel products to 
our Continental competitors. 

Reviewing the past year, I can only say that the conditions under 
which we are now working are entirely beyond the control of our 
company or of anyone associated with it. 

The report and accounts were adopted. 
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WHITEHALL ELECTRIC INVESTMENTS, LIMITED. 


STRONG POSITION DISCLOSED. 


The ninth ordinary general meeting of the Whitehall Electric 
Investments, Limited, was held, on the 2nd instant, at Winchester 
House, Old Broad Street, London, E.C. 

The Hon. Clive Pearson (the chairman), in the course of his speech, 
said: The net revenue for the year, after charging debenture interest 
and providing for income tax, amounts to £443,143. The preference 
dividend absorbs £187,500, and the dividend on the ordinary shares, 
at 5 per cent., requires £250,000. This results in a balance of 
£5,643, which, with the amount brought forward from last year, | 
leaves the carry-forward at £118,426. 

The investments of your company and of the subsidiary com- | 
panies—Hallminster Investments, Limited, and Whitehall Canada, 
Limited, have a total cost of £12,831,594. 

These investments may be analysed as follows :— 


Temporary investments, including British funds and £ 

ShOrt-term CrEdItS ........0eeeeeeeeeeeeeeeeeeeenerenceeetes 3,100,000 
Foreign Corporation and Foreign Government stocks... 1,990,000 
Commercial and industrial securities .........eeeeeeeeeee 1,680,000 
Investments in electrical undertakings, including our 

associated undertakings in Athens, in Spain, and in 

the West of England ...............ceseeseeeeeeereneeeenees 6,060,000 


In the matter of valuation, our investments in associated com- 
panies have been taken at cost, and our remaining securities have 
been taken at market prices. The quoted investments have not 
escaped the effect of the world-wide depression of the last twelve 
months, and at the date of the balance sheet depreciation thereon 
amounted to £650,000. In times such as those through which the 
world is passing, it seems to me that, in distinction to the prices 
at which securities may be appraised by a nervous market, the 
more practical and a true test, from the point of view of an 
investment company, is whether and to what extent there arises 
a reduction in income. Applying this test to our own invest- 
ments, we find that we are suffering by an amount equal to less 
than 3 per cent. of the company’s total income. 


fc 


In regard to the electrical companies in Devon and Somerset, the 
necessary statutory orders have now been obtained. The area 
covered embraces the towns of Bideford, Minehead, Sidmouth, 
Exmouth, Teignmouth and Paignton, and the population served 
amounts to some 200,000. 

Good progress has been made in the change-over of the distribution 
systems from direct current to alternating current, and generally in 
increasing the capacity of the mains. Considerable advance has also 
been made towards the provision of supplies to the rural areas, and 
in the inter-connection of the various companies. A bulk supply of 
power from Exeter Corporation is now being taken; the main sub- 
station designed for an eventual capacity of 9,000 k.w. has been 
completed and approximately 60 miles of 33,000-volt transmission 
line has been built. A two-part tariff has been introduced, and the 
hire-purchase of electrical appliances is being made available. 

The present income from these West of England companies is 
small, inasmuch as the enterprises are in the development stage, but 
there are good prospects that, in due course, we should obtain a 
satisfactory yield upon our investment. 

In Athens the past year has been one of study and reorganisation, 
and, as a result, there has been drawn up a comprehensive scheme 
of development, the main features of which are the transfer to the 
company’s supply of a large number of consumers hitherto served by 
private distributors, and the reinforcement and extension of the 
transmission and distribution systems. The provision of these 
new works will call for further capital, and a financial scheme 
has been prepared whereunder your investment in this undertaking 
will be substantially increased. 

The company has acquired a substantial interest in a company 
which operates in an extensive area in the South of Spain, having a 
population of about 350,000. This company owns two hydro- 
electric plants with a capacity of 6,200 h.p., and a thermic plant of 
2,300 h.p. To meet the growing demand, a new hydro-electric plant 
of 14,000 h.p. is under construction, which it is hoped will be ready 
for service early next year. An extensive irrigation scheme is now 
being studied, which will call for the ~92 of a considerable amount 
of electric power. 


Generally in regard to our prospects, your directors regard the 
position of the company as a strong one, and I would reiterate what 
I have said upon other occasions, that I have the fullest confidence 
in the future of your company. 

The Chairman concluded by moving the adoption of the report 
and accounts, which was seconded by Sir Clarendon G. Hyde and 
carried unanimously. 

The payment of the dividend on the preference shares was 


confirmed, and a dividend of 5 per cent. for the year was declared 
on the ordinary share capital. 


THE ECONOMIST. 
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ANGLO-ORIENTAL MINING CORPORATION, 
LIMITED. 


INTERNATIONAL QUOTA AGREEMENT. 
EFFECT OF STATUTORY RATIONALISATION. 


The third ordinary general meeting of Anglo-Oriental Mini, 
Corporation, Limited, was held, on the 30th ultimo, at the Instity; 
of Chartered Accountants, Moorgate, London, E.C. 

Mr John Howeson (the chairman), who presided, said it had bee 
a year of unrelieved misfortune for the producers of nearly all basi 
commodities, arising in the main from causes altogether beyond thei 
control. In non-technical terms the kernel of the trouble, as he say 
it, was the sterilisation of more than 60 per cent. of the existing 
supplies of gold by the United States and France, with a resultam 
unexampled commodity slump, and forced sellers of practically 
everything but gold. The tin industry, in particular, had ben — 
unduly handicapped at the beginning of the débdcle by the exces ~ 
sive weight of stocks accumulated during two such successive yeas | 
of over-production. Nevertheless, tin had led the way with cn 
certed measures to meet, by voluntary curtailment of output, condi 
tions which were constantly deteriorating. Those determined effors 
on the part of the industry had made possible the statutory ration 
alisation which happily was now an accomplished fact. That fou 
separate Governments, representing the producers of 86 per cent. o 
the world’s normal output of tin, should have come to complete 
agreement was sufficiently momentous, but it should be noted that, 
unlike voluntary agreements, there could be no defaulting and nm 
backing out in this case, and unsaleable tin could be prevented from 
coming on the market. ‘That there should have been a certa! 
amount of organised opposition to Government intervention was net 
in the least surprising, but it was exceedingly unfortunate that 
should have been the means of delaying the starting of the quot 
scheme, a delay which has proved very costly to producers. 


WORKING OF THE INTERNATIONAL AGREEMENT. 


In considering the working up to date of the international reguls- ' 
tion of the production and export of tin, it had to be understood | 
that individual mining enterprises in Malaya had not been restricie! | 7 
as to the amount they produced in the first controlled quarter ® 
the end of May, because the individual quotas had not been issuei || 
within that period. But they were definitely prohibited from pr- 
ducing and exporting more than their quotas during the first sis 
months. It must also be borne in mind that the unrestricted outpu! | 
of Malaya, Bolivia, the Netherlands East Indies and Nigeria ¥® | — 
approximately 162,000 tons of metal in 1929, and the output of thos S 
countries had now been reduced to a yearly rate of 106,000 tons, * 
that the signatories as a whole would cut their 1929 output by 56,000 
tons a year, and there would be that much less metallic tin coming 
on the market. It was not easy to compute the current rate of cl 
sumption, but for the first five months of this year deliveries had 
averaged approximately 10,000 tons a month, so that, with even the 
present very depressed state of the world’s industries, the rate 
absorption must, in fact, be greater than the restricted production. — 

At the same time, they must not depend solely on the natura 
growth of industry for their markets; they must try to foster 0! 
and create new uses for their product; the one aspect of the “ 
situation on which all the leaders of the industry were agreed wat 
the necessity of research for the preservation of existing and the 
discovery of new markets. 


THE ACCOUNTS. 


As to their accounts, the net revenue of £48,399 represented Jess 
than half the earnings of the preceding year, due entirely to the ve? 
heavy falling off in the dividends received during the period. It w# 
with reluctance that the directors recommended the shareholders ” 
deny themselves any immediate return, but they were not yet out 
the trough of an unexampled depression, and, although it would only 
require some £29,000 to pay the preference dividend for the second 
half-year, the directors felt it would be most inadvisable to depleté 
the corporation’s resources even to this extent. They were, how 
ever, hoping that conditions might before very long improve, and te 
carry-forward of £84,859 was sufficient to meet that liability as wel 
as practically the whole of the dividends payable in respect to the 
preference shares up to the end of the current financial year. 

As to the prospects of an improvement, President Hoove!‘ 
dramatic gesture had already inspired throughout the world 4 
change of sentiment which had given fresh hope to the most 
hardened pessimist; in the case of their own particular industry it 
should accelerate the effects of the quota agreement by encouraging 
consumers to restock and even to buy well ahead of their m0! 
immediate requirements. 


The report and accounts were unanimously adopted. 


Qo. a > 
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BANK OF ATHENS. 


FINANCIAL AND ECONOMIC CONDITIONS. 

At the annual general meeting of the Bank of Athens, _ on 
farch 28, 1931, the report of the directors for the year - wes 
ubmitted to the shareholders, and was substantially as follows 7 
The past year, from the point of view of politics, both home an 
oreign, and the national finances, has witnessed oy = 
jitions—an atmosphere of calm and safety has continued; the 
alancing of the Budget has been fully assured ; the trade balance 
as considerable improved ; the cover for money in circulation has 
yer duly maintained ; progress has been made as regards ‘* pro- 
juctive works,” and the establishing of refugees—and the head of 
he Government has been able to come to satisfactory agreements 
itn neighbouring nations, which one may hope will result in 
srofitable relations and at the same time stop the armament rivalry 
‘hich has been the cause of such heavy expenditure and the 
deflection of so much precious energy from its normal course. 

Qa the other hand, economic uncertainty has considerably in- 
reased. extending to all forms of social activity and weakening 
private fortunes, the basis of public wealth. Greece has not 
escaped the effects of this exceptional crisis. Our country, how- 
ever, let us point out, is among those which, up to the present, 
have felt it least, but her commerce, industry and agriculture have 
nevertheless felt deep perturbations, the effects of which are too 
evident to need stressing here. 

In view of these conditions we have had to exercise extreme 
prudence in all our dealings, and business has necessarily shown 
some falling off. Every effort, however, has been made to cut 
down general expenses, and a saving of Drs. 10,917,000 has already 
been accomplished under this heading. As you will see from the 
report, the amount available for distribution in respect of the 
year 1930, after deducting general expenses and other primary 
charges, amounts to Drs. 54,110,000, including the balance carried 
forward from last year, and we propose to pay, in addition to the 
interim dividend of Drs. 5 already distributed, a final dividend of 
Drs. 30. The amount carried forward to next year’s account 
amounts to Drs. 4,125,906. 

In conclusion, we would say that we have absolute confidence in 
the future of our bank and feel sure that it is well equipped to 


take its part in the economic revival which we hope is not far 
distant. 


ESTATES CONTROL, LIMITED. 
NEW SERVICE ARRANGEMENTS WITH BOVRIL, LIMITED. 


Lord Luke, presiding at the twenty-seventh annual general 
meeting of Estates Control, Limited, held on the 30th ultimo, at 
192 Old Street, London, said the investments and stock of raw 
material had increased from £779,618 to £805,509; otherwise the 
balance sheet showed little change. 

Investments now stood at approximately £600,000, the larger part 
of which consisted of shares and debentures in companies with 
which Bovril, Limited, had business relations inclusive of their 
holdings in Argentine Estates of Bovril and Bovril Australian 
Estates, 

As regards the profit and loss account, some comment had been 
evcasioned by the fact that although this was a company in the 
successful Bovril group, profits should apparently have been 
reduced from £78,000 to £69,000 and then to £52,000. 

In the first place, he had to point out that whilst the £78,000 


covered a period of sixteen months, the £69,000 was earned in only 
twelve months, ending March, 1930. 


SMALLER PROFIT EXPLAINED. 

The reason 
last twelve 

part from in 

from the se 

These had n 


why they only showed a profit of £52,000 for these 
months was quite easily explained. Their profits, 
vestment income, were to a considerable extent derived 
Tvices rendered by the company to Bovril, Limited. 
decided to - ~ curtailed, but as a matter of policy it had been 
be amatd ag ess for them. _For while they had been anxious 
profits had oe Gol ordinary dividend beyond 75 per cent., their 
simplest year by year exceeded the amount required, and the 

Way to avoid this was to reduce the charges to Bovril, 


Limited (with thei 
the equity after aan stockholders), who were the sole owners of 


Shares had been am ends on the preference and preferred ordinary 
c During the last 


23 months, interests, including those of 
ontrol and Bovril. Limited » including those of Estates 
‘ad been in Canada, ~The taken him round the world. He 


uite and, Australia, South America, and 
tee a to North America. In each and every place the 
troubles, that they had more than their share of the world’s 


The report and accounts were adopted. 


THE ECONOMIST. 


BARCLAY, PERKINS AND COMPANY, LIMITED. 


BURDEN OF PROPOSED LAND TAX. 
MR E. W. GIFFARD’S STATEMENT. 


The thirty-sixth ordinary general meeting of Barclay, Perkins 
and Company, Limited, was held, on the 29th ultimo, at the 
Cannon Street Hotel, London. Mr Edward W. Giffard (chairman 
and managing director) presided. 

(The Secretary (Mr. E. P. Pullan, F.C.1.S.) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said that the profits 
for the year amounted to £407,879, and they proposed to pay a 
dividend of 7 per cent., less tax, on the ordinary shares, making 
11 per cent. for the year. 

Continuing, he said: As foreshadowed in my speech last year, 
considerable expenditure has been, and is still being, incurred in 
enlarging our bottling plant to cope with the London trade of our 
associated companies which we have taken over, and for our new 
lager brewery. The issue of £150,000 of debenture stock was made 
largely to meet this expenditure. We are continuing our policy, 
as and when opportunity offers, of improving our houses. 

We still await the report of the Royal Commission on Licensing, 
which, there are reasons to believe, will not be issued until the 
autumn. I shall not attempt to forecast the future. For the year 
under review our sales show a slight decrease, and unless there 
is a revival of trade we cannot look for any great irprovement 
in sales. As far as can be seen, the cost of materials will be 
slightly higher than last year. but still very reasonable. 


THE LAND TAX PROPOSALS. 


There is one thing on which I should like to say a few words, 
because I do not think it is appreciated by the public, and that 
is the seriousness of the proposed new Land Tax. The Budget 
statement this year did not disclose any new special taxation on 
our industry, as some had feared, but a new impost, affecting us in 
common with other owners of land, has been brought forward in 
the new Land Tax proposals embodied in the Finance Bill. The 
proposal, as introduced in the House of Commons, was to levy a 
tax at the rate of Id. in the £ on what is called the ‘‘ land value,”’ 
i.e., the capital value of all land, with certain exceptions which, I 
need hardly say, do not include us. This land value tax will hit 
us by inflicting additional taxation upon the sites of our brewery 
and of the associated companies’ breweries, and upon the sites of 
every single licensed house, whether tied or free, in which we and 
they are interested. 


CONFISCATION BY INSTALMENTS. 


Schedule ‘‘ A’ tax is already being paid in respect of each one 
of these properties at the crushing rate of 4s. 6d. in the £, and 
schedule ‘*‘ A’’ is a land tax. To impose a further tax under the 
guise of ** Land Value Tax,"’ as now proposed, can appropriately 
be termed “ confiscation by instalments.’’ The Budget proposals 
really amount to a double taxation of landed property. 

There may be modifications of the proposal as introduced in the 
House of Commons, and others may follow before the proposal 
finally reaches the Statute Book, but modifications can only mitigate 
the evil; they cannot eradicate it. If the proposal is inequitable, 
modifications can only vary the extent of the damage to follow. 

All one can say, therefore, at the moment is that, owing to the 
tax, our profits are bound to be adversely affected to an extent 
unknown, and this must ultimately react on the prosperity of the 


trade in general. The impost, however, will not come into opera- 
tion until 1934. 


A VICIOUS KIND OF TAX. 


To my mind it is a further tax upon industry, and one of the 
most vicious kind, because the amount of the tax will not be 
dependent on the ability to pay. Once the tax is instituted, there 
is nothing to prevent future Governments increasing it in the same 
way as the income tax has been increased, and property owners 
will be taxed out of existence. Another direction in which we 
shall suffer will be that foreign countries, which are doing all they 
can to reduce taxation, will find it still easier to compete with us 
in export markets, where competition is already very keen. I have 
dealt at some length with this question, as I do not believe the 
seriousness of it is fully appreciated by the general public, and the 
more it is ventilated the better. (Hear, hear.) 

I now move: ‘‘ That the report and statement of accounts for 
the year ending March 31, 1931, as now submitted, be received and 
adopted.”’ 

Lieutenant-Colonel H. F. Barclay seconded the resolution. 

The resolution was caried unanimously, the formal business was 


transacted, and a cordial vote of thanks was passed to the staff and 
employees. 


Oh DEBE. 
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GLOBE TELEGRAPH AND TRUST COMPANY, 
LIMITED. 


GOVERNMENT ATTITUDE TOWARDS THE MERGER. 


LORD MIDLETON ON BURDEN OF TAXATION. 


The fifty-eighth ordinary general meeting of the Globe Telegraph 
and Trust Company, Limited, was held, on the 29th ultimo, at 
Winchester House, Old Broad Street, London. 

The Rt. Hon. the Earl of Midleton, K.P. (the chairman), who 
presided, said that the final dividend of 3s. 6d. per share net now 
proposed, making a total of 84 per cent. net for the year, represented 
a return on the ordinary shares of £10 19s. 4d. per cent. gross. ‘The 
£70,000 paid in income tax was the equivalent of 3 per cent. net on 
the ordinary shares, and, in view of the present unparalleled expen- 
diture of the country, and the absence of any consensus of parties 
to reduce the crushing burden of income tax, the directors felt it 
right to warn the shareholders that the question of paying future 
dividends less tax might have to be considered seriously. ‘The pro- 
sperity of the company had been built up on the large holdings in 
the old cable companies, and still depended on the income received 
from Cables and Wireless, Limited, into which those holdings had 
been converted. For two years past, however, the merger had un- 
fortunately been faced by an unexampled slump in trade, and an 
experience of fifty years of growing traffics and prosperity had been 
replaced by a fall in traffics of unexampled severity. Their experi- 
ence was not singular; all of their greatest competitors had suffered 
similar falls, and the returns of one of the largest showed that they 
had operated at an actual loss for the first three months of this year. 
The Governments of the Empire had been inclined to treat the 
merger as if it were a gold mine, and possibly the universal fall in 
receipts from the communications might induce a more sympathetic 
attitude than had been the case in the last two years. The present 
time was not without anxiety for many old-established concerns 
which had seen their hardly-earned prosperity affected by this world- 
wide depression. Cable receipts had notoriously been an index of 
trade, and they could only do all possible to modify the present 
setback, and ensure a return as early as possible to the conditions 
which had enabled them to maintain such satisfactory dividends in 
the past. 


The report and accounts were adopted. 


SPIERS AND POND, LIMITED. 
STRONG FINANCIAL POSITION. 


The forty-seventh ordinary general meeting of Spiers and Pond, 
Limited, were held on the Ist instant, Mr J. Douglas Broad (the 
chairman) presiding. 

The secretary (Mr J. P. Pearson, A.C.A.), having read the notice 
convening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and accounts, 
said the profit for the year was £96,439, as compared with £108,438, 
a reduction of £12,000, not unexpected having regard to the state of 
trade during the year. As shareholders would readily realise, the 
period under review had been one of extreme difficulty. Trade 
generally had been bad and they had had the added difficulty of 
closing down an important (important certainly in the sense of 
magnitude) branch of their business, with its necessary depart- 
mental reorganisation—the Southern Railway contract. That con- 
tract expired at the end of December, and, though they had not 
even yet finally settled the account, he was glad to say there was 
not now much outstanding. 

The prospects for this year were not bright, the world depression 
still continued, and also the habits of the people were changing 
more and more with the increased facilities for travel, especially by 
road. The tendency was to take no heed for the morrow, but to 
wait and see what the morrow brought forth. This tendency created 
increased chance-trade as against previous bookings of accommoda- 
tion, which meant increased cost, as it was necessary to prepare 
against the possibility of that all too rare occurrence, fine weather. 

However, the company’s hotels were all in good fettle. The im- 
provements foreshadowed at the last meeting with regard to South 
Kensington Hotel had been carried out and the increase in the busi- 
ness of that property fully justified the outlay. They were anxious 
to carry out similar improvements to some of their other properties, 
but they felt that it was desirable to go slow until the future looked 
brighter. Personally, he was, he said, no pessimist, but until confi- 
dence was restored in the markets of the world it was advisable 
for trading companies of the nature such as their own to carefully 
guard and maintain their cash resources. He was glad to say that 
their financial position remained strong. 

The report and accounts were unanimously adopted. 

The retiring directorswere re-elected and the auditors reappointed. 


THE ECONOMIST. 


(July 4, 1931. 


OHLSSON’S CAPE BREWERIES, LIMITED. 
DIVIDEND MAINTAINED. 


The ordinary general meeting of Ohlsson’s Cape Brewerie:. 
Limited, was held, on the 2nd instant, at 6, Bloomsbury Square, 
Holborn, London. 

Mr W. D. Buxton (the Chairman), in the course of his spec!) 
said: I do not anticipate that you, or any of our shareholders— 
impressed as they must have been by what we have heard since we 
met last year about the all-round depression in trade—could expe; 
to find that our business was not to some extent affected by it. |; 
has been, as the profit on trading and rentals for the year amounted 
to £153,098, as against £172,658 last year. Though the effects oj 
the fall in the price of commodities have been less pronounced jy 
South Africa than in many other countries, I think that the follow. 
ing statistics of overseas trade for the calendar years 1929 and 
1930, which have been supplied to me by our general manager, 
sufficiently show how its prosperity has been impaired. 

The exports of merchandise and of diamonds in money value 
were down 25 per cent. and 54 per cent. respectively, while, to in. 
dicate the drop in the value of imports, I take as typical the case 
of motor vehicles and accessories, which declined from approxi. 
mately 7 millions in 1929 to 3 millions in 1930. The reduced spend- 
ing power of the community has had its effect upon our business. 
So far, however, as the actual profit on the sale of beer is co: 
cerned, we were almost abreast of the previous year’s figures. The 
fall in values has, however, reacted upon retailers, and, in many 
cases, has recoiled in turn upon our own business, and the losses 
incurred in that respect approximate very closely to the amount ly 
which this year’s profits fall short of those of the previous year. 

I think we may consider ourselves fortunate that we are net 
only able to maintain the rate of dividend on our ordinary shaves, 
but have, in addition, a balance of profit. which we have applied to 
the strengthening of our business. 

The quality of the beers is excellent, as we can ourselves test from 
time to time by samples which are regularly sent over to us from 
each of the brewing centres. The reports we receive from our own 
managers are not encouraging with regard to the immediate future, 
though we hear from other quarters that there is some sign 0! 
improvement in general conditions of trade. If, and when, it does 
come, we are equipped in every respect to take full advantage of 1. 

The report and accounts were unanimously adopted. 


Goveriment Returns, &e. 


NATIONAL ACCOUNTS. 

The total ordinary revenue for the eight days ended June 30, 
1931, amounted to £8,827,300 against ordinary expenditure of 
£14,132,700. After allocating £2,046,000 to Sinking Fund and 
having allowed for an increase in Exchequer Balances of £21,605, 
the operations for the eight days, as shown below, increased the 
National Debt by £7,373,000 to £7,630,649,000* :— 

(000’s omitted.) 
£ 


Bank of England Advances 
Public | Advances... 
National Savings Certificates... 
P.O, and Telegraph Money 


*® Adjusted figure. 


164 Branches 
in Finland 


CAPITAL AND RESERVES: 
Fmk. 426,000,000. 
TOTAL ASSETS (31/12/30): 
Fmk. 2,907,742,000. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank) 


HEAD OFFICE: HELSINKI 


(HELSINGFORS), FINLAND 
Established 1889. 
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A complete analysis of the 
hown below :— 


National Debt at June 30, 1931, is 





NATIONAL DEBT—(Million £). 


































ag|ay | ae] ae] Fe | ag ag 85 |85 
93] 98 | 38 | a8 38 | a= | 32) 32/8 
<" g- 3 - A S 
300} 300] 300] 300] 300] 300 
Bir, and 24% Console | 575) $00 my a2} “a2| a2] -a2| a2] “22 
erm AnD | | ae | ase, | 266] 206] 354] 353] 342] 342 
Consolidated Loan} | “| 60] 740| 832] 811] 790] 770] 770 
Ho Cmrded Debt... | 15] 15] 24] 14] 14] 14) 16) 16) 14 
set fuversion Loan | + | v= | 2b] 211) 22) 225) 267) siz | 37 
5), Conversion Loan eee eee "€3 "§3 eee : . ~ “ 
% War Stock «.+++ ove 63 "is i3 is i3 
©. War Stock ...... ne 13| 13 13 
snd 5% WarStock | ... | 2,047 | 2,109 | 2,154 | 2,253 | 2,264 | 2,171 | 2,087 | 2,087 
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National Savings Certs. 
Other Debt® ......++++ 
American Loan (Anglo- 
French Jeoserenenenanes 
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Total Liabilities ... | 711 | 8,079 | 7,633 | 7,653 | 7,632 | 7,620 | 7,597 | 7,546f] 7,631 





® Includes debt to American Government. + Adjusted figures. 








The aggregate revenue and expenditure to June 30, 1931, is 
hown below :— 


Fivancrat Year, 1931-32, Apriz lst To JuNE 30TH. 






















(000’s omitted.) 
£ £ 
sslaainietiialias 207,008 | Revenue ......ccccccccsccccsescsesesee 129,008 
New Sinking Fund . 10,134 in balances... 3,486 
Net amount borrowed .. 84,648 
217,142 217,142 
Movement 


POSITION OF THE FLOATING DEBT. ivi: dors cnded 
ays and Means Advances Out- June 30, '30. Mar. a *31. June mm *31. June = *31. 


standing— £ 
dvances by Bank of England... 12,920,000 foe 14,290,000 + 14,290,000 
dvances by Public Departments 63,770,000 24,500,000 45,700,000 + 750,000 


Treasury Bills outstanding ......... 614,590,000 569,825,000 616,905,000®— 9,115,000 


Total Floating Debt ....... sovsseee 691,280,000 594,325,000 676,895,000 + 5,925,000 


* Includes £49,000 the proceeds of which were not carried to the Exchequer within 
@ period of the account. 





















TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on 
Se vne 26, 1931, and the total amount applied for was £68,220,000. 
Pyenders were accepted for bills at three months, dated Monday 
, mo Friday at £99 9s. 11d., about 52 per cent., and above, in full, 


nd Saturday at £99 10s. Id., and above, in full. The amount 
llotted was £40,000,000. 













Amount 
, me | tarat | | sowie 
by 
e &s 4. 
2 3 7-89 
| 2 211-59 
2 111-22 
119 9-87 
51 
60 FSIS EAE \reirsirsm rs irirc rare 
a ACCIDENT and QUARANTEE 
17 CORPORATION, Limited. 
ASSETS - - 


CLAIMS PAID 







Executorships and Trusteeships. 


Ss 
Head Office: 36-44 MOORGATE, LONDON, E.C. 
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BANK OF ENGLAND. 
for Week ended Wednesday, July 1, 1931. 
ISSUE DEPARTMENT, 









ia Clreulation seseeees 357 429 453 | Governmen’ 1 
paws ’ iO t Sevevececescces 

Banking Department... 65,842,287 y tee oedema Securities... au Ss on 
Silver Coin Seeeeeerecarecceccoeseose 4,092,981 

Amount of Tesue ... 260,000,000 

Gold Coin pear Agama 163,271,740 

423,271,740 £423,271,740 

, 
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BANKING DEPARTMENT, 


& 8 
Papen Capital .........« 14,553,000 | Government Securities ......... 32,930,906 

































































scecccesscscccecesesesesesseee 3,449,551 | Other Securities— 
Public sesesceceseseee 11,490,117 Discounts and 
Other — Advances ......£34,319,300 
Bankers ........ .£99,401,807 Securities ......... 28,746,172 
Other Accounts 34,091,264 ——_ 63,065,472 
—————— 133,493,071 | Notes............cccccsecees escceseess 65,842,287 
9-Day and other Bills ......... 2,494 | Gold and Silver Coin ............. 1,149,368 
£162,988,033 £162,9838,035 
® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 
Amount, Inc. or Dec. on | Inc. or Dec. 
Roth Departments. June 24, 1931.| Last Week. | Last Year. 
£ £ £ 
Note circulation.............scceseceseeees 357,429,453 +- 5,597,797 — 6,153,555 
Public deposits ...........scseeseeeceeeees 11,490,117 — 13,759,071 a 180,481 
Bankers’ deposits .............:.cseceeeee 99,401,807 -+- 37,758,021 +- 15,096,561 
Other deposits .........cccccscesceseseees 34,091,264 + 571,272 — 3,971,430 
Seven-day Dills ...........ccccccsesecesees 2,494 b 1,134 
Total, outside liabilities ............... $02,415,135 +- 29,169,153 4,791,145 
Capital and rest’ ... .... paipienikenelinaes 18,002,351 + 71,639 -- 1,953 
Government debt and securities 275,302,927 | + 1,675,145 | — 17,679,718 
Discounts and udvances ..........660.+ 34,319,300 -+- 24,686,046 4,402,480 
Other securities... .......c..cceeseeceeeees 42,281,170 + 2,467,130 t- 11,244,279 
Silver coin in issue department ...... 4,092,981 “4 4,949 - 370,949 
Coin and bullion (bank's reserve) ... | 164,421,108 + 407,522 + 1,193,100 
Reserve of notes and coin in banking — 
II ccnccsvscsssspeesesenecacss 66,991,655 — 4,190,275 + 13,346,655 
Proportion of reserve to vutside lia- |———-—---—-|- -—__________| —___ — 
bilitiee— 
(a) Banking department only 
(** proportion "") ........666. 464% — 123% + 64% 
(6) Gold stocks to deposits and 
notes (‘‘ reserve rativ "’)... 322% — 13% + 1% 
(000s omitted.) 
Banking Department. Gta < 
Cirenla- | Public | Bankers’ | Other = 3 3 
Deposits, | Deposits. | Deposits. * 
1931. £ £ £ £ £ 8 % 
May 20 | 410,173 | 351,541 14,966 56,634 34,026 1,190 in 3 
411,017 | 354,860 17,449 54,761 33,820 684 in 2 
Jane 3 | 411,876 | 356,371 6,545 72,209 33,920 856 in 2 
10 | 415,256 | 354,251 9,627 69,561 33,267 3,375 in 2 
17 | 420,926 | 352,266 15,017 71,446 33,681 5,640 in 2 
24 | 422,894 | 352,832 25,249 61,664 33.520 1,863 in 2% 
July 1 1 423,272 | 357,429 11,490 99,402 34,091 362 in 2¢ 
(000’s omitted.) 
Iasue Department. | Both Depts. Banking Department. 
a leet oe Dis- 

Date. | Govt. Other Govt. Other Reserve & 
Debt and | Securi- | 84 Bullion | Securi- Counts &| Securi- | the ‘* Pro- 
Securities.| ties, Ratio. ties. ties. portion.” 

1931. £ £ £ % & £ £& £ % 

May20 | 242,136 | 13,775 | 151,206 |334| 31,880 5,956 | 25,890 | 59.665 |56 
27 | #245,727 | 10,177 | 152,078 |32 31,215 6,825 | 28,553 | 57,218 |53 

June3 | 244,194 | 11,707 | 152,934 {32 38,496 7,106 | 28,311 | 56,563 |50 
10 | 244,624 | 11,275 | 156,288 33,121 6,597 | 28,526 | 62,037 |55 
17 | 243,701 | 12,207 | 161,987 3 30,846 9,395 | 28,044 | 69,721 [58 
24 | 243,227 | 12,685 | 164,014 |34 30,401 9,633 | 27,129 | 71,182 [59% 

July 1 | 242,372 | 13,535 | 164,421 [323 | 32,931 | 34,319 | 28,746 | 66,992 146 % 





BANKERS’ CLEARING RETURNS (000’s omitted). 





| Town. | etropoitan| County. | Total. 

























1931. & £ £ £ 
Jan. 1 to June 17  .........00005 soos | 16,563,828 809,691 1,309,235 18,682,754 
Week ended June 24 .............. . 591,292 29,485 46,834 667,611 
Week ended July 1 ......000000- 856,846 32,668 46,942 936,456 
Total to date, 1931 ............06+ «se | 18,011,966 871,844 1,403,011 20,286,821 
Total to date, 1930 .............000- are ct oe on eT eLaTS 
— 2,30: 4 = ’ = * _ 
Increase or decrease in 1931.....-4 [071.5% | = 7:2% | = 8:0% |= 109% 
Total for year, 1930............0++ eee | 38,782,577 1,812,146 2,963,631 | 43,558,354 
i! Bi naniomeniees 59,935,924 1,881,989 5,078,164 | 44,896,677 
~~ dy '’ —_ 6 8 = ', a a ’ 
Increase or decrease in 1930......9 | - 2-8% = 31% = 3-1% |= 2:9% 





PROVINCIAL CLEARING RETURNS. 


(000’s omitted.) 
ded otis 
WSene 27. Month of June. January | to 
June 27. 





Number of working days we ‘ 8 

BIRMINGHAM ...... 0-6 | 63,713 | 56,234 
BRADFORD ............ — 7:6 18,999 
RISTOL eeeeerececceses i 7:7 28,052 
DUBLIN _..... 2000-20008 an 127,290 
careceederseneesercs _ - ae 

LEBDS — 5: 
ER .....cscace — 5-7 16,219 
Sececsececes = 5-0 1 

ASTLE eccececes = ‘ 
SO ee eaenee —22-2 11438 
ONEavIEED ec —13:7 19,498 
Total......0.....00++ — 5-1 | 838,274 } 717,564 
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OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank for International Settlement and of the 
Banks of Denmark and Canada appeared tn the Eeonomist of June 18; Batonsl 
of Egypt in June 20; Roumania, Finland, Estonia, Lithuania, Spain 
and Latvia in June 27. 


U.8. FEDERAL RESERVE BANKS.—In 8's (000’s omitted). 


July 3, | Junell, ; June 18, | June 25,) July 2, 
RESOURCES. 1930. 1931. 1931. 1931. 1931. 
Total gold reserve ............ | 2,993.410 3,355,290 | 3,382,590) 3,412,040 
Total bills discounted...... ooo 264,41 185,390 197,680 00 
106,810 
599,000 
900,450 
5,165,870 


106,390 


4,983,260 4,995,800 5,127,170} 5,206,500 


1,432,250 | 1,641,950 
2,406,380 | 2,397,860 
2,473,800 | 2,440,010 

446,560 443,010 
4,983,260 | 4,995,800 


1,668,310 
2,401,100 


1,674,190} 1,738.400 


2,457,470; 2,389,210 
2,556.840)} 2,500,850 
442,880) 442,810 


5,166,870 | 5,127,170) 5,206,500 


84-4% 85°2% | 84°1% | 84:°4%_ 


KEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 


July 3, | June 1], , June 18, ; June 25,,; July 2, 
1930. 1931. 1931. 1931. 1931. 
sae 1,117, - 1,182,580 | 1,236,040) 1,183,400 
48,620 29,000 33,260 34,060 27,870 
55,790 31,790 35,190 33,700 
200,070 145,170 151,420} 167,740 
309,730 207,610 229,410) 235,220 


1,010,280 | 1,003,740 1,119,480} 1,030,090 


214,810 
1,053,050 


91-2% 91-3% 90-4% | 89-7% 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 

June 18, | May 20, | May 27, | June 3, 

1930. 1931. 1931. 1931. 

17,128 14,905 14,813 14,730 

5,989 7,803 7,785 7,807 

13,638 13,757 13,625 13,605 

7,2 7,409 7,399 7,347 7,191 
1,724 1,732 1,718 1,555 
3,670 3,632 3,705 3,698 3,392 


28 29 45 59 57+ 
SOUTH AFRICAN RESERVE BANK.—In £’s ’ i 


June 17, 
1931. 
14,582 


13,255 


(000’s omitted). 

June 6, | May 8, | May 15, | May 22, ; May 29,; June 5, 

1930. | 1931. 1931. 1931. 1931. | 1931. 

6,166 6,184 6,583 6,476 

326 331 326 328 

6,612 7,004 7,067 7,498 

1,859 1,859 1,859 
1,000 
720 
6,544 
2,339 
4,910 4,997 
ub! 46-9% | 45-4%1 46-1% | 45-2% 

IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
May 8, | May 15, | May 22, June 5, 
| 1931." | “yesh” 1931. 


1931. 1931. 
29,32,26 29,77,61 | 30,21,78 
11,35,25 | 10 
29,97,55 


3,72,54 
41,67 
2,75,77 
3,25 
15,58,93 
5,62,50 
5,40,00 
81,39,91 


AS&ETS. 
Loans. 


seeceeee 


12,09,54 
29,93,95 
4,23,88 


1, 
11,79,88 
5,62,50 
5,32,50 
81,39,18 


THE REICHSBANK.—In Reichsmarks* (000's omitted). 


June 30, ; June 15,, June 23, 
1930. 1931. 1931. 
177,212 177,212 

2,618,874 1,411,173 
149,788 117,688 
459,045 92,594 

1,783,605 2,349,775 
142,521 214,476 

443 oe 


651 
102,916 
579,980 


Silver and other coin 
Notes of other German banks 


589,270 


122,788 
177,212 
371,139 


573,973 


Reduced 
Increase al (shares not yet issued) } 150,000 
337,331 
3,888,610 
323,620 
251,480 


oo or one Rentenmark, 


150,000 
337,331 
3,725,980 
4 3 


33,04, ° 
263,919 587,147 


ted in accordance with the new legal prescription of one 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 
Fost 


June 18, | June 
1931. 19s 


1,433,158 

860,429 | 873,839 
18,408 | 18,473 

127,647 | 737,949 


+. | 934,150 /|2,902,372 meen aes 3,219,642 |3,186,058 |3,19 
Ourrent accounts...... | 112,125 166,683 155,913 176124 eto 


(a) Complete return not available. (@®) In thousand francs, 


tion, 
y 28, | June 26, | June 4, | June 1], 
me 1930. 1 


931. 
{og 1,447,251 | 1,432,741 


734,190 | 847,690 | 860,870 
16,617 


(a 1,334 
785.027 131,098 | 727,707 


THE ECONOMIST. 


[July 4, 193]. 


BANK OF FRANCE.—In francs (000’s omitted). 


June 27, June 
1930. 
44,052,192 


6,904,665 
18,844,106 


6,144,874 


8,594,858 
2,692,646 


2,870,675 


2,784,892 


5,463,621 
20,825,450 


4,553,964 


8,282,397 
2,869,084 


4,485,461 


77,803,172 
9,646,577 8.51307 
12,006,596 
2,568,617 


5, June 12, 
J 931. 
56,138,495 


§,572,777 
20,724,317 


4,531,734 


8,282,397 
2,865,949 


4,097,530 
77,011,977 


June 19, 
1931. 
$6,525,260 


$,737,337 
20,572,588 


4,481,928 


8,282,397 
2,792,972 


4,026,917 
16,474,605 


June z, 
1931 
56,425.62) 


6,419,089 
19,955,637 


5,388,345 


8,282.39) 
2,778,704 


3,628,14] 
76,927,419 


14,600.39 


2,817,779 2,837.05 


2,858,853 | 


ona BANK.—In florins (000’s omitted). 


ositioa, | June 16, 

be 30,1914.) 1930. 
163,092 431,927 
ryt 26,210 
‘ 51,898 
153,504 237,518 
89,084 


316,632 | 806,568 
5,016 53,595 


BANK OF JAVA.—In 


osition, | June 2 


P 
May 30,1914 
22,971 | 139, 


vances, 
other investments ...... 77,567 
LIABILITIES, 
Notes in circulation . 109,499 
Deposits and bills payable 11,250 


June % 
193]. 
497,182 


40,653 
44,051 
228,454 


95,798 


224,987 
95,104 


853,036 | 849,649 
39,068 | 75,436 


florins (000’s omitted). 
June 13, | June 20,) June 2, 
193), 


8, 
1930. 1. 1931. 1931. 
204 
29,785 | 24,221 


151,702 


273,847 
52,966 


} 161,800 | 161,100 | 161,000 | 160,60 


113,200 | 109,800 | 112,400 


248,300 | 243,600 | 240,30 
33,300 | 36,000 | 37,50 


113,100 


249,600 
32,400 


SWISS ae BANK.—In francs (000’s omitted). 


osition, 
May 31, 
1914. 
171, 175 


mee 23, 
1930. 
578,888 
36,180 
103,000 44,476 


275,925 | 842,463 
33,750 | 180,047 


June 6, | June 15, 
1931. 1931. 
652,548 


326,858 
25,263 
45,315 


966,343 
190,854 


May 30, 
1951, 
642,780 
309,965 
35,993 
42,049 
989,819 
146,711 


368,497 
24,930 
44,737 


962,595 
266.615 


BANK OF ITALY.—In lire (000’s omitted). 


Gold, coin and bullion epeenupeous 
abroad 


Other cash 
= aes — saa ‘by 


Peerercereerecsescccesoees 


15,484,000/14,671, 
. 300,000) 300,000 | 
1,511,600] 1,487,000 1,652,500 1,529,800 


— as — 
fs "| "a9 


3,989,700) 5.96248 
328,400} 264,300) 371% 


srg trast en La 
1,093,500} 1,183,700} 1,226,100, 1,350,6% 


200! 626,200} 737,100) 827,10 
1,216,000} 1,218, oie 1,216,904 


14,722,100) 14,630,000! 14, ie 
300,000 ,000 aaa - 
1,637,/ 


BANK OF SWEDEN.—In kronor (000’s omitted). 


June 28, 
1930. 


BaBD, cocscsccsnnennvecaenesencenensessnee 

Gov 

Other Swedish bonds quoted 
bourses eeonscenes 113 


242,828 
22,132 
62,992 


nt cocccccce ce 

Balance br00d ......s0scc00sesscece | 210,291 
Advances made on Government 

securities and bondst 44,414 


Go tt deposits 160.588 
vernmen eoecccccccce 


Peeeeccoesccece 


June 6, ; June 13, ; June 20, 
931. 


1931. 


82,000 
140,769 
35,446 


513,367 
219,567 
9,021 


t Toe com of the items ” Billy es and 
Bonds" excludes 


Government Securities and 
available as cover for the note issue. 


advances and cash credit 


BANK OF PORTUGAL.—In escudos (000’s omitted). 


June 4, 
ASSETS. 1 le 
Coin and bullion .......... oe 

Of which gold ........ 
Balances abroad 


8,963 
8,577 
4 


353, 
1,531,311 | 1,531,311 
1,872,016 


May 12, ; May 20, , May 27, 


June i 
1931. 1931. 
10,197 10,28) 
8,577 
141,213 
347,710 
1,531,311 


1,848,729 
170,289 


1 1931. 
9 


1,849,649 
154,684 163,458 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted): 


Other foreign exchanget 
Bills discounted........s-++.+- 
Govt. 


Seceereeccsesececeses 


fund 


seeeccsocccoses 
secccecee 


June 15, 
1931. 


142,247 196,190 


¢ In dollar and sterling only, 


1 z 
$,$18,200 5,535,300) 5 sas ra 
4,058,1 


June oh 
1931. 


~Cen APs «see 


a ae oe 


sg 19 o> we oO > -— pa 


ga mw eo _ mm et DoD 


ow oe OD a ke est oe l(a 
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NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
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CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


(000’s omitted). 


ASSETS. 


eacecccceccossoseoesoos® 
eeccecceceoeee® 


LIaBILITIES. 
2 capital (gold crowns 30,000,000°) 
'Wotes in encecccesecsccooossoses 


Mmrrent accounts, 18,323 


Ma: 31, une 7, 
aag80.” 1931. 1931. 


369,618 


June 15,) June 23, 
1931. 1931. 
111,803 | 111, 


34,756 | 34,756 
353,958 
30,096 


41,597 30,910 


© Calculated at pre-war parity of exchange. 


NAL BANK OF CZECHOSLOVAKIA.— In Cz. K. 
— (000’s omitted). 
——————Jane 25, | May 31, | June 7, | June 15, ) June 23, 
30. 1931. 


ASSETS. 


Dalene abroad and foreign 


1,312,858 | 1,541,5 


2,043,443 

244,613 
3,323,061 
1,149,867 


6,731,685 
665,158 
394,284 


161,172 
LisB 


ILITIES, 
Bank notes in circulation... 6,159,668 
Check account balances ... 1,184,739 
Other liabilities 247,674 


eeeee arneeee 


1931." | 
1,540,937 


2,051,118 


1931. 1931. 
540,619 | 1,540,238 


1,910,522 

287,789 9738 
3,316,744 3,303,531 
1,159,360 1,066,710 


6,431,697 5,939,693 
911,806 1,113,207 
501,534 559,928 


May 30,| May 8, 
1930. 1931. 
62,002 
207,835 
125,953 


344.362 | 308,299 
98,759 43,255 
90,832 90,832 


May 15, 
1931. 
62,875 

193,393 
135,304 


303,840 
35,643 
90,832 


May 22, 
1931. 
62,857 

183,260 

132,846 


293,025 
741 
90,832 


100,728 


Deposits ... 
Paid-up capital .................. eceee 


LONDON RATES. 


1931. 1931. 


| 1931. 1931, 


1931. | 1931. 


ay” | aa” | a” 


2—2 yy} 2-2) 2x lji—-# 
2—2 | 2—24| 2—24| 14—2 
2k 2% 2% 2 
2% 2% 2% 
2—2 4:| 2—2 

2—24| 2—2:4| 2—2 

14—2 | 1)—2 | 1-2 


Bank rate (changed from 
3% May 14, 193)) ........ 

Market raves of discount— 
60 days’ bankers’ drafts 
3 months’ do. ...........++. 


%e 
2% 


| 
June 25,|sune 26, June 27,|June 29, June 30,! July }, = 2, 
1931 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


ASSETS. 
.. 
Poreign credits ....cos-eeee 


June May 31, | June8, | June 15, 
1980.” 1931. 1931, 1931. 
97,264 99,627 99,7 99,889 
18,562 18,793 
209,334 76,546 
1,113,304 1,251,181 

AdVAaNces ..... | 4,088,448 4,020,853 


LIABILITIES, 
Notes in circulation ececceses aes 
Btate credits .......- eocecnceee 161, 
saan sessseseeescecscese | 1,515,440 


Cash reserve ic calculated as follows: One gold dinar as one dinar, one 


4,615,514 


pound 
es 25 dinars, one dollar as 5 dinars, one lira as one dinar, one Swies or French franc as 


one dinar, 


June 22, 
1931. 


4,020,853 


4,518,565 
126,217 
1,335,298 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


June 1! M May 31, 
wee” | gst | aesL 
1,584,339 | 1,490,029 | 1,491,439 
938,803 | 723,986 | 644,307 


938,291 | 642,384 | 680,284 
3,339,302 | 3,064,426 | 3,064,426 


June 7, 
931. 
1,494,689 


604,267 
669,932 
3,064,426 


500,000 | 500,000 

1,184,168 | 1,184,232 | 1,183,982 
3,200,957 | 5,183,469 | 3,234,328 
5 | 1,408,314 | 1,293,755 

257,289 | 257,03) 257,031 


June 15, 
1931. 
1,496,716 


613,825 
663,071 
3,064,426 


500,000 
1,184,508 
3,220,101 
1,292,389 

256,102 


BANK OF GREECE.—In drachmae (000's omitted). 


June 15, =. . 
1930. 1931. 
483,108 
3,090,131 


May 31 
193i.” 
483,643 


June 7, 
1931. 


2,384 
151,021 
151,171 

3,288,763 3,288,763 


400,000 400,000 
4,263,393 


4,265,312 

1,739,399 | 1,688,462 | 1,664,165 

1 918,672 932,884 873,133 

BANK OF POLAND.—In zloty* (000’s omitted). 
June 20, } Ma Ma J 10 

1930. 193 19st | “tes.” 

102,633 567,525 667,585 567,650 


81,716 81,716 81,716 
ane as 383,105 

against securities... 522,18 
Reserve fund securities...... 


524,381 
88,861 
LIABILITIES, 93,595 


85,589 
ore 19900 | 0 


93,595 
gs | aoa 


1,177,181 

: canaesieasienn l 206,442 | 315,128 
As from October 13, 1927, 8-91 slotys equals 1 U.S, dollar 

RUSSIAN STATE 

(In Tchervonetz—000"s omi 
June 

aa | Ba 

860 1,892 

5,025 


July 1, Ma 16. 

1930."| 1931,” Jane 6, 
1, 

5,035 


232 
169,902 


225,342 
2,658 


BANK OF JAPAN.—In 


Position, ) J 
Juneso,19i¢| “ igso” 


yen (000’s omitted). 


May 22, | Ma I 
i931. | agai” | ton” 
847,440 


847,867 
67,226 


626,379 
55,658 


991,347 
360,355 | 336,155 00.138 


4,246,802 


1,493,354 
946,789 


June 20, 
1931. 


BANK.—Note-Issuing Department. 
tted.) (NOTE: 1 Tchervonets = 10 gold roubles.) 


July 1, 
1 


232 
166,946 


223,445 
2,055 


June 13, 
1931. 


849,090 
68,096 
625,197 
55,671 


965,042 


: 1340 
4 
Soule7 ’ 369091 | 290,506 |_ 361,350 | 362,645 


2—24 | 2 
1 


1 
1} 


2-3 
1 1 

1 1 
1% 1 


Comparison with previous week— 


Short 


Trade Bills. 


3 Months. | 4 Months, | 6 Months. | 3 Months. | 4 Months. | 6 Months, 


% % 
2 2h 
28 
Zt 
2—2t 


2 
» 25 | 2—% —%| % 
July 2 13—Hl 14#—2 | 1-2 


RATES OF EXCHANGE. 


| Usance| Par. 


or eeee 
Montreal ...... 


sleleiststsiete 
BBRBBRRBBKE 


i 


iE 

8 
sss 

“pipe 


sss 
» 


HHH 


8 
af 


Moscow ..... 
Warsaw ...... 
Helsingfors ... 


BH 


sf 

m 

a 
BH BAAASHAAASSSAAHAA 
ia: 


oe 


8 
e 


fe 
ares mg 


Oalcutta eeecoe 
Bombay ...... 


3 
aH 
A 


EAE 


SSSSSH 
z 


s 
n 


s 
Eni 
+ |44HHHH 


a 3 


July 3, 
1930. 


UGH teh] 48h # 
4-86-86; | 4893-2 


% % 

23-3 | 23-3 | 3-3 
3 3 

23-3 | 2 


% 


3 
3 a 


July 2, 
1931. 


4: 6H- 
as7e tt aa 


June 25, 
1931. 


123-73--76 | 124-28--30 | 124-25--25 


20-50--504 
12-094-# 


1/5848 


1/04-1/1 
1/3}-1/4t 
2/3 h-# 


20h 


‘ 2/ 
10-15--35 | 9-80-10-00 | 9-80-10-00 
1/108 1/94 


Rate for previous day. 


1/98 


OVERSEAS BANK RATES. 


Changed. From To 
May 16, 1931 
Deo. 2, 1928 
Mar. 10, 1930 
June 27, 1931 


Amsterdam eocvce 


Brussels ......... 
Bucharest,......0 

esoee =June 15, 1931 
Calca' May 28, 1931 
Nov. 12, 1930 
Oct. 10, 1930 
Ang. 26, 1930 
Apr. 1, 1930 
June 2, 19350 


May 7, 1931 
July 17, 1930 


eceeveoee 
ecceee 
eocccececos 
ecccce 
socccecccese 


New York Fede- 


sz” SIP HHINO Ua 


iH 
s& 


pubiion 10% a - a 6% 
b 1% applied to private persons 


E 
f 


OslO.....000+0000 
Prague 


Pretoria 
Beval ........ 
Riga ....cevcee 


Rome ......008 

Sofia ........+0 

Swiss Bank 
laces 


eoreesecees 


i 


Ohanged. F 


Nov. 7, 1930 
Jan. 2,1931 
June 24, 1930 
Mar. 12, 1931 
Oct. 4, 1930 


Oct. 1, 1930 


May 20, 1930 
June 4, 1931 
Feb. 5, 1931 


at 


w —— 
SEIT 


ene At PRR ag ER he SD Hanser. LH aK 
apa - 
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CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money end 
exchange rates in New York :— 


Jul June 3, June 10, June 17, June 24, July 1, 
1980. 1931. 931. 1951. 931. 1931. 
24 7 | 

———— Selling 
1 1 1 
1 1 1 1 
1g 1g i 
2 2 2 


Call MONEY ........0000-0+ popensussoncess 
money (90 days’ mixed coil.) 


ey 
€. 
4 
od 


June 17,| June 24,) July 1, 
1931. 1931. 1931. 


: 


esse 


One ome 
eesse 


SUST RSRES Sh oSiuses 


SE2SRE 
Seesssurgsatesespeseges 


ze88 


Bas 
RST RRRS OSE GGusss 
ta Op Cape 


ZeBSRSEe 


AMOnwe 


ee 


a: 


Steyesasere 
SESRF 8S 


SEBS 


~~ OO 


_—— 


Resss: RRRSEStaSinees 
asa 
cae 


Cw 
Sas 


° 11-30 
12-125 | 12.02 
CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :-— 


Sa SEERSe BRS oFlaSiuese 


bath 
S222 
S28 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of Boath Africa. 


From March 16, 
1931. 


London on South Africa. 


Union of South Africa 
Siem at 04, 


Sonth Africa on London, 


Buying. | Gelling. 
par to 39 71 eo 


OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 


1 
1 


111 
lll 
1 

113 


All rates (Australia and New Zealand) sow based on £100—LONDOW 


Barclays Bank, Ltd., announce the opening of a new sub-branch 
at 1 Chester Street, Saltney, Cheshire. 


The Westminster Bank announces the opening of a new branch 
at 211 New North Road, N.1. 


The Midland Bank announces the opening of new offices as 
follows: Clapton branch, 95 Lower Clapton Road, London, E.5; 
Worcester Park branch, 16 Station Parade, Cheam Common Road, 
Worcester Park, Surrey. An office of the Midland Bank will be 
open in the grounds of the Royal Agricultural Show at Warwick 
from 10 a.m. to 6 p.m. daily, from July 7th to July 11th, inclusive. 


This office will be under the supervision of the manager of the 
Warwick branch. 


The board of directors of the Bank of London and South America, 
Ltd., announce that Mr Leonard D. Cunliffe, in the desire to curtail 
his City activities, has tendered his resignation of his seat on the 
board, which has been accepted with regret. Mr Gerald MacTier 
Sheppard, of Messrs. Knowles and Foster, and Mr Francis Adame 


Beane, a chief general manager of Lloyds Bank, Ltd., have been 
elected directors. 
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The following statistics of imports and exports of gold for we 
ended July 2, 1931, are issued by the Statistical Departmen, 
of H.M. Customs and Excise :— 

Imported into Great Britain and Exported from G Britain 
Northern Ireland. - Northern Inelona = 
T 


Venezuela 

Argentine Republic 

Irish Free State 

British 8. Africa ......... oe 
British India 

Straits Settlements 
Australia 


SO CeO eee eee eeeeeees 


witzerland 
Czechoslovakia 
British India 


Total declared value of’ 
imports 


serecscesecre erece 


Total declared value of 
919,431 exports 


eeeeeceeseesserens 133,505 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, ws 
announced by the Bank of England, have been as follows :— 


1931. ARRIVALS. £ 1931. WITHDRAWALS. g 

June 26 Bars bought 30,500 | June 26 Sovs. for export 
Sovs. from abroad 9,500 27 Bars sold 

Sovs. for export 

29 Sovs. for export 

30 Sovs. set aside 

Sovs. for export 

July 1 Sovs. for export 
2 Bars sold 


ug 
Foreign coin bought 
1 Sovs. released 
2 Foreign coin bought ... 
Sovs from abroad 


1,214,659 
Net arrivals, £374,460. 


Messrs Samuel Montagu and Company write as follows on July 1. 
1931 :— 


GOLD. 


The Bank of England gold reserve against notes amounted « 
£162,894,416 on the 24th ultimo (as compared with £160,926,37 
on the previous Wednesday), and represents an increase 
£15,268,794 since December 31, 1930. In the open market yesterday 
bar gold was available to the value of about £691,000, of which 
£575,000 was from South Africa, £84,000 from the Straits Settle: 
ments, £17,000 from Australia, and £15,000 from New Zealand. 
There was little demand, and the price was fixed at 84s. 9jd. per 
fine ounce, at which £81,000 was taken for the Continental trade 
and £5,000 for the Home trade. The Bank of England secure 
about £603,000 at the statutory buying price. Movements of gold 
at the Bank of England during the week have resulted in a ne 
influx of £362,417. Receipts totalled £1,146,412, of which £636,%1 
was in bar gold and £500,000 in sovereigns “ released,” whils! 
withdrawals consisted of £750,000 in sovereigns “set aside, 
£27,000 in sovereigns taken for export, and £6,995 in bar gold. 


SILVER. 


The week under review has been quieter, although prices have 
shown some fluctuation. The most important move was a rise © 
id., which carried quotations to 13}jd. for both cash and two 
months’ delivery on the 27th ultimo. This followed the Prime 
Minister's statement regarding Indian finances, which may hav 
influenced the Eastern markets, as the rates from those quartels 
showed substantial improvement and bear covering orders wet 
received, principally from China. The rise proved overdone a! 
prices have since eased, yesterday's fall of }d., owing to the absent 
of buying, bringing quotations down to 134d., but a slight recovery 
to 13 fd. ensued to-day. America has again offered freely, part 
cularly at the higher rates, showing, however, some reluctance at 
yesterday's decline; but the Indian Bazaars have, on the whole, 
been inactive. Whilst it is not anticipated that there will be amy 
important setback in prices, the market must still be considered # 
dependent to a large extent on the outcome of the politic 
negotiations. : 

The following were the United Kingdom imports and exports ; 
silver registered from mid-day on the 2nd ultimo to mid-day on 
29th ultimo :— 


IMPORTs. 
RPM « siihabhatcennbenbens 
Other countries 


Exports. 
British India 
Other countries 


£ 
10,558 


InpIAN CuRRENCY RETURNS (in lacs of rupees). 

June 22. June 15. 
15,275 15,331 
12,888 12,858 


1,850 2,023 
“450 


Notes in circulation 

Silver coin and bullion in India... 

Silver coin and bullion out of India 
Gold coin and bullion in India ... 

Gold coin and bullion out of India 
Securities (Indian Government)... 

Securities (British Government)... eee ose 


The stocks in Shanghai on the 27th ultimo consisted of abot! 
82,600,000 ounces in sycee, 159,000,000 dollars and 3,260 5!" 
bars, as compared with about 83,100,000 ounces in sycee, 160,000, 
dollars and 3,540 silver bars on the 19th ultimo. 
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he month of June last are appended :— 
Bar SILVER per oz. std. 






Statistics for t 


















Cash Two Months Bar none 
Delivery. Delivery. r fine oz. 
ighest Price -++++ 13d. 134d. B50. O}d. 
ee ee . 12a. 12 4d. 84s. 93d. 
ee now 12-695d. 848. 11-074. 
GOLD AND SILVER PRICES. 
Silver. 
- Per Ounce. Date. re 
Ounce. | Oash |Forward Cash. 





a | a) 4 a 

nae... | 8411 | 13% | 13ye | July 11,1925] 349 
or | 84 11g | 13%] 13H | » 21926] 30% 
” 99.......| 84 9 | 13k | 138 » 1, 1927 26 
24 te 

$ 







| 84 OF | 13h | 138 » 5, 1928 
uly Dew | Baar | 13% | 13% » 41929 
84113 | 13% | 13% | » 3,1930] 15 


An extension is announced of the safe deposit facilities at the 
pad office building of the Midland Bank in Poultry, London, E.C.2. 
The London office of the Bank of New South Wales has received 
cable from head office in Sydney, advising that Mr James Burns 
s been appointed director in place of Sir Alexander MacCormick 
psigned. 














































: A branch office of Dominick and Dominick, of New York, 
nembers of the New York Stock Exchange, has been opened at 
‘ Pinner’s Hall, Austin Friars, London, E.C.2, The office is 
) nder the direction of the Hon. Michael 8. Scott and Mr Frank 
5 mith, acting as joint managers. 
Mr S. Sloan Colt, formerly vice-president of the Bankers’ Trust 
ompany, has been elected president in succession to Mr Henry J. 
, ochran, who now becomes vice-chairman of the board of Bankers’ 
rust Company. Three executives who have preceded Mr Colt 
n the presidency of the company will participate with him in the 
tive management. They are Mr Cochran, Mr Seward Prosser 
0 ho has been elected to the newly created position of chairman 
16 the managing committee), and Mr A. A. Tilney, who becomes 
ol hairman of the board. Important additions to the directorate 
ay e also announced. These include Mr 8S. Parker Gilbert (partner 
ch f J. P. Morgan and Company, and former Agent-General for 
; Reparations), Mr Charles D. Hilles (New York representative of the 
id. mployers’ Liability Assurance Corporation of London, and 
per rector of various American railway, industrial and insurance 
ude ompanies), and Mr Alfred L. Loomis (of Bonbright and Company, 
red ne., Who is @ director of many of the country's leading public 
. ility corporations). 
01 
ilst 
le. 


Companp News. 


ae SUMMARY OF BALANCE SHEETS. 


e of 
two 
rime 
vave 
ters 
were 


ee 


W. T. HENLEY’S TELEGRAPH WORKS COMPANY, LIMITED. 


March 31, 1931. 
LIABILITIES, oan ASSETS. Compared 
h 
Amount. 31, oo. Amount.” Si, 1950. 


£ . 
Properties & plant 984,365 + 7,417 





ence 








cum. pref, 

































very Mim (£5), 0,000 I 
is , oe nvestments on 
ante dee 58,000 as os Govt.stics. 472,137 + 200,098 
vs ome. reco 1,130,799 — 131,810 | "deb. stk. 35 043+ 419 
, - ... nt — 1,187 | Shares in subsidi- ; 
“any ai 600,000 + 50,000]  aries............... 252,000 
od a8 AO css 20,000 + 20,000 a = 1 
itical t and loas ee ’ ’ n T cos. ... 19,242 + 3,840 
713,437 — 5,443 | Stocks............... 502,092 — 183,494 
. Debtors ........... . 665,782 — 121,594 
t3 of Bills receivable ... 7,551 — 21131 
n the Treasury bills and 
7 CABN coe. ecceeee 426,024 + 53,685 
al 3,464,236 — 68,440 Total ......... 3,464,236 — 68,440 
INTERNATIONAL TEA COMPANY’S STORES, LIMITED. 
May 2, 193). 
LIABILITIES. Compared ASSETS. Compared 
Amount. win Mey with M 
ec 5 3930, Amount. "3, 1930” 
"o lat pref., £1 £ ; — 
"o, A” pref. €], er we Goodwill account Nil , 
a. shares (58.)... 1'249’4¢q + ©2:690 | Freeholds at cost. 1,626,511 3 
access ‘s1n43e oz Long leaseholdsat "+ 96° 
ing preg, “74432 — 25,9161 “cost . 132,260 + 16,224 
ion 46,551 + 15.775 | Fixtures, &e.....) 604,897 4 2°179 
“saan 20603 — xggn | Stocks 0.0.00.) 916131 — 89'399 
subsidi- »992 | Debtors.............. 395,109 — 2°327 
= a 5,126,343 + 5 319 | Advances to sub- , 
wend serve. ootong 80-000 | shares in witeidi: 02 + 96,022 
and loss... 398'402 + ie'ser at cost ... 684,730 + 309 







Dominion ~,, 284,613 +284,613 








eae - _19,801 + 19,801 
Set mains iaieisen ieee 480,655 —125'956 
rf69 + 220,085 Total ......... 5,240,729 +4 220,085 





THE ECONOMIST. AS 





WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week ended June 28, Aggregate 26 weeks, 
° 931. 
(b) Week ended (000’s omitted.) (000’s omitted.) 


- | Miles! , |: ad 

(c) Week ended S 3 g| esis 3 
Jane 27, 1931. _— les ig FL i: £ af i iy 

2 bS/3o|"5) Se || 26) 84] 45) FS | Ay 

£ £ £ £ £ £ £ £ 
Great Western... 3,761 | 235} 194] 110] 304 539}| 5,173) 4,916] 2,726) 7,642) 12,815 
208} 105} 313 573}| 5,633) 5,573) 3,200} 8,773) 14,406 
317) 206) 523 896}| 7,760} 8,793) 6,218} 15,011) 22,771 
370} 229) 599) 1,005)} 8,519)10316} 6,802) 17,118} 25,637 
451) 206] 657) 1,228)/11697) 12027] 6,601) 18,628] 30,365 
528) 208) 736) 1,349)) 12525) 14018] 6,747) 20,765] 33,290 
75) 31) 106 450)| 7,274) 1,840) 832] 2,672) 9,946 
83} 26} 109 474}| 7,685) 2,011) 775] 2,786} 10,471 


Total of above... {19255 |1523/1037| 547/1584] 3,101||31904|27576|16377| 43,953] 75.857 
Do. for 1930... |192383]1644)1189| 568/1757| 3.403||34362131918117524| 49.442| 83'804 





ew 
m 

















Metropolitan (c) 59 |32-4 3:9) 36-3//818-0 101-7) 919-7 
Do. for 1930... 59 133-4] ... 4-0 37-4) 850-7] ... «+» | 104-1) 954-8 
Undgd. E.R. (c) eee [324.8] ... eee | 324-8)/7619.2) 0) 2. |... [7619-2 
Do. for 1930... coo | EEL cee 326-°4/|7765.1) ... aes os» {7765-1 
Green Buses, &c.| ... (28-1) . 28-11/594-0)  ... ie ae 594-0 
Lon.& 8b. Grp.(c)| ... |48-0) . 48-0))1117.6) 2.0]... |...) [1117-6 
Do, for 1930... |... |47°4 ee | 47-4))1032.8) 2. fo. do. [1131-8 
*B’lf'st&0CoD'w(b)} 80 | 3-6 6} «94-25, 55-97... |... | 17S] 73-4 
Do. for 1930... 80 | 3-4 *8 4-2)}| 60-6)... oe 19-2} 79-8 
*@. Northern (b) 562 {11-8 13-5} 25-3)|247-0} ... «+ | 378°7) 625-7 
Do. for 1930... 562 |13-6) ... 14-3) 27-9'|271-9) ... --- | 377-8] 649-7 
Southern (b)/ 2,188 |29-3) ... | ... 134-7] 64-O1/666-9) .. 948-7}1615-6 
Do, for 1930 ...| 2,188 |32-9! ... - 140-61 73-5''640-8 1131-5!1772-3 


© Aggregate 25 weeks, 


OVERSEAS RAILWAY RECEIPTS. 











el a 198. | +or—| 1931. + er — 
INDIAN. 
Ra. Re. Rs. Ra. 
Assam Bengal...... 9 |May 30) 1,304] 3,91,000)+ 24,206 33,77,000) +- 49,952 
Barsi Lt. Ry. ...... } 10 jJune 6} 202 33,000}— 8,300 4,03,700} — 69,700 
Bengsl&N.Western | 10 6} 2,119} 6,65,179}— 83,092 68,76,412}—  5,89,498 


Nagpur .... | 9 |May 30) 3,198) 14,23,000}—3,20,626] 1,28,17,000}— 31,03,455 
Bombay,Bar.,& O.I.| 12 | June 20} 3,094) 20,22,000)— 20,000} 2,55,99,000|— 6,22,000 
Madras & 8S. Mabr. | 9 |May 30} 3,230) 13,85,000| — 3,42,548} 1,30,67,000}— 19,32,389 





} ay sag 10 |June 6} 572) 1,21,564;— 25,745 12,53,830|—  1,64,152 
th Indian ...... 9 30'2,4581 11,23,063} — 1,76,198 94,42,5211— 15.84,612 
+ Inciuding Lacknow- Bareilly Stave Railway, 
CANADIAN. 





Oanadian National | 25 
Canadian Pacific.... | 25 





$ $ & $ 
June 2120427 3,449,5731 — intress 83,356,576] — 20,584,651 
21'15545| 2,801,000 — 997,000} 66,582,000]— 13,789,000 











An (Chili ; 

and via)...... | 25 |June 21} 804 13,560—] 11,980 450,280—| 269,210 
Argentine N.E. ... | 52 27) +753 12,800—| 4,800 693,500—} 134,300 
tine 52 lll 1,771—| 1,540 171,318— 61,473 
B and Pacific... 2 2,806} 159,000+} 19,000 7,021,000 — 802,000 
B.A. Central ........ | 52 ass 12,659 — 1,334 644,293 — 34,229 
B.A. Gt. Southern | 52 5,076] 190,000—} 24,000) 11,162,000—] 1,010,000 
B.A. Western ...... | 52 75,000 ene 3,784,000 — 571,000 
Central Argentine... | 52 3,442} 245,000+} 50,000} 11,085,000—| 478,000 
Oentral Uruguayan | 52 273 25,927—| 4,791} 1,579,165— 34,021 
O. Urg. (East Ext. 52 3ll 5,787 - 807 357,074 — 23,244 
O. Urg. (N. Ext. 52 185 3,054 — 1,657 185,176 — 10,354 
C. Urug. (W. Ext.) | 52 211 2,377 — 492 152,688 + 3,091 
Oordoba eo | 52 1,218 59,000—} 5,000}  2,909,000— 14,000 
Entre Rios ...... wot oe 22,600—} 2,900} 1,399,700— 7,000 
G@. Westn. of Brazil | 26 1,052 5,200-—-| 5,000 182,400—]} 214,500 
dina.......... | 26 918 — 5,244 a — 

Leopoldina 26 4,281—| 2,348 8,031— 44 
Nitrate .....cccccocsce | $54 410 4,494—| 8,004 86,888—} 137,722 
Paraguay Cen’ 52 274 4,480- 1,550 192,060 — 27,700 
Salvador........c0008 | 52 100 2,168—} 1,932 183,212— 46,159 
San Paulo ........... | 26 153 29,062+] 3,398 700,911—| 329,661 
United of Havana | 52 27| 1,36 20,330-—-} 15,858'  1,926,454—] 1,348,742 





t Months. 
OTHER OVERSEAS. 


June 20) 104) Pes.69,211)— 11,267 
21) 483} $207,900i— 53,500 









Q@t.Southn. of Spain = 


1,919,056|— 806,877 
5,123,900] — 1,118,300 


TRAMWAYS WEEELY GROSS RECEIPTS. 


. 


£ 
67,678]— 14,574 











£ £ 
Anglo-Argentine... | 25 |June 24) 329 1,853,311)—. 255,239 


B. Aires Lacroze ... | 52 28} ... 9,603}— 1,505 591,723|—- 31,452 
Liverpool Corp...... | 12 24) 124 30,172) — 5 359,118] — 8,148 
Madras Electric ... | +5} 15} ... | Rs. 50,893)+ 4,677 535,687] + 29,232 
L.0.0. Tramways... | 12 24) 166 81,130i— 1,141 983,141] — 30,038 





t+ Months. 
MONTHLY TRAFFICS. 





Receipts for Month. Receipts to Date. 





s I 
3 Ending os 
= 


ri 
§ 1931. rm 1931. + or — 1931. + or — 





5 | May 31| Gross |Pes. 800,620/— 58,980 3,844,210 |— 340,000 
nena - Net |DrPes43,620}+ 24,060 |Dr. 437,740 |— 161,330 

Canadian Nat. 
Rlys.......... 5 | May 31] Gross | $15,604,627| —3,408,979 73,039,396 |~17,465,967 
Net $440.689) — 1,858,442 1,434,040 |~ 715,002 

Canadian P: 

Rly. moa May 31) Gross | $12,085,000] — 2,932,000 | 58,066,000 — 11,147,000 
Net $1,446,000}-+ 239,000 | 5,952,000 |— 828,000 

Barcel Trac- 
— ~eaaa Mav 31| Gross |Pes8,401,153)}+ 18,236 | 46,628,988 |+ 664,961 
‘ Net |Pes5,469,575|— 177,092 | 30,702,008 }— 600,220 
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DIVIDEND ANNOUNCEMENTS. _| cating c, nave intimated that by reason of the continued depreae i 











depression in e 
and the consequent need of co’ the company’s resources, = have devide 
to defer perant of the dividend on the 44 per cent. cumulative preference shan, 
Rate % per Annum, except Dividend due on June 30th. 
wher See Sues | tee Waals Royal MAUL STEAM PACKET COMPANY.—The court of directors have rescny 
* Interim div. ¢ Final div. Years. not to pay any dividends on the company’s preference stocks on July 1, 193)" | 
Name of Company. LL ALLELE ELLA ET FAIRFIELD SHIPBUILDING AND ENGINEERING. to the continued depresie | 
in the shi industry, and dearth of orders, the directors of the Para a 
Interim | Date of | Method | yatest | Pre- Shipbuilding and neioeeng Come ny, Ltd., are reluctantly compelled to postpa, | 
or y- of Year, | Yi0us | the payment of the di on 6 per cent. cumulative preference it fe 
Final. | ment. | Payment. * | Year. | the -year ending June 30, 1931. 
C. AND E. Morton.—At a meeting of the board of directors of C. and EB. Mort, 
Ltd., it was decided, in view of the continuing trade depression, to post pow 
INSURANCE. payment of the interim dividends on the cumulative prelerence and preferns 
European General Reinsurance... 


s wos Tax free 20 20 ordinary share capital of the company. 
Federated Employers’ Insurance 74%*| July 1] Tax free cue ons 


TEA AND RUBBER. 
















































































and in India, the directors much regret that they are unable to recommend S 
ee ee Dui fen. | ite : Sis yment, of ‘the final dividend on the preference shares for the year cody, (a 
Borelli Tea ..........-.csccceceeceeees een 12 22 une ; : 
TE iithcunnutgutinnrennnens one 2 18 THE ANGLO-DUTCH PLANTATIONS OF Java, Lrp.—Profit for 1930, £53,942, atte 
Sorehaut Tes .......---+-.se-seeee2+ 5%t 10 20 making the usual allowance for depreciations. No dividend proposed. (ary. 
Koliabur and Seconee Tea ...... 3%* ‘ay | 0 forward, £174,030, after provision for income tax. 
a | i 2m keoyee Mamems Commit, e806 9, pasties tall n Yitnetn 
, 12 une , er q paymen company’s 7 per cent 
Coeet, Doe CouPAnies. tax | 124 | 124 | cumulative preference dividend due July Ist, it was decided, in view of the sun 
Alex. Findlater and Company si = fo 5 5 time which had elapsed since the amalgamation of the Chilean nitrate industry 
Amalgamated Dental (Def.) ...... " Tax iree | 3d. p.s.| 3d. ps. | and especially with the object of conserving cash reserves, to defer such payment 
Armitage Bros aide 10%t| ... = i5 15 | At the same time, the directors express their utmost confidence in the futur 
pameeanremanae Os ae a 7 8 the company. The company's new plant, which was scheduled to be in complet: 
Australian Agricultural Co. ...... 1/6 ps.t| July 17| Tax free | 2/6 p.s.| 4/6 ps. | operation by July 1, 1952, is already ucing with most satisfactory results, the 
Bell and Company ae ie igiggel me a aa output for June 17,000 tons. It is expected that production will b 
Boots Pure Drug. ...............0++ 24°] July 1} Quarterly |... increased to approxi 30,000 tons in July, and that the plant will quick 
Calgary Power .............c00e005 1%*| ke Quarterly sai thereafter be brought to full capacity. 
Charles Kinloch and Company ... <a ios oe 5 5 
CoRhrop Beard and Paper iilis ||.” | tesstax | ty | a 
‘olthrop an per se ae 
Connsaget —” rereneianesee:: a vee 114 uh MINING OUTPUT STATISTICS. 
i, —4 snhiotenboene> a July 15| Tax free a ‘ee TIN. 
Grange Trust ..........cccccccccee | 2% Hwee oe "5 6 
Henry Hope and Sons ............ os Tax free 5 10 Tons Toes 
——_ and Company ............... 12%}... a 2 3. Oompany Period. Produced. Company. Period. —Producal. 
BEB cccccccccccccccccccccccccccces eee eee 2 
PTE <hcicatunccebeersienessanse 4%*| July 1 eee one 
Kensington and Knightsbridge 
—— jpabienieanaserenbeuhes 9d. oe July 21 i 
London Electric Wire & Smith's | 13°%9] |. a 
London Stockholders’ Investment 14%*| July 1 wos 
Mellett’s Stores (Def.) ............ ae in 6 10 
Melville Trust — ............sss00000. oe sin 3k 4 
National Dominion and General NS: July 1 on ves 
- = o fe ee 5 “” 
5%t Less tax 10 10 
ie a 174 174 
Second Consolidated Trust ...... 4°nt 7 9 
Temperance Billiard Halls ...... 6%* > one 
Third Canadian General Invest- 
IID: sehdceeeicieendensbebebueentnd 1%°*| July 1 si -_ 
Ward and Goldstone ............... aa eet — 7 7 
W.T. Henley’s Telegraph ......... 2/6 p.s.t| plus bonjus of 2/- p.s. 30 30 





ANGLO-CEYLON AND GENERAL ESTATES COMPANY, LTD.—The directors regret 
that the profits for the year ended March 31st last do not justify the recommenda- 
tion of the payment of a final dividend. An interim dividend of 24 per cent. was 
paid in February. 


CROSSE AND BLACKWELL, LIMITED.—The board regret to announce that owing 
to the prevailing depression in overseas markets, which has seriously affected the 
company’s trade, they are unable to recommend the payment of a dividend on the 
preference shares for the half-year as June 30. The accounts for the year 
ending December 31, 1930, will shortly be in the hands of the shareholders, but the 
board feel it right to make the above announcement without delay. 

Dg BERRS CONSOLIDATED MINES, LTD.—The board of directors beg to announce 
that, owing to the depressed condition of the diamond market, they do not feel 
justified in declaring dividend on the preference shares this half-year. 

Dooars Tga CoMPANY, Ltp.—It has been decided to pay on July 1, 1931, the 
preference dividend for 6 months on the 7 per cent. cumulative ference £10 
shares of the omen. In view of present market conditions the decided 
not to make ~ urther distribution on the ordinary capital of the company, it 
being considered necessary to conserve its cash resources. The preference r 
books will be closed from June 22 to 27, 1931, both days inclusive. 

EMPIRE OF INDIA AND CRYLON TEA Company, LtTp.—It has been decided to 
pay on July 1, 1931, the preference dividend for 6 months on the five per cent. 
oumulative preference £10 shares of the meee. The accounts are in process of 
being audited, but it is not expected that it will be possible to make any further 
payment to the omrpery shareholders on account of the year 1930. The preference 
transfer books will be closed from June 22 to 27, 1931, both days inclusi 















- 3 | Se 
Terms of Subscriptions to Oma River“. Se | Gees coc 
“THE ECONOMIST” bey — oe ash | Untied Tin Atoms... May 


QUARTERLY - 14s. 6d. HALF-YEARLY - {1 gs. od. 
YEARLY - {2 18s. od. 
Colonies and Abroad, {3 Is. od. per annum. 
Single Copies, post free, 1s. 1d. 
Ch and Post Office Orders to be 
anes Economist oe — 
Office : 8, Bouverie Street, London, E.C. 4. 
Telephone No.: City 8300-2. me 









Ashanti Goldfields ... May 14,222 
Cam and Motor ...... May 24,800¢ 
Globe and Phenix... May 5,316 


ee eereeeeesesees 









x Glynn's Lydenburg... May 300° sane 
Copies of “‘ THE ECONOMIST” Lonely Reef ............ May 2,144 | Transvaal Gold ....... 
may always be obtained in the _ om ae sae = 


seeeeeeeeres 















JOHN SHAW AND SONS WOLVERHAMPTON LTD.—Owing to adverse trade at hom 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net 


Profit Amount 


Available 
for 
Distri- 
bution. 


Balance 
Year from 
Ending Last 


After 
Payment 
o 
Account. | Deben- 
ture 
Interest. 


Banks. £ 
tional Bank of N. Zealand 


Breweries. 
inloch (Charles) and Co.... 
Jsson’s Cape Breweries ... 


rgentine Northern Land... 
ustralian Agricultural Co. 
vest. Corp. of Canada ... 
ew South Wales Land, &c. 
Thitehall Electric Invest.... 

Iron, Coal and Steel. 
pase and Partners 
Vhitehead Iron and Steel... 

Motor and Cycle. 
‘auxhall Motors 
Rubber, &c. 

iglo-Ceylon & Gen. Estates 
ukit Rajah Rubber 

erald Rubber, &c. 
ederated (Selangor) Rubber 
ount Austin (Johore) Rub. 
erak Rubber Plantations 
ort Dickson-Lukut Rubber 

gei Krian Rubber 

gei Tiram Rubber 
awlers Limited 

Shops and Stores. 

ternat. Tea Co.’s Stores... 
ondon Shoe Co. 


282,457 
a 138,272 


9,030 one 
131,876)} 11,500) 52,500) 10 


829,102)! 130,771 
5,697 


Appropriation. 
Dividend. 
Prefce. Ordinary. 
Amount Amount. | Rate. 


Correspondi 
Period re 
ied to Year. 
Reserve, | Balance 
Deprecia-|Forward.|| Net | Divi- 
tion, &c. Profit. | dend. 
l 
! 


£ | 

200,000 14,000) 168,457)! 282,917) 

75,000! 3s. p.s. 40,000 an 229,070) 
| 


4,155) 6,296) 
50,376 | 103,746) 


ae 10,170) ‘ene 


£ £ 4 | £ 
a! 
3,875 5 | 


20,000 
10,458 
250,000 


890} 16,539, 
eee | 17,433 | 24,771 
— 1,123} 15,518 
a | 118,426 | 449,883 


... Dr.|1,432,405||Dr95,148 
31,200 14,011) 61,150 
| 


Dr448385| Dr283791 


12,777 


15,000 a 41,009| 61,095 
i 1,000 | 16,231 
2,808 
| 26,521 
a 10,410| 8,397 
5,000, 24.231) 15,882 
a 29,202|| 22,794 
Dr. 696; 624 

| 

1 


Dr. 2,243), a 


190,000} 133,503 616,598 


> 


13,092) 9,300 2, ‘6 | 189] «(1.278 


ssam Consolidated Tea ... 
ttaree Khat Tea 

argang Tea 

ogawantalawa Dist. Tea... 


okai (Assam) Tea 
orehaut Tea 
ajuli Tea 


Textiles. 
ritish Thread Mills 
ingworth, Morris and Co. 
Trust 


May 31 
ot. Tea and Rubber Trust May 31 


‘ond Consolidated T 
Other Co rust | June 15 


algamated Dental Dec. 31 


indlater (Alex.) and Co. . 
enley’s (W. T.) Tele. Works Mar, 31 
ope (Henry) and Sons... Mar. 

*s. and Yorks. Waggon | Mar. 
ional United Laces | APE 
Angers, Ltd. ne 
Wwers, Ltd. 


Tt Free of income tax. 


ROC Git ss 
REPORTS AND NOTICES. 


Sir Lynden Mac 

we Cassey, K.B.E., K.C., has joined 

a the Seti Amicable Life Assurance Society. 
ohannesburg Conseliee ey appointed permanent chairman of the 


a to the late Mr §. B Soe nent Company, Ltd., in succes. 
ined the bose? onda and Mr William Edward Brandt have 
mpany, Ltd, Indemnity Mutual Marine Assurance 
- Stantial i 
, — eine CLE.» has joined the board of the Rohilkund 
ohn W. Ottley, KCLE, RE’ pemiied, in place of Col. Sir 
iverpool boergalth, Mr J. H. Sharrock has resigned from the 
mpany, Ltd. and Me ens of Elder and 
Position,” Gerald F. Torrey has been appointed to 
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Sir Henry Birchenough, Bt., K.C.M.G., has been elected chairman 
of the Imperial Continental Gas Association, to fill the vacancy 
created by the death of Colonel H. Le Roy-Lewis. 


Mr John Strickland Lake, F.C.A., of 17 Coleman Street, E.C.2, 
and Mr Arthur Graham England, of 19 Finsbury Court, E.C.2, 
have joined the board of the Petoong Java Rubber Estates, Limited. 


The following have been elected as additional directors of the 
Anglo-American Corporation of South Africa, Ltd.: Mr Carl 
Davis, Mr Stanley S. Taylor, C.M.G., D.S.O., Mr Harold S. Munroe. 


Mr Jas. J. Bolt has been appointed chairman of Irving’s Sea- 
Vitoids, Ltd., in place of Mr A. McNicol Turner, who has resigned. 
Mr William E. Marshall has been elected to the board, with special 
reference to the sales promotion department of the company. 


De Beers Consolidated Mines, Ltd., have been appointed London 
secretaries to the Consolidated Diamond Mines of South-West 
Africa, Ltd., as from July 1, 1931, and the London Transfer Office 
will be removed to 15 St. Swithin’s Lane, London, E.C.4, on that 
day. 
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GOVERNMENT, &c. 

KINGDOM OF BULGARIA 7% SETTLEMENT LOAN, 1926.— 
Statement showing the amounts received from the revenue 
assigned to the service of the loan under Chapters 15, 16 and 21 of 
the Budget :— 


Chap. 15. Chap. 16. Chap. 21. 
Period. Alcohol. Salt, &c. Matches. oa. 
£ £ £ 
April—March, 1927-28 63,256 409,051 155,167 627,474 
April-March, 1928-29 75,721 467,895 155,767 699,383 
April—March, 1929-30 85.836 512,879 164,255 762,970 
April—March, 1930-31 68,885 505,994 152,281 727,160 


The amount required annually for the service of the loan is 
approximately £250,000. For the purpose of conversion the leva 
has been taken at 675 to the £1. 


NORWEGIAN 6 PER CENT. LOAN OF 1921.—We are informed 
that the amount of bonds of the above loan which bondholders 
have deposited with Hambros Bank, Ltd., and Barclays Bank, 
Ltd., in respect of the option given to them to retain their bonds at 
the reduced interest rate of 44 per cent. per annum amounts to 
£3,187,160, out of a total of £3,749,320 nominal bonds outstanding. 


BANKS. 
BARCLAYS BANK LIMITED.—Mr Anthony William Tuke, a local 


director of the bank at Luton, and Mr Norman Shillingford Jones, 
an assistant general manager of the bank, have been appointed 
additional general managers. 


MISCELLANEOUS. 


THE AMALGAMATBD DENTAL COM?ANY, LIMITED. —Results 
of 1930 trading show (subject to completion of audit) profits 
£208,420, against £212,649 in 1929. The directors recommend 
payment of balance dividend of 4 per cent. (making 8 per cent. 
for the year) on the preference ordinary shares, and 3d. per share 
free of tax (being at the rate of 6-4516 per cent. gross), on the 
deferred ordinary shares; £15,000 placed to reserve, against £20,000. 


SANGERS, LTD.—The second annual report and accounts of 
Sangers, Ltd., shows a trading profit for the vear ended March 31, 
1931, of £74,874, ie., a slight reduction of £1,518 on last year’s 
figure of £76,392. Deducting directors’ fees and income tax and 
adding the amount brought forward, there is a balance of £88,196, 
of which preference dividends to January 31, 1931, absorb £14,531, 
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new hopes are born and 
life’s little problems are 
viewed in their true per- 
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and the 74 per cent. interim dividend on the ordinary sha £4 
leaving £59,133. £5,000 has been written off goodwill ( 14.33), 
£614 in addition to £15,385 from share premiun a 
the incorporation of the company in 1929, goodwill has been we, 
down by £71,000. It is proposed to pay a final dividend ad 
ordinary shares of 10 per cent., making 174 per cent. for << . 
(last year same), leaving to be carried forward (subject 7 yee 
months’ accrued preference dividend) £34,758 (last year cane 
Meeting at Holborn Restaurant on July 8th, at noon. |” 


THE GRAMOPHONE MERGER.—The directors of Electric iad 
Musical Industries, Ltd., which was the company formed to 
the shares of the Gramophone Company, Ltd., and Colutin 
Graphophone Company, Ltd., have declared that the offer nj 
to the shareholders of the two companies respectively on April 9 
last is now binding, thus making the amalgamation of th tm 
companies effective. The response to the offer, it is stated, jy 
been very satisfactory, and figures are promised shortly, Shy. 
holders who have not yet accepted the offer may still do s0, by 
the special register which was opened in connection with the meg: 
will be closed on July 14. Those who do not accept before thy 
date will receive instead of a certificate of registration a recep, 
issued by Messrs. Morgan, Grenfell and Company, who were appoind 
registrars in connection with the merger, and this receipt can i 
exchanged in due course for share certificates of the new company 
The directors of Electric and Musical Industries, Ltd., will pro 
to the first allotment of shares of the company on July 15, ai 
share certificates will be ready for issue within seven days therein, 
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Commerctal Reports. 


MARKET SUMMARY. 


Following upon the almost general improvement last week, 
tendency of prices in the principal commodity markets has be 
irregular. Wheveas in some cases there has been a slight react 
in others the upward movement continued. On the whole, howe 
prices are on a definitely higher level than a fortnight ago. ) 
improvement has become noticeable in the coal trade. In Germay 
the members of the old Ruhr coal syndicate, at their meeting + 
Essen on June 30th, decided, with the exception of one, to exe 
the syndicate until 1942. The iron and steel industries cont 
depressed, but an encouraging feature is the increase in inguin 
particularly from abroad, and the hardening of Continenta: pre 
Non-ferrous metals continued to advance until last Monday, 
reaction became noticeable. Tin is now well above the low 
of recent weeks, but copper was cheaper than last Wednesti 
Among textile raw materials, cotton continued to advance, al 
demand for piece-goods has broadened. The downward movene 
of wool has been arrested, but business in finished goods shows “ 
improvement. Rayon piece-goods have been in better —_ 
Hemp shows some improvement, but jute prices are lower. Am . 
cereals, wheat has been slightly easier on the week, but in _ 
other foodstuffs the recent advance has been maintained. Am 
miscellaneous commodities, rubber has been firmer and hides ¥ 
dearer. 








THE COAL TRADE. 


SHEFFIELD.— Export business for steam coal continues depres 
sales having steadily shrunk since the subsidy under ee 
counties plan ceased. South Yorkshire coal is being mene 
by other districts. Demand for industrial fuels is severely evel 
and does not expand. There is over-production of oe mss! 
and blast furnace coke. ‘Tempted by the lower prices & * steals 
householders have been getting in stocks of coal. Bes 1%. 
are quoted at 17s. 6d. and 18s. f.0.b., best ordinary or i 8 
to 20s. at pits and blast furnace coke at from 10s. to TIS: 
ovens. 


GLASGOW.—As a result of the continued restriction we 
the supply of coal is now more in line with demands, i ail 
is now a good deal steadier on the whole. There has, age 
been a great deal of improvement so far as business . a 
although within the past week some covering purchases Fg 


5 qu 

by the possibility of fresh trouble over the wages and oo Was 

has given the market a fairly busy appearance oe - 
1s , 


nuts are now strongly held in all districts, W! ‘ifeshite ** 
scarce in one or two quarters. Among round coals, — asl 
are fairly well stemmed, but Lothian steams are 1 ne Shire 
and the same may be said of most qualities of wes as {oll 
Current prices for the shipping trade are approxima ; ‘splint! 
(f.0.b. district ports) : LANARKSHIRE.— Ell best, 14s. ration | os 
16s.; splint second, 14s. 6d.; navigation, 15s. ; wre gil 
14s. 6d.; Hartley, 15s. 6d.; steam, 13s. 6d. ; tvobies. r 
doubles, 11s.-11s. 6d.; singles, 10s.; pearls, %-, 

Fire.—Screened navigation, 16s. 6d.-17s. 6d.; 3" 
12s.; third-class steam, 10s. 3d.-10s. 6d.; trebles. 
doubles, 10s. 9d.-11s.; singles, 10s.; pearls, 9S. « 


Prime steam, 10s. 9d.-l1s.; secondary steam. aris, ™ | 
trebles, 128.; doubles, 1ls.; singles, 10s.: PMir. . « 
AYRSHIRE.—Unscreened navigation, 16s. 6d. J°¥"" 14, ; pe 





128.; trebles, 11s. 6d.; doubles, 11s. 3d.; singles 
9s. 3d.-9s. 6d.; dross, 9s. 6d. seek 
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CARDIFF.—There has been no improvement pipes” 
bas 







state of business in the South Wales coalfield. * 
° or ~ 
ape contin™ 





being fairly well maintained on the recent 
current inquiries are extremely scarce and 
are at the minimum schedule figures. The ° 
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‘ks are heavier than ever. Tenders 
rs of the demands 500 200,000 tons of locomotive coal for 
the sUPP'Y crate Railways during the three months ended 

Egyptiey were opened in Cairo on Tuesday, when it was 
ad that the lowest offers were those of T. Beynon and 
a Ltd., Cardiff, who quoted 24s. Id. ce.i.f. and 17s. 8d. 
pe y apie of 100,000 tons. The c.i.f. price is the lowest 
d since the war, and compares with 25s. 5d. obtained for 
dered sir 100,000 tons delivered between May and September 
= cn The following are the current approximate quotations : 
' admiralties, 20s.; seconds, 18s. 9d. to 19s. 9d. ; best drys, 
6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 
oe ike. 3d., Eastern Valleys, 178. 6d. to 17s. 9d.; cargo smalls, 
6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; best small 
' . 13s. 6d.; anthracite best large, 36s. to 37s. 6d.; Red Vein 
b9g, 6d. to 27s. 6d.; machine-made cobbles, 40s. to 45s. ; 
rch nuts, 438. to 468.; stove nuts, 398. 6d. to 43s. 6d.; rubbly 
mn, 88. 6d. to 98. 6d.; patent fuel, 19s. 6d. to 20s. 6d.; foundry 
“ots, 6d. to 348.; pitwood, ex ship, 21s. 6d. to 22s. 


IRON AND STEEL. 


IDDLESBROUGH.—The market for Cleveland iron continues 
pressed, and transactions are on a smaller scale than ever. Local 
ers still adhere to the official prices that have ruled so long, 
the result that Midland iron is coming into the district in 
eased quantities and Continental iron threatens to become a 
ous competitor as it was during the second half of last year. 
port business in Cleveland iron is reduced to very small dimen- 
;, the quantity shipped abroad during June being 3,601 tons 
inst 4,031 tons the previous month. Tuesday’s weekly market 
s only poorly attended, and business was confined to small lots 
early delivery, no one being inclined to discuss forward contracts. 
cial prices remain: No. 1, 61s.; No. 3, 58s. 6d.; No. 4 foundry, 
6d., and No. 4 forge, 57s., f.o.b. or f.o.t. In hematite a fair 
de is passing for early delivery, mostly to home consumers, but 
sw lots have also been sold for export. Prices are steadier, and 
. 6d. is now the ruling figure for ordinary mixed numbers for 
very over a month or two, and 62s. 9d. to 63s. for further ahead. 
the finished trades new business of importance is not coming 
ard freely, but some improvement in demand is looked for after 
meeting of the British steel makers in London on July 10th, when 
pes are expected to be reduced. Local sheet mills are only 
fierently employed notwithstanding recent price cuts. 24-gauge 
anised corrugated steels are obtainable at £9 15s. to £10, and 
gauge black sheets at £8, for home and export. The ore market 
tinues almost idle. The present rate of exchange favours 
ppers, but consumers are unable to take advantage of spot 
goes which are offered from time to time at very low prices. 
Bilbao rubio is nominally 15s. c.i.f. for early delivery, and the 
of freight, Bilbao-Middlesbrough, for prompt tonnage is 4s. 3d. 
* continues to be freely offered at 15s. delivered works for good 
t-furnace qualities for early delivery. The number of furnaces in 
t in the district is unchanged at 22. 


aL FFIELD.—Business in a few special lines of steel and engi- 
ng is brisker, and there is a more confident tone about, but 
situation as a whole has undergone no marked change for the 
er. Production continues at a very low level, and unemployment 
- at previous high figures. Makers of rust-resisting and high- 
p _tool steels are experiencing severe competition from France 
Scandinavia, but a reduced tonnage of special constructional 
8 's coming into this country from foreign sources. Home prices 
- steels have been brought down considerably. Demand 
, ome gery for acid and basic steels in crude forms. Exports of 
— s of manufactured steel have shrunk further. All cases of 
_ - relate to home trade. Indian pig-iron continues in 
cals yi competes with British material in England, America 
se veral large steelworks have resumed after a stoppage 
oo me with the same output as before. A revision of 
a oe s is under consideration. Costs of production at 
is ot a is appreciably lower than a year ago, and the 
a a ing are not operating fully. The departments 
a x ipbuilding and railways are extremely short of 
and from the automobile industry is disappointing. 


5U0 - . . 
~ oo. seine remains very quiet in West of Scotland 
asingly diffic i s, and steelmakers in particular are finding it 
bes ane = u ate obtain enough work to keep employed such 
y off for a — in operation. Makers of semis are also 
then 6 Geer ut are finding Continental competition less 

weeks ago, Continental prices being firmer and 


rs disinclined t 
, © quote for P i 
ot able to keep all ‘mills ing, ut the export demane! for 


sake running, but the export demand 

as. “e ~ _ better during the present ae and the at 
announced the ack and galvanised is satisfactory. It has 
received an o “4 . large firm of tube makers in Coatbridge 
ricity Dep r for piping from the Coatbridge and Airdrie 
0 


arty ; sch i 
ly £100,000, nent, the value of which is estimated at approxi- 


‘tiv Ameri 5 ; 
active, tho : ca, South Africa, and C 
py _ i Cannes Tree very restricted, ames 
Pint “4 nt 18 increasi 
ereater thay, months ended May were 6,000 tone, oe aT tae 
nised sheets are Ose in the corresponding period. last oie. 
N quoted at £4 Tehanged at £9 15s., while local steel bars 
7s, 6d. and foreign bars at £3 15s, _ 7 
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OTHER METALS. 


TIN.—Non-ferrous metals continued to advance at the end of 
last week, reaching their highest level on Monday, when tin 
(standard cash) was quoted at £118 5s. to £118 10s. per ton. Later 
in the week, however, the metal receded from this level, which 
was hardly justified by actual conditions. According to the 
London Metal Exchange, the world’s visible supply at the end of 
June (excluding ‘‘ carry-over in Straits”), at 51,626 tons, shows 
an increase of 395 tons on the month, and the “ carry-over in 
Straits’ at 7,200 tons was 332 tons higher. Wednesday’s official 
closing quotation for “‘ standard cash,”’ at £113 2s. 6d. to £113 5s. 
per ton, compares with £107 17s. 6d. to £108 on the corresponding 
day last week. Stocks in London and Liverpool at the end of 
last week, at 32,192 tons, show an increase of 298 tons on the week. 

COPPER.—Since Monday, when ‘standard cash” copper was 
quoted at £40 7s. 6d. to £40 10s. per ton, there has been a sharp 
reaction in prices at the London Metal Exchange and, in contrast 
to tin, on Wednesday's quotations were lower than on the corre- 
sponding day last week. Last Monday, Copper Exporters, Inc., 
again raised its minimum price for “* electrolytic,” c.i.f., Continent, 
from 8-775 cents per lb. to 9-275 cents per Ib. Wednesday's 
official closing price for ‘‘ standard cash” in London, at £36 to 
£36 2s. 6d., compares with £37 12s. 6d. to £37 15s. a week ago. 
Stocks of refined copper in British official warehouses at the end 
of last week, at 16,241 tons, show an increase of 557 tons, while 
stocks of rough copper, at 1,235 tons, were ltonsmaller. According 
to the Metallgesellschaft A.G., the daily average smelter output of 
copper in May at 3,787 metric tons shows a decline of 66 tons as 
compared with that of the previous month. 

LEAD.—Lead has been slightly firmer. Wednesday's official 
closing quotation for ‘soft foreign”? in London, at £13 to 
£13 17s. 6d., compares with £12 15s. to £13 2s. 6d. on the corre- 
sponding day last week. In New York prices advanced further, 
and “spot” at 4-40 cents per lb. shows a rise of 0-15 cents on 
the week. 

SPELTER.—In sympathy with other metals spelter was strong 
at the beginning of the week, but following heavy liquidation, 
prices declined. Wednesday's official closing quotation in London 
for ** good ordinary brands,” at £12 11s. 3d. to £13 2s. 6d., compares 
with £12 16s. 3d. to £13 on the corresponding day last week. 

OTHER NON-FERROUS METALS.— Aluminium, antimony, nickel 
and quicksilver show no improvement. The quotations for 
aluminium and nickel at £85 per ton, and at £170 to £175 per ton 
respectively, remained unchanged. Antimony again changed 
hands at £23 to £23 10s. per ton for ‘foreign,’ while quicksilver 
remained unchanged at £17 per bottle. 


TEXTILES. 


THE COTTON TRADE. — Liverpool.—Spot sales for the week 
June 25th to July Ist (inclusive) are 32,000 bales, of which 16,090 
are American, 1,850 Brazilian, 1,100 Argentine, 4,250 Peruvian, 
5,500 Egyptian, 1,350 African, 950 East Indian, 680 Russian, and 
230 sundries. Imports for the same period are 42,284 bales, of 
which 6,325 are American, 4,625 Peruvian, 4,900 Egyptian, 533 
African, 25,004 East Indian, and 897 sundries. Quotations, 
July Ist: American Middling, 5-40; Egyptian F.G.F. Sakel, 8-35; 
F.G.F. Uppers, 6-52; Brazil Fair, 5-45; Peru G.F. Smooth, 5-85; 
West African Middling, 5-45; and East African G.F., 6-45. 

Manchester.—The Manchester market has continued to present 
a more active appearance. The higher level of raw cotton prices 
has been maintained and although many operators have acted 
cautiously, the demand for piece-goods has broadened and for 
several markets there has been a better turnover. There has been 
more inquiry in light bleaching fabrics for India and useful sales 
have taken place. Transactions have also been mentioned in 
dhooties and prints. A feature of interest has been the increased 
demand for China and freer buying has been recorded in a wide 
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range of fancy cloths, expecially in the cheaper styles. Some of 
the smaller markets have also given increased support and a fair 
business has been done for Canada, South America, the West 
Coast of Africa and the Continent. Manufacturers’ order books 
are better filled than a week ago, but at the same time quite a 
number of producers have not obtained any relief. Freer operations 
have occurred in American yarns and the week’s turnover has been 
larger than for some time past. Some spinners are holding out 
for firmer rates. Egyptian yarn quotations have ruled steadier 
and there has been an improved trade. 















Cotton Prices. 
1931. Gangpenting 
June | June | June} July 
10. | 17. | 24. | l. 1s. | 1930. 
d. d. d. d. d. d. 
Raw Ootton—Mid. American ..... per lb. | 4°63 | 4°85 | 5-17 | 5°40 |'10-14] 7-57 
” Sakellaridis Fully Good Fair 
tian........... per Ib. | 7°20 | 7°65 | 7°90 | 8-35 || 15-90} 12-10 
Yarna— 32's twist....... sccsessscesesee per Ib. &y 8? 9h 15 1lt 
90 FOB WEEE .ccccccccccccccece ese per lb. 9g 9 9} + 15 12 
» 60's twist (Egyptian)..... perib.| 144 | 14%] 142] 15 25 20 
32-in. Printers,116 yds., 16 by 16, 32’eand | s. d.je. d.js. d.js. d.jjs. d.js. d. 
ID. canencudopeupenesasbentaneneemmeneunins eesces 17 6 j17 8 {17 11 [17 11/25 0 j21 0 
%-in. Shirtings, 75 yds., 19 by 19, 32’s and | 
vt. citnamneninetaebieaineaeneeanenneenee 19 2119 5119 9119 9 /|'27 9/23 3 
38-in. ditto, 38 yds., 18 by 16, 10 Ib......... |10 8 |10 10 j11 0 {11 0 (15 0 12 9 
59-in. ditto, 374 yds., 16 by 15, 8 Ib....... 97/19 8}910!911 "13 4$11 6 








THE WOOL TRADE.— Bradford —The announcement of the 
quantity of wool to be offered during the fourth series of London 
sales which will commence on July 7th, writes our correspondent, 
indicates the policy of selling interests, for it is well known that 
much more wool is in the warehouses than 147,500 bales. The 
outlook for the auctions is, nevertheless, fairly encouraging, and 
it is now a foregone conclusion that there will not be anything like 
the decline in values which seemed inevitable before the Hoover 
plan was announced. At this moment it is rather difficult to 
formulate an opinion about probable French and German buying. 
The strike in Northern France, which is not yet settled, is likely 
to exert a crippling influence upon operations by that country. 
German operations are now more likely to be an important factor, 
and, besides this, it is known that several Bradford firms will need 
to buy against their forward sales of tops. The net result, therefore, 
seems likely to be that values for merinos will not be more than 
5 per cent. lower than the end of the May series, and perhaps 10 to 
12} per cent. in crossbreds. This means a buying basis of about 
24d. for good 64’s tops, and it is known that this price has been 
refused for warp tops in Bradford this week. There is a big offering 
of New Zealands (64,600 bales), 17,000 bales of Punta Arenas and, 
of course, some crossbreds from other Australian States. There 
are also 1,500 bales of English, so that crossbreds buyers will have 
plenty of scope. After the big movement in merino tops and some 
response in crossbreds, trade in Bradford has fallen quieter. A 
protective policy is being pursued by topmakers, and prices for 
both merinos and crossbreds are quite firm. Somehow there is 
not the movement in yarns and piece-goods which corresponds 
with the prospective activity in wool and the recent known turn- 
over in tops. This week there has been some increase in short-time 
running of spinning machinery, and the negotiations which are 
proceeding on the wages dispute, coupled with the independent 
action taken by certain firms, leaves the situation in this respect 
very uncertain. It is not likely, however, that there will be any 
serious interference with the routine of the industry from this 


cause. 
THE GRAIN MAREETS. 


WHEAT.—The feature in the wheat markets has been the 
announcement by the Federal Farm Board that it would not hold 
its wheat off the market for another year, but would limit its sales 
from July Ist to June 30, 1932, to 5,000,000 bushels a month. The 
United States winter wheat crop has been estimated by G. FE. 
Bennet and Company at 697,000,000 bushels, and the spring wheat 
crop at 183,000,000 bushels on a condition of 61-9. In Canada, 
a large proportion of the new wheat crop, particularly in Sas- 
katchewan, has been completely ruined by the continued drought, 
and it has been estimated that the export surplus of the Dominion 
will barely be two-thirds of that of last year. The spell of warm 
weather has benefited the British crop and, with the exception of the 
Central States, conditions seem to have improved on the Continent. 
Reports from Russia are favourable, and, judged by the tonnage 
chartered, a satisfactory crop is expected. Although much depends 
on weather conditions during the next few weeks, the Southern 
Hemisphere crops will probably be smaller than last year, as it is 
now known that the acreage sown has been considerably reduced 
in the Argentine and Australia. Prices show a slight decline on the 
week. Quotations: No. 1 Northern Manitoba, Atlantic, ex ship, 
273. per 496 Ibs., as compared with 27s. a week ago; No. 2 Northern 
Manitoba, Atlantic, ex ship, 26s., inst 26s.; No. 3 Northern 
Manitoba, Atlantic, ex ship, 24s. 3d., against 24s. 3d.; Rosafe, 
ex ship, 22s., against 22s. 3d.; Australian, ex ship, 23s. 9d. to 25s., 
against 24s. 3d. to 25s. 3d. a week ago. 
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WHEAT FLOUR.—The market in flour has been quiet, but prices 
were maintained. North American shipments, at 256,000 sacks 
during the past week, show an increase of 66,000 sacks as com 
with the previous week. It is noteworthy that only 94,000 sacs 
have been consigned to European countries. Quotations : Straight 
run, delivered country, 23s. 6d. per sack of 280 lbs., as compared 
with 23s. 6d. last week; delivered London, 22s. 6d., against 22s, 6 
Manitoba patents, ex store, 22s. 3d. to 25s., against 21s. 94d. to 2%. 
and Australian, ex store, 17s. 9d. to 18s. 6d., against 18s. to 18s, 64 
a week ago. 


BARLEY.— Barley has been firm during the week and Canadiay 
shows a slight rise in prices following the news of a reduced crop, 
but it is expected that Russia will soon begin to ship heavily, 
Quotations: “* English malting,” f.o.r., 308. to 35s. per 448 lbs, 
against 308. to 35s. last week; “‘ English feeding,” f.o.r., 20s. t 
22s., as compared with 21s. to 248. Californian sold at from 36s. t 
40s., as compared with 36s. to 40s. last week; ‘ Australian 
Chevalier ’’ changed hands at 28s. to 32s., against 28s. to 32s. 4 
week ago. 

OATS8.—There has been an increase in the demand for oats for 
consumption in this country, and although shipments fron 
Argentina have been heavy, prices have scarcely changed on the 
week. Quotations: ‘‘ River Plate,” landed, 12s. 9d. per 320 Ibs, 
as compared with 12s. 9d. last week; ‘‘ River Plate,” ex ship, 
lls. 6d., against Ils. 6d.; ‘‘ Chilean Tawny,” landed, 13s. 64, 
against 13s. 6d.; and North Russian, on sample, landed, 15s. 64. 
to 17s. 6d., against 16s. to 17s. 6d.; English white, per 336 Ibs. 
336 lbs., 20s. to 21s., against 20s. to 21s. a week ago. 


MAIZE.— Argentine exports continue on a large scale, and, a 
demand in this country and on the Continent was generally slow, 
quotations were easier. Quotations: ‘* Plate,’’ landed, 17s. per 
480 lbs., as compared with 17s. 3d. last week; Plate, ex ship, 
15s. 9d., as against 16s.; Plate, June-July, new, 15s. 9d., as against 
16s. Yellow maize meal, ex wharf, was quoted at £5, as against 
£5 per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—-The following table 
gives the estimated sales of home-grown wheat during the harvest 
years 1930-31, 1929-30, 1928-29, 1927-28 :— 


| 1930-1931. | 1sas-1930 | 1sas-1923 1927-1928. 
ated sales of homegrown] |. ~<| .. |... 





Estimated of home-grown 
w Owtes. Owts. Owvts, 
1 week to June 27 ......cccccooee 53,319 81,889 48,213 103,875 
43 weeks to June 27......cccccsceee 4,717,744 9,163,494 9,456,585 | 10,564,195 
Average price of English wheat per s. 4. s. 4d. 8. 4, s. 4. 
owt. ...... ecccocscccocoossecoococs eoccce 6 1 8 6 9 8 0 9 


The following is a statement showing the Quantities Sold and th 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1927 to 1930 ;— 


QUANTITIES SOLD. AVERAGE PRICE PER OF". 





Weeks ended —————— 
s. d. s. a a a 

June 20, 1931....... | 69,281 5,352 10,951 6 0 6 3 6 8 
June 27, 1931...... | 53,319 4,106 13,922 6 1 6 5 6 9 
June 25, 1927...... | 114,225 11,323 33,542 12 9 ll 5 10 1 
Jane 30, 1928...... | 103,875 7,111 5,504 10 9 10 8 2 5 
June 29, 1929...... | 48,213 7,080 12,784 9 8 911 9 3 
June 28, 1930...... 81,889 9,405 9,569 8 6 7 5 6 6 


AMERICAN WHEAT MAREETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 : 




















Jan. July 2, | Jan. 2, | June 17,| June 24, | Juness 
CaS CURR. 950.” | “i980. | “19s. | i9si."| 1981. | 195: 
Winnipeg (No. 1 Manitoba) 
te per 60 ID. .......... | 148§ 973 564 602 624 | & 
Chicago o. 2 Winter)— 51 
Cents per 60 ID. ....0..0..00 1303 91; 798 51% 588 














The visible supply of wheat in Canada, at 56,627,000 eee 
shows an increase on the week of 5,516,000 bushels. Supp! 
&@ year ago stood at 63,969,000 bushels. 


OTHER FOODS. 


SUGAR.—Refiners in the United States have increased - 
purchases of “raw” sugar following heavy withdrawals, ° 
refined,” and Wednesday's quotation in New York, for ©u 2 
centrifugals, 96°, spot, at 3-48 cents per lb., shows 4 
of 0-08 cents on the week. The market in London has also “ 
firmer. ‘“ British refined ’ was advanced 3d. per ewt. on Thur . 
of last week and trade has been active on the higher level. - 
futures were strong. Wednesday's sales included ~ Auge 
delivery,” at 68. 5}d. to 6s. 64d. per cwt., against 6s. 44d. to 6s. 4} ; 
and “‘ December,” at 6s. 9}d. to 6s. 10d., against 6s. 7}d. to 6s. 4 “ 
on the corresponding day last week. The movements of raw ~~ 
in London and Liverpool during last week are set out in the 
below :— 








Imports. Deliveries. Stocks. 

Tons. Tons. Tons. Tons. Tons. ng 

1931. 1830. 1931. 1930. 1931. 193%, 

London ...... 2,771 2,563 4,584 1,060 33,800 aaa 
; bow 
Liverpool ... 3,729 663 14,176 17,757 64, beat 
103,8 

Total...... 6,500 3,226 18,760 18,817 98,027 ete 
Last week 25,554 17,543 14,172 16,124 110,287 119.48 
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; ions demand was poor and prices 
a et pi Enatere of coffee in London were as 
- ail haa nil; delivered for home consumption, 
ae -= ae nil; stocks, 2,737 bags, against 1,891 bags 
ee “Ger tral American, landed, 3,436 packages; delivered 
— oa tion, 3,961; exported, 1,900; stocks, 116,228 
a CS 354 a year ago. Other kinds, landed, 662 
a ee ivered for home consumption, 2,342; exported, 
- stocks, 88,445 packages, against 129,127 @ year ago. 


n bought in increasing quantities at firm 
P0A-— Cocos He eerith the corresponding day last week, 
* aday’s quotation for Accra, fair fermented, mid-crop, July- 
a - 6d. per ewt. f.0.b., London contract, shows a rise 
e a se , Last week’s movements of cocoa in London were as 
“ Landed 4,667 bags; delivered for home consumption, 
igs, exported, 211; stocks, 220,420 bags, against 198,101 
year. . 
= antities catalogued for this week’s auction com- 
i ao Rackages of Indian, 30,325 packages of Ceylon, and 
ht packages of Java and Sumatra tea. The average quality of 
Indian and Ceylon teas offered at this week’s auctions was 
pr poor. Demand has been a little better, and higher prices 
paid for common and medium grades. — 
he following table shows the average prices (compiled by the 
Brokers’ Association) of tea sold in Mincing Lane on Garden 


punt :— 





































AvERAGE PrIcE PER LB. 




















d ening | Northern — Ceylon. | Java. | Sumatra, —_ | Total. 

: | : 

: 8s. d. | s. d. s. d. e & s. d. 8s. d. s. d. 

P 26. 1930/1 1:53/1 4:13] 1 5-52) 0 10-00 | 0 10-89 | 0 9-51 | 1 2-42 

st 4, 1931} 0 9:94}1 3:55] 1 2:65}0 6-76) 0 71-79 | 0 6-72] O 11-41 

t lL .. |0 835}010-91/1 1:35} 0 5-85]0 6-36) 0 5-92 | 0 10-07 
1, ., |0 79110 9-64}; 011-57} 0 5-50] 0 6:20 | 0 5-45] 0 9-05 
- « (eo re 0 8:15|011-:17] 0 5-79] 0 5:80} 04-04] 0 8-63 

le 

st CE.—The market in rice has been quiet, and prices are scarcely 


ged on the week. Wednesday's quotation for Burma No. 2, 

ed, June-July, in singles to the Continent, and to the United 
1. pdom, at 6s. 104d. per ewt., shows no change as compared with 
week. Movements in London during the past week were as 
ws: Landed, 46 tons; delivered, 20 tons; stocks, 602 tons, 
ainst 1,685 last year. 


. DTATOES.—Supplies of new potatoes are now increasing, and 
*s are therefore declining. At the Borough Market, new English 
a toes were sold at 14s. to 16s. per cwt., as against 14s. to 18s. a 
he k ago, 
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\pments —the requirements, as 
en by internationally famous experts, for construc- 
ng a successful economic system that is based on 
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beet keynote of the 75th Anniversary Edition of the 
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SPICES.—There has been a slight improvement in demand, and 
the spot market in pepper was generally steadier. Wednesday's 
quotation for ‘‘ Black Singapore,” at 53d. per Ib., shows a rise of 
¢d. on the week. Movements of pepper in London during the past 
week were as follows: Black, landed, nil; delivered, 22 tons; 
stocks, 483 tons, against 945 tons last year. White, landed, 98 tons; 
delivered, 56 tons; stocks, 616 tons, against 558 tons a year ago. 


MEAT.—Prices at the Smithfield Market have been generally 
lower this week, particularly those for English meat. On Wednes- 
day, Argentine beef (chilled, hindquarters) was sold at 3s. 6d. to 
4s. 4d. per 8 Ibs., against 3s. 10d. to 4s. 4d. on the corresponding 
day last week, while New Zealand frozen mutton realised 3s. 4d. 
to 4s., as against 3s. 4d. to 4s. 4d. a week ago. According to the 
Smithfield Market official report, supplies of meat during last week 
amounted to 8,237 tons, as compared with 8,625 tons in the corre- 
sponding week last year. Imported beef, principally Argentine, 
formed 87-3 per cent. of the supplies, as against 84-2 per cent. a 
year ago; and imported mutton, mainly New Zealand, formed 
82-3 per cent. of the total supply, as against 86-0 per cent. last 
year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.— The firmer tone engendered 
by a more cheerful trade outlook has been maintained, though 
operators and consumers have been inclined to pause pending the 
final decision of France regarding the American War Debts Mora- 
torium proposal. Linseed has been a fairly active market and 
£9 to £9 5s. has been paid for Plate for shipment according to date. 
Current value is around £8 16s. 3d. for seed on spot at Hull, or 
afloat £8 17s. 6d. July shipment, advancing to £9 2s. 6d. for October. 
Little is passing in Indian linseed, the nominal value of Calcutta 
to London being about £10 17s. 6d. The quantity of linseed 
afloat for Europe again shows an increase at 129,300 tons, or 6,700 
tons more than last week and compares with 122,400 tons a year 
ago. Cottonseed has received more support from consumers and 
£5 10s. to £5 12s. 6d. has been conceded for Egyptian (black), 
July and August loading. Linseed oil has been in strong demand 
from consumers who are now holding off at the higher levels 
attained. Current value of raw oil on spot ex Hull mill is £18 5s. 
and for delivery to December £17 10s. Cotton oil is firmer, crude 
Egyptian being held for £20 10s. and common edible for £22 10s. 
ex Hull. Other seed oils are fully steady in sympathy. Oilcakes 
are in slow demand and unchanged. 


HIDE, LEATHER AND ALLIED TRADES.—Further advances in 
prices were recorded at the auctions for market hide and skins at 
the auctions held in the North this week. At Manchester first 
clear ox and heifers were }d. per lb. dearer, while an advance of 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The priees in the following list are revised with the assistance of an eminent firm in each department. 











LONDON, WEDNESDAY. LARD— e 4 «. 4. 
itemona Sones iba 3 6 48 8 
seam 38 4; | poTATORS— 

Eng. 6 1 Good English, percwt... 14 0 16 0 
Mateo, 16 2 |” Mantok, fair White... 0 8} 0 0 
Piour, Lon. stan. ex " Black Lampong eecccccce 0 5 0 0 

280 ID. wrcccscsee eevee 21 3 © O | Cinnamon—Isteort,perib. 0 7% 0 0 
Bago, Pearl, percwt,.... .. 6 6 per cwt.— 40 00 

cwt.— Sceccesecccessoosesee 

Er flake, fairspot ... 17 6 0 0 Semin, Ge. geet 2 2 & © 

Medium pearl ........... 20 0 0 0 = cememtonieliane ‘2 ; 
MBAT— suGan 
Beet, per § Ibs.— Duty, lls. 84. per cwt. 

Bagi side. § 0 5 10 ORwL, om s 

6 Java, white, c. & f. India 
Matton, per 8 Ibs.— sia al July 710} 0 0 

N.Z, frosen yy wre 3 4 4 0 Below Orpetals sesveseee 19 10 0 0 
Pork, English, per 8 40 410 Qubes........000000 secereee A 3 24 3 
sega “San Cneee. Granulated ......ccc0 20 6 21 3 

Irish ............percwt. 74 0 90 0 Home Grown (June)... 19 9 10 14 

Daniiah..........00ssese0s eo. 658 0 60 0 TEA— 

Canadian........-..0000 ~ 0 0 O O | Indian—per lb.— 

EIINEED cnncccsnnnvepacsses - 50 0 52 0 POKOC........c0ccecececeees ow O 4 1 5 
HAMS—Irish ............ - 00 00 Broken eoeseee eoore O 4 2 4 

Oanadian.........00000++ - 0000 Orange scesssceccee O 4% 1 9 

American ...........+0.+ ~- 78 0 82 6 Broken Orange Pekoe... 0 5 2 2} 
— ——, 05 122 

Australian 105 0 108 0 | Broken Pekoe ..ccue 0 § 1 8 

0113 0 Orange Pekoe .......... ~- O 6} 111 
0217 0 Broken O1ange........0.008 0 5$ 2 5 
0 7 0 (Duty 8/10-9/10 per Ib., 
0 59 0 ch pe 
09 0 7/6§ per ib.) 
0 5 0 leat— 
Common to fine ....... ~ 0 8 26 
Rhodesian leaf ........ ow © 8 3 3 
Reena essecesecss - : : . : 
Acre, ff; POF CWE 0 28 0 | west'indian leat ww 0 St 0 F 
Grenade sscccccsssssssseee , 28 0 38 0 u— “Thxviies “<7 5 
OOFFER— +40 

(Gar: British +35 

1s. 8d. ; foreign, 14s. cwt.). i 
Santos. supr., c.&f. 46 0 00 5} 

BOO ......0000 70 0 92 0 £ «a. 

Costa Rica, med. to good 73 0118 0 0 0 

Bast Indian ,, » 80 0110 0 0 0 

Kenya, medium ......... ~- 70 0 82 0 00 

English 120 10 0 1 0 0 
ecesecees PO? 2 3 

Danish.......c00cc0e 9 O Ll 6 0 0 
a Sisal, African, July-sept...15 0 16 0 

South African ...boxes 10 0 16 0 MeXican,......sccccorsceseeeees nom. 
Lemons, Sicilian ...boxes 10 0 22 0 JUTE— 

-. . epenenneeniil cases 12 0 25 0 Native lst mks. ... per ton 
Malaga...cases 420 No.1 0 0 O 0 cit, H.A.R.B. 

Aegptens Amentoen) bra. 0 0 0 0 June-July £16/2/6 
» (var.) 0000 Daisee 2/3 c.i.f. Dundee ... 

» Australian ...... 8 0 14 0 June-July £14/15/0 
Onions :— sILK— sd. «a. d. 

Valencia, case, 4s....... 10 0 © © | Canton......... coves PO lb, 7 0 9 O 

Egyptian Bags .......... 00 00 Tussah ...... eapeeseccoccces - $6 50 
Grapes, Lisbon ....boxes 0 0 O 0 Japan....... pevceseeds henesnes ow. 8 6 ll 6 

» Almeria .....bris. 00 00 Italian—Raw,fr. Milan 8 6 10 6 


from 4d. to }d. per lb. was made in the price of cows. Calfskins 
sold at last weck’s figures. The tone at the Leeds auctions was 
stronger than that at Manchester; practically all classes and 
weights in ox and heifers were from 4d. to 3d. per lb. dearer, while 
cows were from }d. to }d. per Ib. up. Calfskins also made higher 
figures. The sheepskin market remains quiet, with low prices 
being realised. More activity has been displayed in the imported 
hide market, and with a better feeling apparent amongst buyers 
moderate advances have been made on most descriptions. In the 
South American market the United States and Europe have been 
interested in wetsalted hides, and sales of Argentine ox have been 
made at 5,.d., with light ox and cows changing hands at 5d. Con- 
siderable advances have been recorded on sales of dry River Plates, 
B.A. Americanos having realised up to 6d., with Inservibles 
changing hands at just under 4d. There is a better tone in the 
market for African hides, and although dealings have not been on 
the same scale as those for other descriptions, a fair amount of 
business has been transacted. In Capes, 6d. and 5d. has been 
paid for drysalted 20-30 Ibs., firsts and seconds, and a penny more 
for drys. The improvement in the market is also reflected in the 
position of Australian hides, better business having been done at 













NATIONAL PROVIDENT INSTITUTION 
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ooL— 
Buglish Southdown, washed 











rit 
per Ib. 103 0 ; 
e washed 0 i t) 
ecd. super cmbg. 21 
Zs ait brea 83-56 
"“O-Raeen «CS $6 
* Plerince 107 
i, . Bee eigen 121 
Crossbred = reenemenenenta if Shoulders tm D8 Hides 0 5 
oD ° eeecccces Do. BEng. or Wa do, 0 8 l Z 
MINERALS a a Bellies from DS do. 0 4 §; 
oo : 8. 8. d. Do. -orWS do. 0 6 0; 
elsh, best Ad’ty...ton 20 0 O 0 Dressing Hides.......... 12 h¢ 
Durham, beat gas, f.0.b. Ro. Bng. Calf, 20/30 Ib. 3 & 4; 
Peerrorcececsovvosoce 6 0 0 Aust. Bends............. 0 ly } { 
eeeerereecccoces eecce 1 6 20 0 hs 
IRON AND STBEL— Ton 
Pig, Oleveland No. 3,ton 58 6 0 0 20/108 
Bars, M’brough ........ 000 20/00 
Bteel Raile, beavy apne 0 0 0 100 
= pba teeaie” 13 9 14 0 
METALS— "Bn 8 8 m 
x pam ton 40 10 4110 
pena ai $1010, Sle 2 
Soft Foreign assennene 23/0/0 13/7/6 8. ~ 
tess le eeeee aoa x 6 | Turpentine, per cwt. ...... 476 Ot 
Standard cash. ove 213/2/6 113/5/0 Tee ¥s 
MISCELLANEOUS. “ don ...... owe per gal. 14 
. a . Petroleum, mer, . 
per Ib. less 5% © 103 11 0 al acatsnouneas pergal. 61h 
‘ eneen - Oo : 3 Fuel oil, in bulk, for 
Tartaric, English ies 5% 0 10} 11 0 =< 
a £ 6. Furnace... perton 62 § 
$83 | Btacae 0 
fe evmerernesrs 10 12 0 kab ao 
MP ...... per Pales ....... mn «= 9/10/0 u 
Bleaching powder, per cwt. ~~ 6/12/6 Reds .....cc00 lace 10/7/6 
Sd. 8 A. | Cylinder ...erneseeesers w= 9/126 
Borax, gran.......percwt.11 0 0 0 | nog Sadi 
Do. POWder ........000000 -12 6 0 0 American ton 13/0/0 
Nitrate of Soda....percwt. 10 9 11 0 one OP a 
Potash—Ohlorate, net...... 0 3 0 3¢| RUBBER— os 
eg etiinhate «-.....0.per owt. 10 0 1 0 Ot. sibbod emabed chest » ad 
mmoniac ....per cwt. P Of 
Soda Bicarb........ our 0 10 6 Pine Hard Pare perlb. 0 4! 
Orystals .........04. percwt. 5 0 5 3 | SHELLAO— , 
. €& «. TN Orange...... percwt. 70 0 
Sulphate of Copper perton 1910 21 0 | spFLis— ga! 
CEMENT— e ds. d W. Aust. M.-o-P, , 3 10 1 
Portland, best Eng.pr.ton 46 0 48 0 | TALLOW— sdf 
COPRA— S s. & 8. | London Town perowt. 19 6 | 
8.D. Straits c.i.f., per ton 13/1/3 0 0 | TIMBER— ny 
Smoked South Sea ........ - 12/7/46 0 0 | Swedish ajo 3 x8 per d.t! 
DRUGS— . xT ° oi 
Camphor— s 4. o. da. 2x4 ” a7 
Japan, refined .......... ~ 21) 2 2 Can'dn Spruce, Dis, ow 4h 
Castor-oll ..........00. veces 85 0 95 O |  Pitchpine .....e-000 rece. Bf 
—- stabi io ¢ . : : Rio Deals ...++-++++0 og joad 3 | 
Peppermin' ayne eore © YU BF DS Ff  POBR cecveccecesereerss " 
HIDES— ¥ Honduras Mahg. logs ©. ft ‘4 
Wet salted—Australian ” " o4 
perlb. 0 4 O 5 Amer, Oak Boards "ot 
West Indian................ 04¢ 00 Ash » ” on 
cadeeneeneiiiiamanimnens 04 0 4 English Oak Planks at 
Dry and Drysalted Cape... 0 53 0 6§ Do. Ash w ° 


rather higher figures. Although the turnover in regart ee 
leather has not shown any large improvement on that of Ur: 
ceding week, a fair quantity bas, gone into consupptto® 
noticeable feature of the inquiry has been the better call for m : 
weights in dry hide bends. These have been a rather eesti 
several weeks past, but of late some quite decent-sized parce?’ 
changed hands, although there has been no improvement a 
sale of light and heavy weights. English and wetsalted bees 
also wanted in medium selections, in addition to which .~ ¥ 
dropping sale for certain of the heavier selections. - iat 
is made in regard to offal; pinned shoulders have recelv"" 
amount of attention, but other classes of this stock are 4 pn 7 
market. Medium-sized parcels of upper leathers are °° a 
hands all the time and, generally speaking, the turnove! oe 
the average of recent weeks. Glace kid and willow calf com 
to be the mainstay of the market, in addition to oven 
patent are made fairly regularly. Slightly more attention 7 4 
paid to suede, in addition to which small sales have beet 
of white leathers for shoe purposes. Fancy upper leat? "ad 
ever, are not a good market, as business in regard to mos! 7 
tions is restricted to very small quantities. Heavy UPI". 
also is on the quiet side; orders are searce and usually 10" 
supplies. 


RUBBER.—Last week's advance in prices has been i 
Production is now on a lower level and the outlook 18 = rit 
encouraging. Wednesday’s official closing price for stant a 
smoked sheet, at 3}d. per Ib., shows a rise of }d. as compe 
the corresponding day last week. In forward positions.” | 
has been done at 3}d. to 34d. for July; at 3d. © 3H 
October-December, against 3}d. to 34d.; at 3§d. to for A 
January-March, 1932, against 344d.; and at 3}d. to 3 4jd. Loo 
June, as against 34d. a week ago. Movements of rubber in 
and Liverpool during the past week were as follows : 
1,992 tons; delivered, 2,806 tons; stocks at the end of las 
at 136,527 tons, show a decrease of 814 tons, as comp# 


the preceding week. 





